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Commonwealth Edison Co. 


Five-Year 7% Collateral Gold Notes 


Dated June 1, 1920 Due June 1, 1925 

Collaterally secured by the Company’s First 
Mortgage Bonds at the rate of about 30% in 
excess of notes outstanding. 


This Company serves the entire City of Chi- 
cago, having a population of over 2,800,000, prac- 
tically without competition, with electric current 
for lighting and power. 


Descriptive circular on request. 











Price: 97 and Interest, yielding 7.75% 


A list of offerings similar to the above, yield- 
ing from 7% to 8%%, will also be sent to in- 
vestors upon request. 


Estabrook & Co. | 


24 Broad Street 15 State Street ! 
NEW YORK BOSTON, MASS. | 


BALTIMORE PROVIDENCE SPRINGFIELD | 














HIGH CLASS 
Preferred Stocks 


Peculiarly appeal to Investors 
of Moderate Incomes 


Dividends free 


from Normal Federal 
Income Taxes 


Yields from 
1%4% to 84% 
Circular P-14 on request 


Henry L. Doherty & Company 


Bond Department 
60 Wall Street, New York 
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Long Term 
Railroad Bonds | 


of the 


New York Central 
Pennsylvania | 
Chic. & Northwest. | 
Canadian Pacific | 
Can. Gov’t R. R. 

Norfolk & Western 
Southern Railway 


Systems 
To yield 7% to 9% 


F. J. LISMAN & CO. | 


Specialists in Steam Railroad | 
Securities Since 1890 


Members New York Stock Exchange | 


| 
61 BROADWAY NEW YORK | 














jJ.S. Bache & Co. 


42 BROADWAY, NEW YORK 
Established 1892 
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EXCHANGE 
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New York Stock Exchange and 
all other principal exchanges 





THE BACHE REVIEW, discussing 
financial and economic events of cur- 
rent interest is issued weekly and 
will be sent upon request. 
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Forthcoming Features 


Raising the 
Interest Rate 


Was the action of the Federal 
Reserve Bank in raising the re- 
discount rates the thing to do? 
Was it the wise thing to do in 
correcting our credit situation? 
These are questions which Rich- 
ard Hoadley Tingley will discuss 
in our next issue. His conclusions 
will prove interesting. 


Terminal 
Bonds 


As deflation progresses, bonds 
become more and more in line for 
appreciation. The investor today 
has unprecedented opportunities 
in the bond market. Week after 
week, Jacob H. Schmuckler has 
drawn attention to the good and 
and bad points of different kinds 
of bonds. The article he has pre- 
pared for our next issue will dis- 
cuss Terminal Bonds, a particu- 
larly interesting type in view of 
the new transportation laws. 


Amer. Steel 
Foundries 


A. C. Penfield has prepared an 
interesting and very instructive 
analysis of this security which our 
readers will do well to give close 
attention to. 


Unlisted 
Securities 


Leo Benedict O’Meara, whose 
knowledge of his subject is 
unique, contributes a very instruc- 
tive chapter to his series in the 
forthcoming article dealing with 


Unlisted Securities. 
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COLLINS 
FARM MORTGAGES 


When you invest your surplus funds in farm 
mortgages your returns are fixed. 


The recommendation of The F. B. Collins Invest- 
ment Company, with 35 years of successful experi- 
ence in negotiating farm mortgages, as well as the 
company’s own funds, are back of every security we 
offer. ) 

The Collins Farm Loans represent the highest type 
of investment. They have stood the test of war and 
business depressions and will be worth par five or ten 
years hence, with the value of the land back of them 
steadily enhancing. 

The Collins Farm Mortgages constitute a depend- 
able income producing security which does not re- 
quire watching. 

The passing of dividends, presidential campaigns, 
labor troubles or receiverships do not affect them. 


They also offer the most generous return consistent 
with absolute safety. 


Send us a postal card and let us tell you all about 
our business methods and the safeguards which sur- 
round our farm mortgages. They will protect you 
against loss. : 


The F. B. Collins Investment Co., 
727 Monadnock Block, 
Chicago. 


The F.B. Collins Investment Co. 


Farm Mortgage Bankers 


Gentlemen: 


Without obligation, kindly furnish 
me full particulars regarding Texas 
farm mortgages. 


727 Monadnock Block Chicago 
Home Office, Oklahoma City, Okla. 
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The Common Sense Side of Foreign Investment 


Just What It Means for John Jones to Save Some of His Earnings 
and Lend the Proceeds to Someone Else Who Is Obliged to Work 
and Save in Order to Pay. 

By STUART L. BISHOP 


to wish that our national politicians were financiers, 
or that our great financiers might be given the 
pportunity of playing in the game of national politics. 


Pio wish it would be asking too much of the Fates 


That may sound reactionary. But it isn’t. There are 
great many people who do a lot of shocked shouting 
bout control of our government at Washington by the 
nterests.” One intelligent glance over a computation of 
share of the so-called “predatory interests” in tax 
payments to the national government, in comparison with 
he share of the masses, should serve to disabuse the 
mind of any unprejudiced person of such foolishness. 


But the writer holds no brief for the much maligned 
“rich.” Nor is it his intention to enter into a discussion 

the merits of allegations. The point is, perhaps it 
might be better for the country in general if a few of 
ur captains of industry and finance did have more to 
say about national policies. 


The so-called “rich”—the predatory persons whose busi- 
ness addresses are in the locality figuratively alluded to 
as Wall Street—today are advising men and women who 

ssess the virtue of thrift to interest themselves in for- 
eign securities. 

Someone, I have forgotten just who it was, once said 
that a small people with a large territory may subsist on 
the productions of nature, with no other labor than that 

t gathering vegetables and catching animals. 


Some politicians who are not also financiers seem to 
ink that gathering vegetables and chasing animals back 
nd forth over state boundaries would be the sort of 
hing the people of the United States could engage them- 
ves in at great and lasting profit to themselves. 
But if political ostriches insist upon sticking their 
ls into the sand, why should we who see some virtue 
improving our material condition and providing against 


ossible “rainy day” follow suit! 


ac 


In addressing the man who will be chosen as President 
f the United States at the coming election, Louis Guen- 
ther last week sounded this warning note: “You will 
have to recognize that the average American wants a 
government founded on common sense and not political 
laptrap.” 


That is the essence of the whole present situation. If 
ir nation is to progress in wealth, power and influence, 
must have economics and not politics. 


The history of all nations that have become rich and 
trong in trade and commerce shows that they started 


as gatherers of vegetables, raisers of grain and chasers 
of animals. They did not commence to expand and grow 
until they entered the field of international barter, be- 
came manufacturers, and used their surplus funds to de- 
velop and make prosperous those with whom they bar- 
tered goods and service. 

That is the kind of economics which the writer, in all 
respect, would submit for the consideration of our na- 
tional politicians. In a previous article the statement was 
made that a policy of isolation would not be a good busi- 
ness policy. 

There once existed a mistaken idea that trade, and the 
intimate more or less political relations which go with 
international commerce and finance, could benefit one 
only at the expense of the other. 


Now it is seen that countries cannot sell goods unless 
they buy them, and that a continuing excess of exports 
over imports only makes for rising prices in the ex- 
porting country. 

When Henry P. Davison urges that America extend 
credits to Europe, he is not asking America to become 
an international philanthropist, as some seem to believe. 
Mr. Davison knows better. For Mr. Davison is a finan- 
cier and not a politician. 


Trade between nations is desirable for the same reason 
that trade between the state of New York and the state 
of Illinois is desirable, namely, each is better fitted to 
grow or make certain things, so an exchange is mutually 


advantageous. 


Many fear that response to the appeals of financiers 


for co-operation on the part of the government in the en- 
couragement of international trade may lead to “political 
entanglements and war.” 

Do such as believe this ever stop to think that “capital” 


last to wish war? Hartley Withers 
of Falstaff regarding the rebellion of 


in modern da is the last 


tells or the ret 


Hotspur, in ning this point. 
“Now,” said Falstaff, bringing news of the rebellion, 
ou can | property as cheap as stinking mackerel.” 
Internat ’ nanciers, instead of being the trouble 
makers they are pictured, really are well intentioned per- 
sons, far removed from reactionaries. What they want 
is plenty of good business with as little disturbance as 
possible in the ordinary course of affairs. 


The fact is, everything that brings the ‘people of two 
countries together in the ties of international finance, 
makes each interested in the other’s advantage. 
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The securities of the governments of Britain, France, 
Belgium, Italy, Sweden, Switzerland, Canada, and a half 
dozen others are as safe and sound as the treasury of 
the United States. Today they are bargains. We have 
the money, the opportunities are favorable, so there is 
only one thing to do. 


Here is something which the writer has never been able 
to fathom: why should any man think that it would be 
foolish philanthropy for American investors, with the 
help and protection of the government of the United 
States, to loan their money on safe, sound, high yielding 
European securities? 


I find that England before the war was able to grow 
fat and wealthy, to enjoy the luxury of the products of 
all countries under the sun and, in many cases, to wed 
fair daughters of wealthy Americans, because of the 
progress she had made as a creditor nation. 


I find that England and France were able to create 
an immense per capita wealth by using capital saved by 
the people for fostering the productive power of other 
nations, our own included. 


The point is, if such a policy was a good one for Eng- 
land and France, is there any economic obstacle in the 
way of making it a profitable one for this country to 
adopt? 


There may be some sentimental satisfaction in bringing 
the light of freedom to oppressed peoples in other lands, 
but what interests the writer, who is looking at this thing 
in a coldly material way, is an effort to find an answer 
to the query: 


What is there in it for me? 


That is a perfectly natural question. I will try to 
set down some of the answer, as it has come to me 
without giving attention to the purely academic side of 
this question of practical economics. 


Investment in foreign securities, in addition to accel- 
erating the rehabilitation of Europe and increasing pro- 
ductivity, would bring gradual readjustment of prices 
which would tend to preserve our own prosperity and 
prevent such a decrease in our own production as would 
bring great evil. 

Accompanying this article is a table showing some first 
class foreign internal bonds, the yield on which, at cur- 
rent prices and under the existing exchange conditions, 
is very attractive indeed. 


Bearing in mind the fact that the purchase of foreign 
securities which are intended for the rehabilitation of 
Europe, and the reviving of producton abroad, will make 
for greater prosperity on this side of the Atlantic, I am 
convinced that as an individual there is considerable for 
me in the growth of foreign investments on the part of 
the United States. 

Then, taking into consideration the yields now obtain- 
able, the speculative opportunities are such as to draw 
interest still further. 
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Going further, I find that, not only have the prices of 
government bonds held steadier than others during war 
times, they have displayed a remarkable power of re. 
covery after the close of war. In 1871, for example 
French rentes 5s were issued at 82%. In 1874, they so! 
above par, and in 1881 they rose to 121. 


Last year a prominent public official stated that Frane, 
no doubt would pay off her war debts before the Unite 
States did. It will not be a very satisfying commentary 
upon our national thrift. But this is what the officia 
asserted: “The spirit that encouraged the Americans ¢ 
save and invest in War Stamps and Liberty Bonds djs. 
appeared with the sound of the guns.” 


And chasing of animals in and around within our 
borders, the sticking of political heads into the sands 
of foolish provincialism, will not revive that spirit. 


Those who save, do so by going without something. 
Instead of spending all of their earnings on themselves, 
they loan a portion to someone else to provide goods 
they need, and take in return an annual payment for 
those things for a certain period. 


This is intended as a simple illustration of just what 
investment in foreign securities really means: 


John Jones, who works daily at his chosen business or 
vocation, produces more than he consumes and saves the 
difference. Belgium, intent upon the work of reconstruc- 
tion, needs money, or goods, for development and ad- 
justments. 

So Belgium, through the investment banker, says to 
John Jones, who is thrifty, to lend to it what a less sav- 
ing and provident man would have spent on amusement 
or the like. Belgium, having obtained the money, uses it 
to increase the productivity of her industries. 

Thus, in effect, John Jones is spending his money to 
help Belgium build her industries. He has been led to 
do so by the offer to pay him, as in the recent Belgium 
loan, $7.50 each year for every $100 loaned, or the 
equivalent of that. In addition, Belgium says that he 
stands to obtain a yield of 24.80 per cent. if he is for- 
tunate enough to have his bonds drawn for redemption 
at a stated figure before 1921. 


Going back: John Jones is to receive good return for 
the money he loans. If he had not loaned it, Belgium 
would not have been able to do what she planned. To 
be able to pay the interest, and eventually the principal, 
Belgium must work. Her industries must be productive 
and must turn out the goods which are to be shipped in 
order to get that with which to pay the debt. 

In the end, by reason of the necessity of working in 
order to be able to pay off the debt to John Jones, Bel- 
gium is better off. And John Jones is better off because 
he has been deriving steady income on his loan and gets 
his principal back and in turn can lend it out again for 
rent to help someone else. 

Thus all concerned are benefited. Thus is seen the 
close connection between finance and trade. 








Foreign Bonds (Internal Issues) 


Amount Loan Issue Rate Price Yield 
% % 
(Francs) 300,000 French Government Victory Loan (a) ......... ccc ccc cece cece eeees 5 $75 per 1000 (1 
‘a 500,000 French Government Loan of 1917 (b) .......... cc cece cc cc cce cence 4 62 per 1000 (2) 
, 200,000 Belgian Government National Restoration Loan of 1919 (c)........ 5 84 per 1000 (3) 


(Pounds £) 20,000 British Government Nat’l War Loan, 


30,000 British Government Victory Bonds 
$15,000 


(a) Not redeemable before 1931 
(b) Not redeemable before 1945 


(1) Yield at Current Exc. rate 5.33% Francs @ 12c- 8%. 
Francs @ 19.3-12.86%. 
(2) Yield at Current Exc. rate 5.16% Francs @ 12c- 7.44%. 
Francs @ 19.3-12.45%. 
(3) Yield at Current Exc. rate 4.52% Francs @ 12c- 7.14%. 
Francs @ 19.3-11.50%. 


Mepenie GCF Came Gene TOMES GF TIO occ scvsccciccccciccescsdecsices 





Due at 102% on Oct. 1, 1922... 5 385 per £100 (4) 
SOD id ahs sins ican edad aap dies 4 317 per £100 (S 
Optional 85 5.90 





(c) Not redeemable before 1934 a? 
(d) Redeemable at par by annual drawings beginning 
Sept. 1, 1920. 


(4) Yield at Current Exc. rate 5% Sterling @ 4.25-5.51%. 

(+ 2% on redemption, Sterling @ 4.87-6.51% 
(5) Yield at Current Exc. rate 5% Sterling @ 4.25-5.36%. 
Sterling @ 4.87-6.11%. 
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Little Sermons on Economic Law 


T the conference held in May between the Federal Reserve Board, 
the Advisory Council and the American Bankers’ Association, 
Governor Harding, of the Reserve Board, made some important 


statements which were not included in the reports given to the press. The 
following excerpts from the stenographic report of Mr. Harding’s speech 
throw considerable light on the present views and policy of the Federal 
Reserve Board: 


“We find instances which always occur when there is a constantly 
advancing tendency to the market, where merchants have stocked up. 
There are many cases where mercantile loans are too large and ought 
to be reduced. There are merchants everywhere who ought to be 
reasoned with and who ought to be encouraged to push their stocks 
out and get rid of the high priced stuff, because some of these days, it 
may be sooner rather than later, the reign of reason is going to be 
restored, and the man in the street will no longer want to pay $25 to 
$30 for a silk shirt, or $20 for a pair of shoes or $1 for four pounds 


of sugar. 


“Lower prices will be demanded, and trade will fall off unless 
lower prices prevail. 


“It seems to me, from the standpoint of good merchandising and 
good banking, that the merchants should be encouraged to reduce 
their stocks and not tempt the passer-by by extravagant displays in the 
windows at high prices, which, under the abnormal state of mind 
which has prevailed, may themselves help to sell the goods, because 
you all know cases where a customer would pass by with contempt 
a two or three dollar article and turn his attention to something at ) 
$25, although it may not be one whit better suited to his 


purpose. 


“In the case of the foarder, who, for selfish and profiteering 
purposes, wishes to hold back from the mouths of hungry people 
essential articles of food, or from the backs of the naked essential 
articles of clothing, every good banker should exert every influence 
within his power to force people of that kind to turn loose their 
hoards. Here is an opportunity for wise discrimination, and this 
discrimination can be exercised more intelligently and effectively 
by the individual banker himself than by any governmental 
board. 


“There is undoubtedly a spirit of extravagance in this country 
which must be curbed. There are some indications that the people 
are waking up to what the consequences will be if this wild orgy of 
extravagance and waste should be continued indefinitely. It may be 
that some real personal sacrifices must be made for the general economic 
good. But it 1s very clear that if we find it impossible under the 
present circumstances to increase the volume of production of the most 
essential articles, the only thing for us to do is to reduce consumption 
of those articles.” 






ed exclusively for The Financial World. No, 4. 
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C., B. & Q.—Great Northern and Northern Pacific 


The Future of the Two Hill Roads as Indicated by Market 





Action—How Are the C., B. & Q. 4s to Be Cared for? Stability 


“melon” to be cut for Great Northern and North- 
ern Pacific stockholders when the Northern Pa- 
cific-Great Northern, Chicago, Burlington & Quincy col- 
lateral trust 4s come due in July, 1921. These bonds are a 
joint obligation of both roads, each bearing an equal 
amount. They are secured by deposit of $107,613,500 of 
the $110,839,100 outstanding capital stock of the Bur- 
lington, $200 par value of bonds having been issued for 
each share of stock. Some persons reason that when the 
$215,227,000 of bonds mature, the C., B. & Q. stock will be 
set free, and by some twist of the imagination they con- 
clude that “something big” is awaiting the stockholders 
of the controlling roads. Others are talking freely about 
a merger of the three properties, but this has been of- 
ficially denied. 


T HERE are all sorts of vague reports regarding a 


On the other hand, the market course of either Great 
Northern or Northern Pacific in recent months does not 
appear to be discounting any very favorable develop- 
ments. Their market action has been highly disappoint- 
ing, considering even the present conditions of the se- 
curity markets, and today (June 7) both of the stocks 
are close to their low records. Nor is the fact that Great 
Northern and Northern Pacific are selling to return 10 per 
cent. to be disregarded. An investment railroad stock, 
where all is well so to speak, even with prevailing high 
interest rates, should not give such a large income return. 
Apparently some investors are not absolutely confident as 
to the stability of the 7 per cent. dividend. 


We have, then, a situation where the market action 
of two old-line, highly regarded railroad stocks points 
to some unfavorable developments at a time when a num- 
ber of persons are particularly enthusiastic as to their 
comparatively early future. The logical way out of the 
difficulty is to shift the facts carefully and see to what 
they point. 


The Strategic Value of the C., B. & Q. 


The Great Northern and Northern Pacific fought each 
other for control of the Chicago, Burlington & Quincy 
with good reason. Both of these roads have their chief 
extreme eastern terminals at Duluth, St. Paul and Min- 
neapolis, Minn. From these points the Great Northern 
extends to the Pacific Coast, crossing the states of Min- 
nesota, North Dakota, Montana, Idaho and Washington 
and part of South Dakota. The Great Northern connects 
with the Burlington at St. Paul and Minneapolis, Minn.; 
Sioux City, Iowa, and Billings, Mont. Northern Pacific’s 
mileage practically parallels that of Great Northern, 
only that its main line is somewhat more south, except- 
ing in the state of South Dakota. Northern Pacific con- 
nects with the Burlington at St. Paul and Minneapolis, 
Minn., and Billings, Mont. Both of the roads also have 
some lines in Oregon and some extending well into 
Canada. 


The Chicago, Burlington & Quincy runs through IIli- 
nois, Iowa, Nebraska, Kansas, Colorado, South Dakota, 
Wyoming and .Montana. It operates a line from St. 


Paul and Minneapolis to Chicago; a line from Chicago 
to St. Louis; a line from St. Louis to Kansas City, Des 
Moines, Omaha, Denver and Cheyenne, with connections 
to Billings, Mont. At Denver it connects with the mile- 


of Great Northern and Northern Pacific 7% Dividends. 


By JOSEPH H. SMITHRIDGE 





age of its controlled property, the Colorado & Southern 
which traverses the states of Colorado and Texas and 
furnishes an outlet to the Gulf at Houston, Texas. 


The brief description of the mileage of the three roads 
given above and their points of connection readily shows 
the great strategic value of the Burlington to the 
Great Northern and Northern Pacific. It furnishes en- 
trance into some of the most important industrial and 
railroad centers in the country, and its mileage tapping 
some of the wealthiest territory in the United States 
not only enables the Burlington to show excellent earn- 
ing power but also enables the road to originate large 
volumes of traffic for the controlling roads and to care 
for through freight. Without entrance into Chicago 
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Earnings on Stocks. 


Omaha, St. Louis and a number of other centers joined 
by the C., B. & Q. and the direct connection to the G 
via the Colorado & Southern, the Great Northern 
Northern Pacific could hardly secure enough traffic t 
operate with any material profit, in spite of the fact t 
the territory through which their lines run is not at a 
competitive and has excellent possibilities for devel 
ment. 

How the Burlington Was Acquired. 


Few roads in the country can parallel the record of t 
C., B. & Q. The figures presented in the accompan) 
graph and table clearly corroborate this statement. | 
tailed study is not possible within the confines of t 
article, but, briefly, the road has been well maintait 
large sums have been turned back into the property 
the dividend policy has been quite conservative. 
operating efficiency of the road is indicated in its ab 
to keep down its operating ratio in 1919 and to 
earnings of close to 15 per cent. on its stock, when n 
of the roads of the country barely covered inter 
charges. 


(Continued on page 31) 
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Kernels of Week’s Important Financial News 
Significant Financial Events of the Week Pithily Presented 


—Their Influence Interpreted Favorably, 


Unfavorably or 


Otherwise. 


(For Week Ending Wednesday, June 9) 


Corporate Matters. 


ernational Mercantile Marine—Net earnings for 1919 
vere $17,060,985, compared with $11,493,075 in 1918. + 
Greene Cananea earned in 1919 $3.20 a share, against $3.27 

» 1918. — 

rro de Pasco output for May, 3,890,000 pounds, com- 
pared with 4,034,000 pounds for same period a year 
Ohio Cities Gas—Gross business for last fiscal year ex- 

eeded $54,000,000, compared with about $6,000,000 in 


1917. + 


production for month of April. — Philadelphia Co. gets 
rate in crease of 10 cents for gas. Production of crude 
oil in United States for April amounted to 3,349,000 var- 
rels, compared with 35,461,000 in March. Inquiry for 
fuel oil in large volume. + 

Coal—Output larger, with promise of improved condi- 
tions.+ 

Cotton—Market weak and responsive to declines in silver 
price, depression in wool trade and conditions of silk 
market. — 

Steel—Inquiry for export active. Business hampered 

by transportation difficul- 

ties. Present production not 








Island Oil & Transport— 
Oil shipments in May 
amounted to 1,008,268, com- 


pared with 841,177 in April. + (For Week Ending 


Stewart-Warner sales for 
five months of this year 
amounted to about $6,750,000, 

1 increase of $2,900,000 over 


last year. + 

F. W. Woolworth Co. 
sales for May amounted to 
$11,320,307, compared with 
$9,924,491 for same period a 
year ago. + 


money market. 
proved crop estimates. 


Week’s Business Index 


Fundamental conditions as disclosed by the 
important news of the week indicate an involved 
situation. No indications yet of price slashing in 
Some encouragement in im- 


over 60 to 70 per cent. — 


Lead—Slightly lower. Tin 
— Lower. Spelter — Little 
change. — 


Wednesday, June 9) 


FAVORABLE POINTS + 33 
UNFAVORABLE POINTS—19 


Analysis 


Pig Iron—Inquiry for ex- 
port active. Business ham- 
pered by transportation dif- 
ficulties. Present production 
not over 60 to 70 per cent. — 


Index — Bradstreet’s Index 
number lowest June 1 than 
any month since January, 


1919. + 


Dominant Factors 


Phelps-Dodge—Production 
of copper amounted to 7,- 
902,000, compared with 8,355- 
900 in May, 1919. — 


Rock Island — Preliminary 
figures of Commerce Com- 
mission give value of $157 a 
share on common stock, + 


influence. 


Legend. 
+ Favorable. 
— Unfavorable. 


Cereals—Wheat, corn and 


Shipping strikes continue and exert restraining oats. Tendency upward. + 
Steel situation continues bad. For- 
eign Exchange situation strong. Liquidation con- 
tinues. Caution advisable. 


Copper — Dull. Price 


around 19c.— 


Provisions — Remain _un- 








Inspiration Copper pro- 
duced 7,500,000 pounds of - 
opper in May, compared with 6,200,000 pounds in May, 


1919, + 
Producers and Refiners Corporation net earnings for 
\pril amounted to $403,750, compared with $52,500 same 
period last year. + 
banks Co. sales for May amounted to $1,749,336, com- 
red to $978,406 a year ago. + 
Superior Oil Corporation has authorized an increase in 
s stock of 2,200,000 shares. + 
lehem Shipbuilding Corporation increased capital 
ck from $15,500,000 to $25,000,000, considered pre- 
inary to distribution of new stock to present Bethle- 


Steel holders. + 


tate Commerce Commission appropriates $125,000,- 
‘+ rolling stock. Roads allowed $73,000,000 for bet- 
ts. $50,000,000 for maturing obligations. + 
Central net operating income for the first 
nths decreased $1,353,149. — 
Central net for first four months increased 
QQ7g -L 
Commodities. 


yn greater by 7,024 barrels than 


ide oil consumpti« 


changed. + 
Coffee—Irregular to 
steady. + 
Sugar — Continues firm, 


with upward tendency. + 
Monetary Metals—Radical break in silver market gen- 
eral. — 


Bonds and the Bond Market. 


Bond sales for week amount to $85,271,000, compared to 
$62,589,000 in 1919, an increase of $22,682,000. + 

Market irregular. Liberty Bonds slightly better. Indus- 
trials holding. Railroads lower. Foreign bonds steady. 
Municipals quiet. Bond offerings during week amount 
to $44,000,000.— 

Treasury Department announces two new issues of cer- 
tificates of indebtedness, $400,000,000 at highest interest 
rate since Civil War. Daily Bond Buyer reports new 
issues of Municipals for May only $32,000,000, as against 
$61,000,000 in April, $63,000,000 in March and $45,000,000 in 
February.— 

Stock Market. 


Sales for week were 2,280,900 shares, compared with 
9,337,200 in 1919, a decrease of 7,056,300 shares.— 

Market fairly dull. Undertone firm. — 

Outside market—Tone improves 

Pacific Development Co. offers one share new stock at 
$50 for each two shares outstanding. + 

\verage price of twenty rails ranges from 71.14 to 72.01, 
compared with 88.68 to 91.50 a year ago. + 

( inue page 29.) 
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Cuba Cane Sugar—What is Its Present Status? 


Profits Piling Up Plentifully—Output, Price and Profits Show- 
ing Rapid Increase—Future of the Company’s Stock Is 
Considered Very Bright 


By SCHUYLER PATTERSON 


Statistical Department, The Business Bourse, New York 


of about thirty-three million dollars a year— 

higher prices, increased sucrose content and 
larger cane grindings, the prime causes of this greatly 
increased return—Cuba Cane Sugar bids fair to earn 
$40 a share on its common stock during the current 
twelve months. This return per share, if attained, will 
be greater than the present book value of the common 
stock. In view of these extraordinary potential earnings 
it has become the leader of the sugar stock issues on 
*change. 


W ITH gross profits from sales running at the rate 
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Range of Net Profit Per Pound Earned by Cuba 
Cane Sugar in 1915-"16 to 1918-19; 1919-20 Estimated. 


Cuba Cane, though less than five years old, has had a 
somewhat hectic history. Like many other tropical prod- 
ucts companies it appeared to have a special fascination 
for the stockbuying public. Having passed through a 
period of extreme difficulty, when its management was 
criticised and investigation of the company’s affairs in- 
stituted, these setbacks have now been overcome and 
the excellent position in which the organization now 
finds itself seems to have vindicated the policies of the 
directorate. From a production of 2,174,168 bags of sugar 
in 1915-16 at a profit of about $4.50 a bag, 1919-20 may 
show, judging from what has already been produced, 
over 5,000,000 bags with a net return of about $7.25 a bag. 


Past Performances, Output and Earnings. 

For the year ended September 30, 1919, the report of 
the company, while showing a gratifying increase in net 
earnings over the year before, was not quite up to what 
had been anticipated. This seems in part to be due to 
the fact that the percentage of sucrose in the cane 


ground was unsatisfactory, being lower at nearly all the 
plantations than in any other year since the incorpora- 
tion of the company. Variations in sucrose are due to 
climatic conditions and a uniformly lower content pre 
vailed throughout Cuba in 1918-1919. 


The average percentage of sucrose in the cane at the 
seventeen plantations of the company for the last four 
crops was: 


1915-16 1916-17 1917-18 1918-19 
Percent. Percent. Per cent. Per cent. 
13.87 13.00 13.31 13.02 


A difference of one-quarter of one per cent. (or 0.25 
per cent.) causes a loss of from 3% per cent. to 4 per 
cent. in gross returns. Prohibition has caused a lessened 
demand for molasses and this by-product being no longer 
needed for munitions—caused the financial return from 
this source to fall considerably below the figure for the 
previous years. 


Because of labor troubles it was difficult to maintai: 
a high state of efficiency. Whenever there is a railroad 
strike the quantity of cut cane in the fields accumulates 
awaiting transportation, and there is a constant loss in 
sucrose content from the time the cane is cut until it is 
finally milled. 


Owing to these two adverse factors profits from opera 
tions last season were about $2,000,000 less than the prob- 
able showing had they not prevailed. 


Losses in manufacturing, which have been decreasing 
year by year, showed a still further, though slight, im 
provement during the last campaign, as may be seen by 
the following per cents. of loss: 


1915-16 1916-17 1917-18 1918-19 
Per cent. Per cent. Per cent. Per cent. 
3.07 2.67 2.36 2.32 


Prices and Profits During Last Four Seasons. 

In arriving at a comparison of the f. o. b. price pet 
pound received for sugar during the last four crops 
(other than the present one) proceeds from “molasses” 
and “other earnings” are included in the following: 


1915-16 1916-17 1917-18 1918-19 
Cents Cents Cents Cents 
4.112 4.479 4.630 5.398 


The cost a pound of producing sugar, including can 
on an f. o. b. basis, at the factories during the preceding 
four crops was: 


1915-16 1916-17 1917-18 1918-19 
Cents Cents Cents Cents 
2.748 3.431 3.998 4.606 


Estimated Profit and Surplus Earnings. 


The average increase per annum in cost of produc 
tion of a pound of raw sugar for the years 1915 to 19! 
has been 0.619c. Adding this to the cost of the 1918-1919 


crop, an estimate of 5.225c. a pound seems reasonab! 
(Continued on page 38) 
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The Oil Division of Cities Service Activities 


The Present Output and How It Is Growing—The Wells Owned 
—The Refining Capacity—The Storage Capacity—The Distri- 
bution—The Value of the Business 


By E. MARSHALL YOUNG 


Article Six of Cities Service Series 


Service common stock equal to considerably more 


[servi is an asset value behind every share of Cities 
than the present market value of the stock. 


iat estimate is based upon about as conservative a 
culation of factors entering into the consideration as 
seems possible to make. If there is any error in the 
timate, it is on the side of conservatism. 


onsidering such a splendid estimate it is to be borne 
nind that, when one takes account of the fact that 


$100,000,000 has been expended in actual development, this 


ipproximated value of leases is low, indeed. It is also 
nted out that the figures do not take into account the 
ie of the gas, light, power and traction properties of 
company. 


ording to the last annual report of Cities Service, 









a large acreage of leases, will eventually develop into 
one of the best oil producing districts in Kansas, not 
excepting the famous El Dorado pool.” 


Another report worthy of consideration here is that 
relating to developments in Oklahoma, in Stephens 
County. In this locality Empire Gas & Fuel owns leases 
on 800 acreas, one lease of which has five completed wells 
which are producing in excess of 6,000 barrels a day. 
In this same productive ground there are 18 wells in 
process of drilling. 


It would seem that these facts relative to production 
are answer to the speculation as to the longevity of the 
Cities Service oil production. 


It is to be noted at this stage that the estimated valuation 
cited at the outset of this article also has not taken into 
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Goose Creek, Texas. 


production of oil for 1919 was at the rate of 13,195,- 
barrels annually. Boiled down, that means a daily 
luction of about 40,000 barrels. 


hat is considered by oil men to be a worthy record. 
major portion of this production comes from what 

known as the El Dorado field in Kansas. This area 

looked upon as one of the most remarkable of the 
continent fields. 


a previous article of this series, I stated that some 
questioned the real value of a proposition of this 
seemed skeptical as to the ability of the company 
aintain this notable production record. 


th this skepticism in mind, and also keeping be- 
us the fact that the major portion of the company’s 
ent production issues from wells in the El Dorado 
it will be interesting to read the following excerpt 
a report recently made by engineers of the Empire 
& Fuel Company—the great oil subsidiary of Cities 
ice—which follows: 


he Teeter pool in Greenwood County, Kansas, is 
ing to be a large productive area and oil men be- 
that this pool, in which Empire Gas & Fuel controls 


account the earning power of Cities Service oil holdings, or 
of the public utilities, which last year more than earned the 
full preferred dividend requirements of the Cities Service 
Company. 

236,012 credited to the public utilities, and only $213,787 
to oil. 


In 1915, gross earnings of Cities Service showed $4, 
78 


In 1919 the public utilities showed as their portion of 
gross earnings $4,655,945, and oil’s portion totaled $15,- 
321,605. 

Such a total earnings’ showing is creditable. It meant 
that preferred dividends were earned 4.12 times, and that 
the per cent. of earnings for the common stock out- 
standing was 39.09. 

These figures are cited as an illustration of just what 
great value is being left out cf the consideration when an 
estimate of the asset value of the physical properties of 
Cities Service, excluding the public utilities, puts the 
figure at nearly double the market price of the common. 


Now for another side of the story: 


(Continued on page 29) 





The Financial World 











i OUULUPMQAEROODUANANEN 1411 440000GLALLANULLSLILALEQQUEOOULUEEQAEOUOUL4LAS40000 EO EO4UE0 LU AMOAS AMSA EA GALS L in 


Canada Quickly Disposes of Post-War Problems 


Manner in Which the Dominion Is Solving Present Perplexities 
Should Prove Encouraging to Investors in Her Industries and 
in Her Government and Municipal Bonds 













By BEN LENNOX 









OR a very young nation, as nation’s go on this side It is believed that there now is reason for encouras 
Fk of the Atlantic at least, Canada is making progress ment as liquid funds will not be forthcoming. 

in the disposition of her post-war problems which * * * 
it is thought older nations well might pattern Take, for On the heels of the completion of the second great 
example, her manner of settling the vexing and ex-_ steel merger in the world, «he Empire Steel Corpor: 
tremely delicate revenue question. tion, has come announcement of the formation of anoth 






giant combination which is to mark another mile stor 
in Canada’s new industrial epoch. 

There has been announced the merger of several pu 
and paper companies with a capitalization of $60,000,00/ 
The combination was engineered by Carl Riordon, actiy 
head of the Riordan Pulp & Paper Company. The ne 
company will control 12,000 square miles of territo 
which is an area larger than Belgium and almost as lars 
as Holland. A table accompanying this article sets fort 
the companies involved in the merger and the resou 
now brought under onc head. 

The United States is the greatest pulp consuming cou 


No matter which way one looks at it, the power to 
tax is the power to destroy. It is uniikely that there is 
any expedient of politics which can do so much harm 
as the taxing of business for revenue purposes. It may 
be observed that nothing can do so much harm to the 
general welfare as the limitation of business which 
follows upon excessive, or ill-considered taxation of busi- 
ness. 
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New Consolidation Will Control try in the world and Canada can deliver pulp to t 
COMPANIES market at a lower cost than can any other country 
Riordon Pulp & Paper Company. * * * 
Kipawa Company, Limited. Many leading American banking houses are interest 
| W. C. Edwards and Company, Limited. in the new developments as was evidenced in the fa 
Ticonderoga Pulp & Paper Company, Limited. that representatives of leading Boston financial instit 
Gilmour & Hughson, Limited. tions last week were members of a large party whi 
RESOURCES visited the mills of the Kipawa Company, which has be« 
12,000 square miles of timber limits. one of the strong subsidiaries of the Riordon Compan) 
25,000,000 cords of pulpwood. Among the party were: A. T. Gregary, vice-president 
1,200,00,000 feet of standing pine. of the First National Corporation, Boston; C. G. Ba: 
150,000 horsepower of water power, developed and un- croft, president the International Trust Company, Bos 
; developed. ton; A. R. Graustein, of Ropes, Gray, Boydon and P: 
125,000,000 feet board measure annual pine lumber kins, Boston; V. M. Drury, of the Royal Securities C 
output. poration of Montreal and New York; and representativ: 
Largest available supply of pulp wood under one control. (Continued on page 33) 








Most valuable white pine holdings in the world. 
Pulp and paper output of 150,000 tons a year. 


s 
In this respect, Canada is sure to attract attention south Long Time Bonds 


of her national boundary. She has decided that taxes 
on profits and incomes, while they may satisfy certain 


litical considerations, are not constructive. So Canada The amount and variety of long time bonds 
pot eens * are : available at present low prices is limited, 


has decided to tax what the people of Canada spend. owing to the fact that most of the new issues 


, a : are of short or medium duration. Corpora- 
Canadians, I may say, have been governed largely by tions are unwilling to pay present burdensome 


consideration of such principles as have been so ably rates of interest on new issues except for a 
enunciated by one of America’s great bankers, Mr. Otto relatively short period. 

Kahn, who decrys the present system and suggests the 
more equitable one of taxing consumption. 








Those desiring long term investments must 
depend largely upon old seasoned issues, and 


I have talked with several bankers as well as with many experienced investors are now buying 
this class of security. 





men and women who are purely investors and they seem 

to be of one opinion—they believe that this action on We can supply a limited amount of long time 

the part of Canada, which indicates a. desire to allow bonds at prices yielding around 7%, and we 

industry to profit upon enterprise, is an argument in recommend the purchase of such bonds at 

favor of investment in Canadian securities. the present time. We shall be glad to send 
agg details and circulars to those interested. 


The Bank of Hamilton is the latest among Canadian 
banking institutions to increase its capital. This makes 
five large banks that have added to their capital, the 


total being $13,950,000. Harris, Forbes & Co 


The fact that these financial institutions have seen fit 
to take this action is interpreted as a favorable sign in Pine Street, Corner William 
view of the fact that such widespread comment is being New York 
heard on the lack of banking capital to meet current 
financial requirements. 
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Reported Ryan Lets Little Shorts Off 


Financier Who Cornered Stutz Motors Said to Have Re- 
turned Checks They Sent In. 


Wall Street heard last week that Allan A. Ryan, who 
engineered the successful “corner” in Stutz Motor Com- 
pany common stock and made thereby from $1,000,000 to 
$1,500,000 in two months, has acted in a chivalrous way 

the settlement made with the small speculators who 

sold the stock short. 


\t the time of the big rise in Stutz Motor stock a 
great many little speculators throughout the country 
sold the stock short to the amount of 5, 10 or 25 shares 
each. The squeeze nearly ruined them and not a few 

1d to borrow money to make good their contracts when 
the settlement was made by a committee of brokers 
and Mr. Ryan at $550 per share. It was a part of the 
settlement agreement that each luckless short should 

nd in a statement showing the exact price at which 
sold the stock short and accompany this with a check 
settlement of the difference between the selling price 
and the price they were compelled to pay to Mr. Ryan. 
The latter had all these small accounts submitted to him 
for inspection and when he saw the heavy losses the 
all speculators had suffered, it is said he ordered their 
hecks returned to them. This was done and the little 
fellows who thought they were ruined have not suffered 
nything more than a bad fright, according to report. 


It is stated that all the big bears who were caught 
have not received the same consideration from Mr. Ryan. 
Their checks were retained, and hence Mr. Ryan is still 
a big winner. 


—_— 0 ——_ 


A Worthy Appeal to Generous Hearts 


We already have commented editorially on Henry P. 
Davison’s appeal for aid to the starving of Europe. In 
his issue of The Financial World there is published 

advertisement appealing for subscriptions among the 

nerous-hearted readers of The Financial World to 
vage the fight against famine, disease and destitution in 
he war ridden portions of Europe. 


Every life that is saved at the present moment accom- 
lishes a double useful purpose. In this respect a dollar 
vill go far and a $10 check can save the life of a whole 
mily. And in war-striken Europe the people who have 
een suffering through misguided rule, will come to know 
\merica in a true light as a generous giver to a worthy 
1use, 


Every dollar contributed to this much needed charity 
a material sense is like bread cast upon the water, 
eturning in one form or another in a thousand loaves. 
at this period in the history of civilization, it has 
come absolutely necessary to increase production all 
er the world and that work fails if the necessary life 
1t restored among the starving so that they can con- 
ute toward industry their labor to produce the es- 


n+ 


ials of life. 
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Big Railroad Loans Are Awarded 


Commerce Commission Appropriates $125,000,000 for Roll- 
ing Stock; Roads Allowed $73,000,000 for Betterments 
and $50,000,000 for Maturing Obligations. 


A general feeling of relief, particularly among the 
officials of the smaller roads, was felt as a result of the 
action of the Interstate Commerce Commission Tuesday 
in appropriating $125,000,000 of Government funds for use 
of the railroads to purchase new rolling stock. Further 
appropriations included $73,000,000 for betterments, $50,- 
000,000 for maturing obligations, and for loans to car- 
riers, $12,000,000. 


In each case first allotments will be made to roads mak- 
ing the greatest advances to meet the Government loans. 
In case of expenditures for locomotives, applicants will 
be required to contribute 50% of the costs. Freight loco- 
motives will be the first purchased. 


Roads applying for loans for improvements and better- 
ments will be required to make such contributions them- 
selves as is in their power to furnish. 


The Commission will not recommend loans out of the 
revolving fund of $50,000,000 for retiring obligations un- 
less applicants have exhausted every effort to take care 
of maturities by extension, by refunding, and by every 
other means. 





ea 
NEW YORK DOCK. 

Fears regarding the outcome of difficulties that seem 
to many to raise a doubt as to the ability of New York to 
continue as leading port of the nation have served to 
bring about extensive liquidation of New York Dock 
stocks, depressing prices considerably. That New York’s 
pre-eminence should come into question, or should be 
thought vulnerable, is so much foolishness, according to 
the belief of those who should know. Many so minded 
have been picking up the stocks of the company at the 
low prices, confident of the ultimate turn of events. The 
preferred is cheap round present levels. At the recent 
price it was selling to yield 10%. 





The Standard Safe 6% Investment 


For 38 years S. W. Straus & Co. have been pioneers and 
leaders in the development of investment bonds which 
are unimpeachably conservative and fundamentally safe. 
As a result of this consistent policy, the serial first mort- 
gage bonds underwritten in accordance with the Straus 
Plan are today recognized as the standard safe 6% invest- 
ment of the nation. Our booklet, “Safety and 6%,” will 
tell you why. Write for it today. Ask for 
Booklet F-1013 


— 5 a ™ 
S.W.STRAUS & CO, 
Established 1882 Incorporated 
NEW YORK CHICAGO 
150 Broadway Straus Building 


Philadelphia 
Los Angeles Pittsburgh 
Indianapolis Washington 


Detroit Minneapolis San Francisco 
Boston Milwaukee 
Buffalo Cleveland 


38 Years Without Loss to Any Investor 
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buted over 10 months of year. 








Complete information sent on request for Circular W-306 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 


Correspondent offices in over 50 cities. 





EIGHT ISSUES | 


Ranging in yield from 6% to 8.25% 


A diversified investment affording annual income of $540 on 
invested principal—$7,662 plus accrued interest. Principal pro- 
tected by strong security and earning power. Income distri- 
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The writer of this department the other day ran across 
a little statement made by Benjamin Franklin, who, 
through the practice of Thrift and Intelligent Invest- 
ment, was able to rise from poverty to a condition of 
financial independence at middle age. 

“A little neglect,” wrote Franklin, “may breed great 
mischief.” 

He then proceeded to illustrate the remark in this 
way: For want of a nail the shoe of the horse was lost, 
and for want of the shoe the horse was lost, for want 
of the horse the rider was lost, being overtaken by an 
enemy—all for the want of care about a _ horse-shoe 
nail. 

Apply this little illustration of the results of care- 
lessness to the question of turning one’s funds into 
income. 

The investor may sink all of his funds in speculative 
industrial stocks at a time when prices are high and, 
for want of intelligent arrangement of the purchases, or 
careful examination of the stocks before the purchase, 
a sudden turn finds him either in a position where he 


will be called upon to lose all he has put in, or wait a 
very long time for conditions to bring the stocks back 
to a point where he can get out without loss. 


All for want of care about a little intelligent considera- 
tion for the factors which enter into investment. 


This little Thrift Talk is written specially for the in- 
vestor of moderate means. 


The Points to Consider. 


Every person with money to invest should remember 
that there are factors or features about investment in 
stocks and bonds which have everything to do with 
whether the investment is a good or an unwise one. 


We will consider bonds as the topic for this week. 
We will now examine the reasons for their selection, 
which, at the same time, are features to be considered 
in chosing just what bonds will be taken. 


First of all, it is suggested that a certain amount b: 
put into Liberty bonds. They are cheap and just now 
show high yields. Furthermore, they are the very safes: 
security on earth. 


Now, having assumed that bonds are reasonably sai 
as an investment, consider one great advantage 
readiness with which they can be converted into cas! 
It is a case of the owner taking his bonds to a brok« 
selling them, and getting his money. Also, the featur: 
of ready marketability makes it possible for the owner 
of the bonds to borrow easily. 


Another point to be considered is whether the bonds 
are such as when banked. 


Good, marketable bonds, in other words, banked, forn 
a kind of security on which any bank will lend freely 
It is unnecessary to sell out the investment. 


Now, having become satisfied as to the marketabilit 
of the bonds under consideration, it is important to 
cide whether it is reasonable to expect a steady incor 
from them, and what the probabilities, or possibilities, a: 
for an increase in principal. 


Right at this point—remember that opportunity to pu 
chase with such satisfactory promise of appreciation 
price and at so great a yield, is a chance of a life tim: 

One last thought, for the purpose of this article, is 


bankers treat bond coupons exactly like currency 


A few bond suggestions, answering to the above tests 
are to be found in the table of bond suggestions appear 
ing in this issue. 


Bertron, Griscom & Co. Inc. 








INVESTMENT 
SECURITIES 


40 Wall Street 
NEW YORK 


Land Title Building 
PHILADELPHIA 




















When writing advertisers, tell them you are a subscriber to The Financial World 



















































June 14, 1920 


Hoard in Wall Sree 











Three Score Years Ago— 


| S 
Dy the Saunterer The Aftermath of our CIVIL WAR 
F presented opportunities to foreign investors which 
[he big men in Wall Street are joining hands for a were fully appreciated by them. 


:rmonious relationship and cooperation in solving the 
reat industrial and financial problems which have arisen 
of the World War. Last Winter there was much Today— 

easiness in certain circles over the reported antagon- The Aftermath of the RECENT WAR 

ms which it was said had arisen between the Morgan presents opportunities to American investors such 

erests on the one hand and the Standard Oil and du as have never before been witnessed. 
Pont interests on the other. Whatever modicum of truth 

We have prepared an interesting letter setting 


ere may have been in these reports at the time, it is forth i cnmotieniiien, aaiadhiediie die 

° ‘ . or some such opportunities, 1c. 
ertain the way has been now smoothed for a complete shall be glad to send upon request for L-360. 
inderstanding and a determination on the part of all 
three interests to join forces for a mutual helpfulness 


n putting through the big things which must be under- Morton Lachenbruch & Co. 
taken in the years tc come in the form of reconstruction 42 Broad Street, New a 


and repair of the wastes caused by the war. 
Chicago Detroit Philadelphia Pittsburgh 
* * * 


























The Morgan interests, having underwritten an im- 
10% portant bit of financing for the Standard Oil people, who 
fest needed $100,000,000 for their biggest enterprise, the 











Standard Oil Co., of New Jersey, have now just lately 






af underwritten a large offering of common stock of the 


INVESTMENT 
SECURITIES 


General Motors Co., which is controlled by the du Pont 


‘on interests. It is not often that the Morgan interests 
underwrite common stock issues, and in this instance 
their departure from established standards is viewed in 
Wall Street as an evidence of perfect confidence on the 
part of the big banking house in the future of the auto 


nds industry. It is understcod that the foreign field is to be 
cultivated to the intensive point by the General Motor 
™ Co., with a view to providing a steady outlet for the 


a corporation’s enormous annual output when domestic ab- 
’ sorption of the production falls off. The house of Mor- 

gan places especial stress on the foreign trade future of 
lit the United States and the several partners who have been 
abroad in the last year have come back supremely con- 
fident that in the cultivation and expansion of our foreign 
trade lies the future prosperity of the United States. As 
international bankers, the house of Morgan undoubtedly 
ut now has assumed supreme world leadership and it can eee : 
now be said that the sun never sets on any country where 
capital supplied by this banking house is not actively MARKET CONDITIONS 
employed. Europe, Asia, Africa, South America and even 
far off Australia have been or are about to feel the stimu- 
lus of capital supplied by these bankers. 


DUFF FREIDAY « CO.) 


CMEMBERS 
NEW YORK, STOCK EXCHANGE 


|| 61 BROADWAY NEWYORK 
i| "Phone: BOWLING GREEN 8700 











| 








have made High Grade Bonds available at low 
prices. We have selected a number of long 
term bonds which yield an exceptionally high 


sts re rate of income, and we will be glad to send full 
ar particulars concerning these securities upon 
The revival of several stock market pools with a view request. 
a to advancing certain stocks, is coincident with the is- Write for letter H. 
suance of a letter of advice from certain statistician who D R bi & c 
forecasts, or attempts to make forecasts of the business H. ° ob ins 0. 
. Incorporated 


and industrial future, urging his clients to sell all their 


speculative securities and to lose no time in the doing 
‘f it. This authority is very emphatic and insistent that 


a business reacton and a much further decline in security HENDRICKSON & CO 
prices ar@ impending. The stock market pools above re- - 


61 BROADWAY NEW YORE 














terred to have paid no attention to this market fore- Investment Securities 
aster and it is probable that the reason his words have Members New York Stock Exchange 
fallen on deaf ears, so far at least as Wall Street is con- 61 Broadway, New York 
erned, is that about 15 months ago this same individual Phone: ay Green 9730 














made the prediction and sent it broadcast, that a very | 
severe decline in security prices was about to take place. . : | 
Instead of this happening, a big bull market started and American Light & Traction Co. 


did not end until the close of the year. Wall Street’s oe 


ynical comment on this latest hazard at reading the MacQUOID & COADY 





‘uture is that if the market prophet keeps on predicting Members New York Stock Exchange 
e will undoubtedly hit it right some time but by that Telephone: Rector 9970 
ime no one will believe him. 6 Wad &. nests 
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Market Irregular 

The bond market for the week was anything but satis- 
factory, although there were a few noteworthy improve- 
ments, such as the gain in strength of foreign securities 
and a number of railroad issues. Liberty Bonds and 
Victory Notes moved irregularly, but developed a stronger 
undertone as the week advanced. There was not much 
hope expressed, however, of any marked improvement 


in these issues until after June 15, when there will be 
heavy payments of taxes due. 


Any upward movement in prices of the Government 
war issues for the time being must be governed largely 
by the condition of the money market and by the credit 
situation. 


Among the foreign securities, the Anglo-French 5s were 
the strong feature of the week, due to the announced 
statement of the British Chancellor that half of Eng- 
land’s share of the loan had already been paid off and 
that the means for paying the other half were in sight. 


Railroad obligations on the whole were fractionally 
higher most of the time, although some weakness devel- 
oped as the week progressed in consequence of the 
reduction of dividends by Chicago & Northwestern. This 
weakness was in evidence in bonds of dividend-paying 
roads rather than among the lower-priced issues. There 
were noticeably good gains of the bonds in the ’Frisco 
road and similar properties. 


The favorable reception given to the new Southern 
Pacific Equipment Trust issue was considered a favor- 
able sign. It was a repetition of what occurred in con- 
nection with all like issues, when investors appreciative 
of the very high yields and other good features lost no 
time in absorbing them. 


Industrial and traction bonds did not change very ma- 
terially, although the trend was slightly lowered. In view 
of the present situation we would refer our readérs to 
the table of Bond Suggestions, appearing elsewhere in 
this issue as particularly good bargains, offering splendid 
chances for appreciation in price. 


———O ——_ 


CANADIAN PACIFIC. 

Earnings of Canadian Pacific continue to display 
marked improvement. For the first four months of 1920 
gross was more than $10,000,000 better than the same 
period last year. If earnings continue at the present rate 
of improvement it is expected that net for the year will 
show substantially better than for 1919. The following 
figures show gross and net for the month of April as 
far back as 1915: 


April. Gross. Net. 

a ee ee ee ee 15,929,416 2,341,846 
BOE Gakebasmens a aha aaa 13,108,904 2,088,624 
emer ass rest 13,328,848 3,455,389 
BE. cantctee tins > cen nanwecon eee 12,355,519 4,174,977 
| ree 3,733,735 
rere isisenmainsareaee 7,455,859 2,687,755 
SOO wadeas ee ery 9,720,461 3,244,865 
Oe eases PT rer rrr 11,750,913 3,945,078 
tS eee ey Ae, 11,301,349 4,115,752 
OOS. ciricdcakdasdoaveemavasnan 8,672,025 3,156,975 
SUD 5s wdoods wennneecaeakes 7,985,230 2,981,111 
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Seven Per Cent. 
First Mortgage Bonds 


Abundant security | 
Responsible ownership 
Experienced management 
Proven earning capacity 

175 monthly maturities 

An unusual opportunity 


Ask for Circular 1069 


Peabody, Houghteling & Co. 


Established 1865 
10 South La Salle St., Chicago | 
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Established 1893 


CLARENCE HODSON & CO. 


26 Cortlandt Street, New York 
Investment Securities 


Credit Finance Co. (Commercial Bankers) 7% Debenture 
Gold Bonds with bonus of Profit Sharing Certificates. 
Pays 1%% Quarterly. Write for Circular C. 


Beneficial Loan Society (National System of Industrial 
Loans in 17 Cities) 6% Debenture Gold Bonds and bonus 
of Profit Sharing Certificates, which pays yearly 5% extra. 
Pays 11% Annually. Write for Circular B. 


Fair & Co. (Chain Jewelry Stores) 10% Debenture Pre- 
ferred Stock participating up to 20%. Pays 244% Quar- 
terly. Write for Circular F. 
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NEW AMSTERDAM GAS Cons. 5%, 1948 
EDISON EL. ILL. OF BROOKLYN 4%, 1939 
KINGS CO. EL. LIGHT & POWER P. M. 6%, 1997 
KINGS CO. LIGHTING Ref. 5%, 1954 


Theodore L. Bronson & Co. 
Members New York Stock Exchange 
10 Wall Street, New York Tel. Rector 7580 








Underlying Railroad Bonds 


in addition to being the safest form of investment, now offer exceptional 
opportunities for enhancement in value. 


Suggestions at your request. 


LYNCH & MSDERMOTT 


10 WALL ST NY=Zé/ RECTOR 2515 = 








TUCKER, ROBISON & CO. 


Successors to 
David Robison, Jr.. & Sons 
Bankers—Established 1876 
Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 


307-309 SUPERIOR ST. TOLEDO, OHIO 
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Market Dull But Steady 


ere is a wholesome underlying strength in the pres- 
market. Conditions seem to be shaping for a sub- 
tial rally when the presidential campaign has been 
nitely shaped. Autumn, with the uncertainties of the 
lit situation coincident to crop movements, out of 
way and cleared up, should see the beginning of a 
ich better market movement, with the rails in the 
dership. 
The foregoing, far from being a prediction, is merely 
attempt to visualize the present situation with a view 
stimating logical developments. 
‘iewed as regards immediate possibilities, it is dif- 
ult to see anything about which to become enthusiastc. 
One hears of the progress of deflation and accepts with 
some dictum of the Federal 
ird regarding the necessity of conserving credit re- 


seriousness the Reserve 

urces. 

But, when one is hopeful regarding the successful 
rogress of deflation, it is something of a jolt to find, for 
ample, that Federal Reserve note circulation in the 

two weeks has gained upwards of five millions. 

Here is the money regulating power in one moment say- 

ing that inflation must be stopped, and, in the very next 
ment, providing the very means by which inflation is 

brought about. 
our last review, stress was laid upon the impos- 

bility for the present to have anything more than a 

now and then by flurried rallies 

instead of being moments for purchase, should 

Ye opportunities for profit taking. 


ear market, livened 


which, 


We have been able to discover no sufficient reason for 
iltering the opinion of June 7. We continue to advise 
aution, and care in protecting all commitments. We 
also would again suggest low-priced, non-dividend pay- 
ng rails, with coppers, oils and shipping shares as second 
choice. 

Speaking of the coppers, we believe conditions are 
shaping themselves for a big bull movement in these 
Just when that movement will take place is an- 
other matter. But there is this to be said: it is in the 
making and if stocks are put into the little tin box to be 
ready when the time comes, there will be substantial 
profit. 


stocks. 


\lluding again to the rails. We have expressed a 
strong liking for the railroad shares, particularly those 
of the reorganized, non-dividend-paying roads. A de- 
velopment of the past week seems to lend strong sup- 
port to this preference. When the Chicago & North- 
western reduced its dividends the stock of that company 
immediately dropped about ten points. 

But the rest of the list held firm. This, in our opinion, 
demonstrated that there was a strong public interest in 
the rails and that the undertone is one which should be 
iccepted as inspiring of confidence. 

We are not disposed to view the motors, generally, as 
attractive, although many of the stocks have declined ma- 
terially, Authorities seem convinced that there has been 
verproduction in this industry, and that the industry as 

whole is somewhat overcapitalized. 

Stocks of industrials like Barrett, or National Aniline 
or Advance Rumely, are more likely to be good selec- 
tions for participation in such rallies as may occur in the 
next few months, as far as the industrial list is con- 
cerned. 

The conclusion is that the technical position is grow- 
ing measurably weaker and that, in the meantime, cau- 
tion must be observed. 
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NATIONAL BANK 
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PACIFIC GAS & ELEC. Ist Pfd. 
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Trading Department 
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61 Broadway, New York 
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465,978 Shares 


Superior Oil Corporation 
Capital Stock 


Capitalization 
(Upon completion of present financing) 
To be Authorized To be Outstanding 
Capital Stock (no par value) - - - - - 2,500,000 shares 1,231,811 shares 


THERE ARE NO BONDS OR PREFERRED STOCK AUTHORIZED OR OUTSTANDING 


From his letter dated May 29, 1920, and from a report by Mr. Jo. P. Cappeau, Petroleum Engineer, Pitts- 
burgh, Mr. Robt. M. Catts, President of the Corporation, summarizes as follows: 


Purpose of Issue: The Corporation is greatly extending its producing properties through 
the purchase of leasehold and royalty interests, a majority of which are in the Ken- 
tucky field. These properties will be acquired and additional working capital pro- 
vided through the sale or exchange of 1,018,478 shares of new stock. 


Deposit Agreement: The ATLANTIC REFINING Co. has purchased a substantial block of 
these shares for its own investment. This stock, together with an additional amount 
(making a total of 527,500 shares), will be deposited with the ATLANTIC REFINING 
Co. for two years under restrictions as to sale. 


Management: The ATLANTIC REFINING Co. from its present management will nominate 
for a period of three years a majority of the Board of Directors of this Corpora- 
tion, which will include: 


E. H. Blum, Gen. Man., Atlantic Oil Prod. Co. Ey i Se am Graham, cverene & Co. 

by B _B Brothers & Co. . J. Henry, Asst. Secy., Atlantic Refining Co. 

| se Cat bran Sapte Oil Cop, Albert Hill, Treas, Atlantic Refining Co. 
— : ig eS+, pers Sieaay . W. M. Irish, Vice-Pres., Atlantic Refining Co. 
W. P. Cutler, Vice-Pres., Atlantic Refining Co. John H. Stone, Counsel, Atlantic Refining Co. 

G. A. Evalenko, Pres., Bi-Continent Trad. Co. Francis M. Weld, White, Weld & Co. 


The management will therefore be directed by the ATLANTIC REFINING Co. 


Oil Contract: The ATLANTIC REFINING Co. contracts to purchase for ten years at prices 
current when delivered, the entire output of the Corporation, subject to pipe line 
capacity, which is now materially in excess of present production. 


Properties: The consolidated properties will include over 37,000 acres of leasehold and 
royalty interests, with a present daily production of over 6,900 barrels, more than 
80% of which is settled. In addition there are 21,000 acres of undeveloped lease- 
holds in Kentucky. 


Nineteen hundred (1,900) proven drilling locations are included in the Ken- 
tucky properties alone, and development of these should determine as many more. 
Drilling operations are bringing in about 35 wells a month. The demonstrated long 
1 life of Kentucky oil wells and the large drilling reserve insure maintenance of the 
Corporation’s production over a period of years. The Kentucky oil produced is 
“Somerset” grade, which commands a posted price today of $4.00 a barrel. 


Earnings: Net earnings, after deducting all operating and drilling expenses and Fed- 
eral and State Taxes, are expected to exceed $10,000,000, or over $8.00 per share, 








in the 12 months following consolidation. This is based on actual production records 
and reasonable estimates for future drilling. Over 90% of these earnings are from 
the Kentucky properties. 


Dividends: Dividends of $2.00 per share per annum are being paid at present, and it 
is expected to begin dividends on the enlarged capitalization at this rate. 
APPLICATION WILL BE MADE TO LIST THIS STOCK ON THE NEW YORK STOCK EXCHANGE 


All legal details in connection with the issue of this stock will be passed upon for the Bankers by Messrs. 
McAdoo, Cotton & Franklin and by Messrs. Beekman, Menken & Griscom, New York, and for the Corpora- 
tion by Messrs. Davis, Wagner, Heater & Holton, New York. Delivery will be made in the form of Trust 
Company certificates exchangeable later for temporary stock certificates. 
We offer the above stock when, as and if authorized, issued and accepted by us and subject to approval of 
our counsel. 


Price $19 per share 


Brown Brothers & Co. White, Weld & Co. 
Graham, Parsons & Co. Frazier & Co. 


This information and these statistics are not guaranteed, but 
have been obtained from sources we believe to be accurate. 
June, 1920. 
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TABLOID INDUSTRIAL ANALYSIS 














Butte & Superior 

















(Admittedly, copper is one commodity which is not 
ling, and which has not sold, on an inflated basis. 
ther it has been selling on a deflated basis. Another 
int generally conceded is that the coppers have dis- 
-ounted the very worst that can happen to them and, 
refore, speaking of them collectively, the copper stocks 
cheap at today’s levels. 


\lso, it can be stated in this introduction, copper pro- 
tion is going to be one of the great beneficiaries of 
modity price deflation. The completion of the pro- 

will bring a reduction in operating costs; a reduc- 
in real wages. 


itte & Superior Mining Company has been through 
ng period of litigation as a result of a suit regarding 
lotation patents by the Minerals Separation Company, 
hich was settled adversely to the former, but which left 
erations not effected in any harmful manner. 


ut the company has set aside an amount more than 

ugh to take care of the damages awarded against 
company by the courts. Present earnings are said 
highly satisfactory and are improving materially. 


Vital Statistics: 
On December 31, 1918, there was said to be a net tangible 
t value behind the common stock amounting to $8,- 
52,603, which amount was equivalent to $28 a share of 
) par value. 


roduction of ore has been more than doubled in the 
six years. 
Net quick assets reported on March 9 last was $3,000,- 
0, which was equal to more than $10 a share for the 
ck outstanding. 


January and February earnings this year were at the 
nual rate of $9 a share. In 1919, the stock earned only 
98 a share. 


Production is improving steadily as is evidenced by 
fact that there was produced in March last 11,150,- 

0 pounds of zinc concentrates, as against 11,000,000 in 
ruary There was produced in February 215,000 
ces of silver as compared with a production of only 
78,000 ounces in the same month in the preceding year. 


Conclusion: 

The management of Butte & Superior is under the able 

rection of D. C, Jackling, which is a point in favor 
the property. The steady improvement in earnings, 
also in production, is a favorable factor for one 
sidering the stock. Suspension of the dividend last 

ir was in keeping with a policy of conservation which 

commendable. 


The technical position of the stock at its present low 
vel, in view of the strong, quick asset position, and 
Iso in view of the present production and earning 
-cord, seems to be favorable to a rise. 


The stock sold as high as 37% in July, 1919, and as 
was 16%. 
— 90 ———— 
UNITED DRUG. 

United Drug has arranged the purchase of Boots Pure 
Drug Company, of England, according to confirmed state- 
ment made recently. The new venture, it is anticipated, 
will add materially to the strength of the Liggett or- 

inization. The Boots company is the largest of its kind 

the British Islands and owns stores in every impor- 
tant community in England and Scotland. United Drug 


business has been showing a steady increase and the 
current year’s earnings are expected to be very satis- 


factory. 
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A. B. C. of 
PREFERRED STOCKS 


What they represent. Investment advantages. How the 
holder is safeguarded. Our Analysis and List of Popular 
Preferreds Free on Request for D-2. 
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The normal trend of the stock market in Presi- 
dential Years. 

This subject is dealt with in our Market Letter 
F-1. We would be glad to send a copy upon 
request. 
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The action of the low prices of rails following the 
announcement of reduced dividend rates by the Chicago 
& Northwestern really serves to emphasize the truth of 
the statement repeated in this column in previous issues 


that the investor should turn to the so-called low-priced 
issues, as there is a double possibility of wide apprecia- 
tion in market price and ultimate establishment on a 
dividend-paying basis. 


The action of the low-priced issues in the face of divi- 
dend reduction by this big road demonstrates that there 
is a large public interest behind the stocks. 


The splendid earning performance which is being made 
by Rock Island, ’Frisco and similar roads should be en- 
couraging to the investor, who does not care to cut off 
his profits from dividend-paying stocks. 


The reception given to Southern Pacific’s equipment 
trust issue showed that the public has not lost its favor 
for this form of security and that it still possesses absorp- 
tion power. 


CHICAGO & NORTHWESTERN. 


Nearly ten points were lost for the common stock of 
Chicago Northwestern following announcement of a re- 
duction of preferred dividends from 8 per cent. to 7 per 
cent. on the preferred and from 7 per cent. to 5 per cent. 
on the common. The directors, in announcing the reduc- 
tion, stated that the action was due entirely to the 
present financial situation and desire on the part of the 
management to conserve cash. Examination of the earn- 
ings record for the past two years would indicate that 
the reduction in dividends should have been made much 
sooner. 


KANSAS CITY SOUTHERN. 


Heavy purchase for Canadian accounts was said to 
have been the cause of development of activity in the 
shares of Kansas City Southern after a prolonged dull- 
ness. This road is considered to be among the low 
priced rails which may come in for a healthy appreciation 
with the advent of a real rail market. 


READING. 


Uncertainties with regard to certain elements of the 
Supreme Court’s dissolution decision in Reading have 
served to hold this stock down for the past week or so. 


This weight was lifted with the announcement that the 
highest court had declined to modify its recent verdict. 
The stock advanced two points after the refusal had 
become digested and rumors at once gained headway 
that melon cutting is to be expected in the near future. 
This fact will serve as a fillip to the shares. 


ST. LOUIS-SAN FRANCISCO. 


Earnings of this road continue to show an earnings 
record which is satisfying in every way. For the six 
months ended May, the earnings were running 20 per 
cent. ahead of the same period in the previous year. 
This road is one of the best of the so-called low priced 
rails, and there is widespread public interest in its 
securities. Many of its bonds are selling at specially at- 
tractive yield levels. The common is particularly at- 
tractive for the investor who prefers to escape the in- 
come levy on dividend payers and at the same time 
advantage himself of exceptional speculative possibilities. 
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opportunities possible to shrewd 
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On The 


New York 
Stock Exchange 


1919 Bond Sales 


The par value of all the bonds sold on the floor of the New 
York Stock Exchange last year totalled $3,771,217,764, the larg- 


est ever recorded. 
BOND SALES 
(Par Value) 





BOBO no nccccsccccscseves $493,459,625 
BODO cccccccscceseccede $336,451,120 
BOBO  ccccccccccccccoces $1,314,056,200 
|) | Ree $3,771,217,764 


The extraordinary volumw of trading in 1919 may be partly 
attributed to public appreciation of bond investments brought 
about by the Liberty Loan campaigns. 


A. A. Housman 6, Co. 
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Our Monthly Letter 


(June Issue) 


on the 


Financial Situation 


and 


Business Conditions 


in Cuba 


is now ready for distribution 


Copy mailed on request. 
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$15,000,000 
Southern Pacific Company 


Seven Per Cent Equipment Trust Certificates, Series E. 





Dated June 1, 1920. Maturing in equal annual installments 
on June 1, 1924 to 1935, inclusive. 





Bearer Certificates of $1,000 each, with privilege of registration as to principal. Warrants for the semi- 
annual dividends at the rate of 7% per annum, payable June 1 and December 1 in New York City. 





Principal and dividends payable at the agency of the Trustee in the City of New York in gold coin of the 
United States of America, of or equal to the present standard of weight and fineness, and without 
deduction for any tax or taxes (other than Federal income taxes) which the Southern Pacific 
Company or the Trustee may be required to pay or retain therefrom under any 
present or future law of the United States of America, or of any State, County, 
Municipality, or other taxing authority therein. 
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The Certificates are to be issued under an Equipment Trust Agreement by the Com- 
mercial Trust Company of Philadelphia, as Trustee, covering the lease to the Southern 
Pacific Company, at a rental sufficient to pay principal and dividends of the certificates 
as they severally mature, of new equipment costing approximately $22,500,000 
and including: 


== 


= 


10 Mikado Type Locomotives 

15 Passenger Locomotives of Pacific Type 
6 10-Wheel Locomotives 

24 Switching Locomotives 
2 Electric Locomotives 

20 Steel Passenger Coaches 


16 Steel Electric Trailer Coaches 
98 Electric “one-man” Passenger Coaches 


2,000 Composite Steel and Wood Box Cars 


500 Automobile Cars, Steel Underframe 


1,000 Composite Steel and Wood Stock Cars 


1,000 Composite Steel and Wood Flat Cars 


30 Steel Baggage Cars 250 Steel Ballast Cars 
26 Steel Electric Motor Coaches 65 Caboose Cars 
15 Heavy Freight Locomotives of Two-ten-two Type 


Pending the delivery of the equipment, cash equal to the face value of the certificates 
is to be deposited under the Equipment Trust Agreement to be withdrawn from time to 
time as equipment is delivered, to the extent of two-thirds of the cost thereof. 


The undersigned will receive subscriptions for the above certificates, subject to allotment, 
as follows: 


Certificates maturing June 1, 1924 at 100 % Certificates maturing June 1, 1930 at 10034% 
1, 1925 “ 100 % " ” “ 1, 1931 “ 100%2% 
1, 1926 “100 %&% 1, 1932 “ 10054% 
1, 1927 “ 100 %&% a 1, 1933 “ 10034% 
1, 1928 “ 1001%,% * " 1, 1934 “ 1007%% 
1, 1929 “ 100144% . * 1,1935 “101 % 


= all and accrued dividend, payable in New York against delivery of temporary certificates if, 
— when and as issued and received by us, and subject to approval of the issue by any neces- 
} 
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sary public authorities and approval of the proceedings by our counsel. 
KUHN, LOEB & CO. 
New York, June 8, 1920. 


| All the above certificates having been sold, this advertisement appears as a matter of record only. 




















INTERNATIONAL MERCANTILE MARINE. 


| Speculative Investment Possibilities of Preferred Stock; OHIO PREFERRED STOCKS 


Current Earnings Are Proceeding Satisfactorily. 








The preferred stock of International Mercantile Marine 
t this level offers good speculative investment possibil- 
ties. The shares are now selling to yield over 7%, not 
yunting extras, which are declared from time to time. 
The company has a large surplus, as a matter of fact, 
large enough to cover all back payments on the preferred 
and still have some left over to make a decent showing. 
Reports of large earnings for International Mercantile 
Marine have been verified by the annua! statement. A 


purchaser of Marine Pfd. at this level cannot go very 


far wrong. 


Netting 6 to 8% 


Send for our list 


BEAZELL & CHATFIELD 


Union Central Bldg. Conover Bldg. 
Cincinnati, Ohie Dayten, Ohio 








General Motors Corp. 
Old Common Stock (Par $100) 
SUTRO BROS. & CO. 


Members 57 St. Francois St. 


120 Broadway 
New York Stock Exchange Montreal, Canada 


New York 
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Trading in public utilities during the week was generally 
On a comparatively small scale. The enlivened interest 
displayed the preceding week died out and it is unlikely 
that prices of these securities will rise very much above 
present quotations until there is some pronounced for- 
ward move on the big board. 


Commonwealth Power, Railway & Light preferred and 
Cities Service Bankers’ Shares continue to display 
strength, although Cities Service common was off for no 
apparent reason. 


It is interesting in passing to note that the fuel prob- 
lem continues to be the most serious question confront- 
ing the utilities just now. This point was emphasized 
by the Public Service Company of Northern Illinois in 
its application for rate increases recently. It is stated 
that considerable advances in the price of coke and oil 
in the next six months are to be expected. 

However, as was pointed out in this column a week 
ago, the deflation which is now under way ultimately 
will benefit public utility securities in a marked degree. 


UNITED LIGHT AND RAILWAYS. 

In the twelve months ended April 30, 1920, this com- 
pany showed an increase in surplus earnings of $41,304.97. 
This record is one of the best in the history of the com- 
pany. Gross business was increased in the period by more 
than $1,000,000 over the preceding 12 months. Latest of- 
ficial reports indicate that the company is in a way to 
benefit materially from current reduction in commodity 


prices 


UNITED RAILWAYS INVESTMENT. 

Stocks of United Railways Investment have been ad- 
vancing lately quite substantially. The announcement 
that oil had been discovered on property owned by a sub- 
sidiary company created a new and added buying 
strength. A group of banking interests are said to have 
purchased a large block of stocks recently. Incidentally 
it may be mentioned that United Railways Investment is 
owner of a large block of the common of the Philadelphia 
Company which lately came in for attention when the 
Pennsylvania Public Service Commission granted it a 
substantial rate increase. 

— —O- -—- 
WHITE OIL. 

Reports of the bringing in of new production have 
resulted in better buying of White Oil. The new pro- 
duction is in large flow and progress is considered satis- 
factory. 


—— Oo-—-- - 


AMERICAN CAN. 

With the approach of the home-canning season there 
is a revival in the Street of interest in the stock of Ameri- 
can Can. It is asserted that the shortage of sugar will 
not prevent an increase in canning. As is to be expected, 
there also is a revival of talk of possible declaration of 


dividends on the common, but no sign or whisper has 
come from official sources either in confirmation or de- 
nial. Can common sold up to 61% in January this year. 
At present level it is considerably off from that point, 
and is in good technical position. 
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8% Preferred Stock 


of one of the largest companies of its kind in the 
world. 


EARNINGS 


Net profits for past four years averaged over six times 
dividend requirements. 


SAFEGUARDS 


Net quick assets amount to over $180 per share and 
net tangible assets to over $297 per share. The pres- 
ent security value is approximately $500 per share 
to all preferred stock. 


DIVIDENDS 


have been paid without interruption for past 25 
years. 


| 
| We own and offer the 
| 


Price $100 per share 
to yield 8% 





Send for descriptive circular 
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WE OFFER 
Walter Baker Ltd. 
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Between Hay and Grass in New England 


Industrial Curtailment General—Easier Money Not Expected 
to Marked Extent Until Fall—Great Value of New England 
Railroads Is Shown 


By CRAUFURD HOWSON 
Resident Correspondent of The Financial World 


and financial worlds. It is between hay and grass. 


The Republican convention at Chicago has 
monopolized attention largely to the exclusion of the 
stock market during the last few days. This has fol- 
lowed so closely on the heels of the wave of price cut- 
ting and financial unsettlement, that there is little dis- 
position to undertake new commitments for the time 
being. 

A factor which has proved rather disconcerting is the 
failure of the credit situation to register any very per- 
ceptible improvement, in spite of drastic steps taken to- 
ward that end. 

Yet this is not so surprising for it must be realized 
that it will take time—plenty of time—for betterment 
in fundamental conditions to become apparent on the 
surface. The process is necessarily slow. 

Recurring flurries in call money in a month when finan- 
cial requirements as a rule are at a minimum, have large- 

discouraged operations on the constructive side of 
the market. These flurries, however, probably fore- 
shadow some stringency over the 15th of the month when 
there will be interest and dividend disbursements and 
also considerable withdrawals of funds for payment of 
federal taxes. 

After that, according to prognostications, the money 
market is expected to relax a little, although it should 
be kept in mind that interest and dividend disbursements 
on July 1 are normally heavier than on any other date 
in the year and this may wéll cause some flurry in the 
call money market about that time. 

The summer should bring some easing in money con- 
ditions, but beyond that lie the requirements of crop 

oving and financing of fall trade. So unless there is 
ome further liquidation of commodities and goods and 
a consequent further descent in prices, there is some fear 
f a possible serious stringency this fall. It is hoped, 
owever, that the timely steps taken against this con- 
tingency may serve to forestall it. 


T= present is an off season in both the industrial 


New England Industrial Curtailment. 

There is no doubt that the industrial curtailment in 
New England has now reached very great proportions. 
While this does not serve to alleviate the shortage of 
goods, which it is generally agreed exists, it neverthe- 
less gives manufacturers a chance to get their bearings 

little and take account of stock. 

[he American Woolen mills recently went on a four- 
lay week basis; likewise the Amoskeag Manufacturing 
Co., producing largely cotton goods and some worsteds. 
Many other textile mills are operating short-time, as are 
lso a large number of shoe factories. 

The General Electric Co. has a dispute with employes 

ho are trying to force the principle of the closed shop 

the company. Officials of General Electric intend, 
wever, to maintain the open shop, and have served 
otice that if employes persist in the fight plants will be 
sed down, thereby throwing thousands out of work. 
the big Lynn plant alone between 13,000 and 14,000 are 
ployed. 
The Copper Share Market. 

The market for copper shares continues in the dol- 

ums. The fact is there is nothing ‘o stimulate interest 
‘ activity in the metal issues. 


The situation that exists in copper stocks is the counter- 
part of that prevailing in the market for the metal. 
Prices are a shade easier. Copper could be bought in 
New York early this week for 18 cents, which represents 
a considerable concession from the price ruling two or 
three weeks ago. 

There is no gainsaying the fact that copper, in com- 
parison with other basic materials and commodities that 
advanced greatly during the war period, is cheap. But 
the point is that supply outruns the demand, and that 
is what makes prices in anything. The much exploited 
foreign demand has not materialized in a big way, and 
domestic consumers, with a let-down in industrial ac- 
tivity, are not only unable to absorb the large surplus 
stocks on the hands of producers, but show no disposi- 
tion to buy ahead against requirements. Brass manu- 
facturers in the Connecticut Valley have for some weeks 
past been running on a greatly reduced basis owing 
to a long-drawn out strike. 

As for the copper shares, now and then some company 
drops out of the dividend ranks or reduces its disburse- 
ment, but all things considered the copper mining com- 
panies have done remarkably well in maintaining divi- 
dends in the face of adverse conditions and poor 
earnings. 

Directors of the Isle Royale Copper Co. met recently 
ahd took no action on the dividend. The last dividend 
paid was 50 cents per share in June, 1919, the total for 
the year being $1. The company has been unable to 
market its copper and this is the reason ascribed for 
the passing of the dividend. 


Eastern Steamship Lines, Inc. 


Failure of directors of Eastern Steamship Lines to 
take action on the preferred dividend at the recent meet- 
ing occasioned some surprise in the Street in view of 
the fact that the company is now entering upon the sea- 
son of large earnings. 

The report of earnings for the first four months of 
1920, however, furnishes the motive which actuated the 
directors in delaying dividend action. There resulted a 
deficit from operations of $510,520 against a deficit of 
$216,086 in the corresponding period last year. 

The very unfavorable weather had a great deal to do 
with this result, as did also various strikes and increased 
expenses. Traffic was impeded in many ways. Not only 
were gross earnings smaller than in the first four months 
of 1919, but operating costs were substantially higher. 


The company will have the advantage this year of a 
certain saving in fuel costs cwing to conversion of its 
ships to oil burners, but it has adopted the policy of 
writing off cost of changing from coal to oil and this 
will involve a charge against earnings for something like 


three years. 

Prospects for summer travel are, however, promising 
and it is believed that the company’s earnings during 
the next three months may be exceptionally good. It 
goes without saying that the company normally makes 
all its earnings in the summer, the winter and spring 
months usually resulting in a deficit. 


Boston Elevated. 


The Boston Elevated, which had been “coming along” 
in rather encouraging manner under the 10-cent fare, is 
(Continued on page 42) 

















The Financ 


The Spa Conference 


and 


Foreign Exchange 


The righting of the economic situation in Europe is the 
aim of the approaching Spa Conference. This must neces- 
sarily include efforts towards righting conditions in the 
former enemy countries, as the European situation is so 
largely dependent on the condition of those countries. 
The effect of such action should have a tendency to 
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Heavy Slump in Silver Price 


Sensational Break Carries White Metal to Low Record 
for Recent Years; India and China Heavy Sellers. 


The week saw a sensational slump in the price of silver 
which carried the white metal quotation to the lowest 
level it has reached in many years. There has been an 
almost steady decline ever since the price reached its 
top in November last year. 


Considerable surprise was occasioned by failure of the 
United States Government to come to the rescue and 
support the market. But it is pointed out that this sup- 
port could not be expected. Under the terms of the 
amended Pittman act the Government will purchase silver 
at $1 an ounce only when the metal is of American origin. 


There was reported a large volume of selling by India 
in London. It is known that economic conditions in 
India are far from satisfactory. Trade has fallen off 
and continental Europe is not purchasing in any great 
amount. 

























There was considerable fear that financial conditions 

in both India and China were in precarious position, but 
international banking sources which are represented in 
the Orient were unable to offer any information. 


— —-o0-—— 






FAMOUS PLAYERS. 


Strength in this stock, in the face of an uninteresting 
and apparently uncertain market, was the cause of much 
speculation during the week. It is stated by officials 
that earnings are progressing at the rate of nearly five 
times the requirements for preferred dividends, and for- 
eign expansion is said to have opened up possibilities 
for largely increased earnings in the near future. The 
common round 79 is considerably below the high of 123 
of last year. Talk of increased dividends is heard, al- 
though officials are reticent on the subject. 





















Security 
_ and 
Participation in Profits 


We own and offer a participation in a short-time 
loan, amply secured by deposit of bonds of an in- 
dustrial company whose properties are valued at 
$300,000,000. 





These notes yield 6% and give purchasers an interest 
in the company’s business through the grant of a 
bonus of one share of stock for every $100 bond. 
We wil. be pleased to supply 
full details on request for 
Circular F. 
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What Is the Condition of the Cotton Crop in June? 


What Are the Prospects with the Cotton Crop Below All Previous 
Record?—Will the Shortage Combat General Lowering of 
Commodity Prices? 


By C. T. REVERE 


out the week, and it probably will require some 
fresh incentive to jar traders out of their apathy. 
There is a lack of what is known as “speculative 
eling,” and traders generally are waiting for something 
turn up. The unprecedently low condition report of 
Bureau of Crop estimates failed to provide the needed 
mulus for higher prices. This is explained by the bulls 
the ground that the trade had been well prepared for 
» figures, although possibly not as low as those issued 
the Department of Agriculture. It was also assumed 
June, always the most favorable month for cotton, 
uld bring the usual improvement. It begins to look 
if these prognostications would prove to be correct. 
heavy general rains have ceased, and while com- 
laints of low temperatures have made their appearance 
n one or two days, growing conditions have closely ap- 
roximated normal, and farmers have had their much- 
needed opportunity to get into the fields. Some welcome 
rains fell in the Carolinas, and late cotton is now making 
good growth. Planting has not been finished in all dis- 
tricts, but it is rapidly nearing completion. 


1) « markets have been the rule in cotton through- 


Outside conditions have exercised a restraining influ- 
ence on the movement for high prices. The crash in the 
Egyptian market cut prices about 50 per cent. High 
grades, which had sold in Alexandria in February around 
$1.92, dropped as low as 92 cents. However, the Alex- 
andria speculators had lost all sense of restraint, and let 
their enthusiasm get the better of their judgment. There 
has been no such wild speculation in the American mar- 
kets. The decline in the price of silver, which is now 
lower than it has been for several years, has led to 
some misgivings regarding trade demand for yarns and 
cloth from India and China. The rumors of present and 
impending financial troubles in India have not been 
helpful to bullish sentiment. 


Moreover, there has been a feeling that the disturbed 
onditions in the woolen industry might extend to cotton. 
To the average cotton man this seems like stretching a 
point, for there has been no over-supply of the South’s 
staple, and high grades are being as firmly held as ever. 

fact, strict middling cotton in New York is bringing 
1 premium of 500 points over July. 


In reference to the unsettled price situation in textiles, 
the Textile World Journal has the following to say: 

“In the cotton goods field the situation appears less 
serious than in any other division of the textile industry. 
Generally speaking, cotton goods manufacturers have 
benefited by the swing away from the high-priced luxury 
goods comprised in the wool and silk divisions of the 
trade. But the statistical position in cotton does not give 
warrant for the belief that demoralization, such as is 
apparent in the other textile divisions, can occur here. 
In the woolen trade there are leaders who contend that 
the most salutary method of bringing about a rapid solu- 
ion of the current problem is for mills to curtail radi- 
ally, if not to shut down altogether. This method has 
been adopted in certain important instances and is likely 
to spread rather than to diminish. In the cotton goods 
eld, however, manufacturers are not confronted with 
the accumulation of merchandise and still have orders 
to fill of large aggregate volume, many of which it is 
mpossible to deliver by reason of the continued obstruc- 
ion to transportation. 


“Here also there is no raw material to complicate the 
situation, but, in fact, all elements of cost, including the 
price of cotton, increased wages for operatives and the 
value of supplies of all sorts are tending upward rather 
than the reverse. The statement of the largest dis- 
tributors of cotton goods in the country is that stocks 
in their warehouses are unusually low and that they 
cannot expect any great increase to these supplies for 
months to come,” 


That deflation is under way is generally conceded by 
most students of the cotton situation. It is a question, 
however, whether the special conditions surrounding 
cotton may not be sufficiently strong to combat success- 
fully the lowering of the general commodity plane. That 
this is the riddle which remains to be solved is suggested 
by Arthur R. Marsh in last week’s issue of the Economic 
World. Mr. Marsh has been of the opinion that the eco- 
nomic forces operating in favor of declining prices would 
prove more efficacious than the individual supply and 
demand factors in cotton. His latest comment on this 
question is as follows: 


“The question by which the cotton trade is confronted, 
now that the expectancy of the coming American crop 
has fallen much below the smallest conceivable require- 
ments of the world for the next twelve months, notwith- 
standing any industrial depreciation on the process of 
price deflation may bring with it, is whether the pro- 
spective inadequacy of the supply of American cotton 
will not be found in the long run to be a more potent 
influence in the domain of prices for cotton and cotton 
goods than is the declining price tendency in evidence 
in other directions.” 


One factor working in favor of deflation that has been 
emphasized recently is the drastic decline in the price of 
silver. The metal is now lower than it has been for sev- 
eral years and the slump has caused considerable sur- 
prise. The decline has been of sufficient proportions 
to affect the purchasing power of India and China to a 
marked extent. 


Perhaps undue emphasis has been laid in the foregoing 
comment on the bearish feature, but these are the items 
which are uppermost in the mind of the trade at present. 
The bullish factors, while temporarily obscured, possess 
great speculative potentialities. The Department of Ag- 
riculture in its report on the condition of the crop, made 
no estimate of the yield. This will not be forthcoming 
until July, when acreage statistics are given. The feeling 
throughout the trade, however, is centering around an 
acreage practically the same as last year, and, on the 
basis of the June condition, the indicated crop is not 
much in excess of 10,000,000 bales. A feature which is 
generally overlooked is represented by the fact that the 
best cotton lands have the poorest condition. Upland 
crops, owing to the well drained soil, are in better condi- 
tion than the lowlands, but it is the lowlands that fur- 
nish the large yields. Owing to the heavy rains of the 
early and late spring, the lowlying fields have been 
flooded, and the cotton crops planted thereon have suf- 
fered from delay in planting and inferior cultural atten- 
tion. This is particularly true of the staple district on the 
Mississippi Delta, and experienced men in that district 
are predicting an alarming shortage of cotton of extra 
staple this year. 
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Now that the Interstate Com- 
merce Commission has completed 

Silencing a_ its valuation of more than fifty 

Bugaboo railroads the question as to 
whether they have been capital- 
ized beyond their normal value 

and have been used for speculative purposes, can 
be more authoritatively discussed. What the In- 
terstate Commerce Commission has discovered 
through its laborious task will bring cold comforts 
to the political demagogues, who have made gov- 
ernment ownership of the railroads their principal 
claim to recognition. 

On the basis of what it would have cost to 
replace these fifty roads in 1914, a year, be it re- 
membered, when material cost considerably less 
than it does now, according to the Commission’s 
statisticians and appraisers, $3,203,782,543, whereas 
their inventoried value as per the books of these 
given properties amounts to only $3,158,275,156. 


Instead of their figures being high they are proved 
rather of modest proportion for, based on the pro- 
rata estimate per mile of construction for the fifty 
roads whose appraisal is already finished, the trans- 
portation systems of the country could not be du- 
plicated except for a few billions of dollars in ad- 
dition to the upset price of the roads themselves. 
In making this statement we are not considering 
1920 high prices for material, but the pre-war 
prices of 1914. 


All the evidence is now in. What will govern- 
ment ownership advocates now say in their defense. 
They cannot urge upon the country the purchase 
of the roads unless a fair price is offered, and that 
sum should not be less than what it would cost the 
nation to replace them. If this should be the basis 
of negotiation what use would it be to the people 
to assess themselves with debt for something they 
now control under supervision and from which, 
under private operation, they are also assured a 


superior service. 


In submitting these incontrovertible facts to the 


American people the Interstate Commerce Commis- 
sion’s expenditure of $50,000,000 for the purpose 
of valuing our transportation systems has been jus- 
tified, for it puts permanently to rest a bugaboo 
that, while it was seriously entertained, resulted in 
involving the railroads in losses running int¢ many 
hundreds of millions of dollars. 
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Elihu Root, our elder states- 
man, has gone abroad to assist in 


A : , ae 

. the formation of an internationa] 

World Wide court for the settlement of inter- 
Movement 


national legal problems. It is but 
a sign of our world-wide influ- 
ence. It was in the same spirit and for the same 
purpose that a delegation of elder American bank- 
ers have gone abroad. They went to attend a con- 
ference of international bankers, there to lend their 
aid and counsel in the common mission in which 
all are engaged, that of providing a fiscal service 
for the world’s trade. 


What could prove more useful than such an or- 
ganization? The world depends on America and 
she is fortunate enough in having bankers who can 
sense her international requirements and oppor- 
tunities for expansion. Yet they are also conscious 
of the fact that America cannot stand alone; she 
must depend upon the co-operation of the whole 
world. Combining the great intelligence of Euro- 
pean bankers with that already displayed by our 
own, it is possible to organize such a collective in- 
ternational force as might make future wars im- 
possible. The experiment is worth while and the 
knowledge that it is to be attempted is agreeable 
to all of us. 


Probably it was the protest 

from manly American soldiers 

Bonus Bill that was more responsible than 

Killed any other factor in so quickly 

disposing of the bonus bill in the 

Congress. Certainly it was not 

the result of political consideration, otherwise no 

such specious legislation would ever have received 

the serious attention it did. The time that was lost 

in the consideration of this measure could have been 

more usefully applied to the drafting of urgent 

legislation, of which none is more pressing than 

that making ample provisions for the case of the 

maimed heroes and the families of those whose 
lives have been sacrificed in the war. 


How the American soldier views this attempt to 
materialize the spirit of patriotism is indicated by 
an excerpt from a letter from a soldier who served 
eighteen months in the war. It says this bill is 
being opposed by a large number of ex-soldiers and 
ex-sailors, who feel just as they did in 1917 when 
they entered the service, namely, that the exercise 
of their natural patriotism entailed a full measure 
of sacrifice and they do not want money from the 
nation as an attempted compensation for this in- 
evitable sacrifice, which would stigmatize that 














which was a conscious sacred duty. The same 
writer addressed his congressman and senator in 
words as vigorous. One paragraph reflects the 
high ideals of real and unselfish Americanism. It 
is a great pleasure to quote it: 


“Not only is it a basic duty but a high privilege, 
for a citizen to serve his country in time of national 
peril, and the only compensation which can come 
from this service is the knowledge that it is freeiy 
and wholly. given. To assume that money could 
compensate for patriotism is an insult to American 
principles ; to reward patriotism with money places 
the word on a material basis.” 


It is that spirit in which the bonus bill would 
have been received among the greater number of 
Americans who served their country. 


Prices of commodities have met 
with a substantial setback during 
the past fortnight. Wearing ap- 
parel, shoes, men’s furnishings, 
and a hundred and one other arti- 
cles of usefulness are being of- 
fered by merchants at from twenty to forty per cent. 
reduction in eager desire to get rid of stocks before 
a further decline sets in. The movement is not 
localized but prevails all over the country and, from 
the reports in the newspapers, the process of de- 
flation from prohibitive prices is of an orderly char- 
acter. This is a good sign and confirms the con- 
viction of well-posted bankers that the nation ma- 
terially is too well entrenched for a panic. 


Orderly 
Deflation 


It was inevitable that there should be a fall in 
commodity prices. The question was not would it 
take place, but when it would start. For a number 
of months surface signs indicated its approach. 
One of the most noteworthy signs was the unwilling- 
ness of the public to continue buying merchandise, 
preferring to wear out the old effects. When move- 
ments to wear overalls and to start associations for 
the purpose of finding relief from the “high cost 
of living” take a firm hold on public opinion it usu- 
ally portends the beginning of the end to abnormal 
living conditions. 


While several reasons are given for the wave of 
price cutting as, for example, the freight congestion, 
backward season, tight money, it is well to bear 
in mind to the greatest extent that the responsi- 
bility for the greater part of these evils has been 
the high cost of living. We can assume this theory 
safely considering that the freight congestion re- 
sulted from a demand for higher wages to meet 
the increased cost of living and tight money resulted 

ely from inability of merchants to move stocks 
against which loans were carried. 


Ve are at the end of our inflation, which is for- 
te, for now we can turn our attention more 
ily and more speedily to the real work ahead 

us; to readjustment on a real sound basis, where 
lar will buy a real dollar of value and where 

rk will receive only such wages as are justified 

the labor given in return. We have had enough 

tage and slacking. We crave now for industry 
{a genuine character. 
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For Every Dollar 


of original investment a certain 
manufacturing corporation has paid 
$50 in dividends during the last ten 
years alone. 


At the same time an amount equal 
to these dividend payments has 
been added to net assets. 


We offer the common stock of this 
time-tested corporation—it has no 
bonds or preferred stock. 


Write for Circular F-1 
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Investment Bankers 
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For some time the Southern Railway has been giving 
a remarkable demonstration of earning power. But this 
fact must not be accepted as full assurance of the com- 
pany’s ability to show a fully satisfactory stability. 


It is to be remembered that Southern Railway’s traf- 
fic comes from a one-crop country. When cotton prices 
are high, and when the South is prosperous, the road 
should have no difficulty in maintaining a very good 
earnings’ record. But then, again, a poor crop year 
would have a correspondingly marked adverse effect. 


However, the Southern farmers are learning the bene- 
fits of diversification of crops and have settled down to 
a determined effort to farm on an intensified scale. As 
this effort grows and becomes productive of actual re- 
sults, the earnings of the railroad should improve. 


During 1918, when most American railroads were hav- 
ing difficulty in earning enough to pay dividends, and 
in some cases their fixed charges, Southern was showing 
a steady increase. The writer cannot believe that this 
record is attributable solely to the extraordinary condi- 
tions of the cotton belt. The gross revenue in 18 
amounted to $126,574,297, as compared with a little more 
than $90,000,000 in the previous year, and $62,200,000 in 
1915. Net operating income in ’18 left a balance of about 
11 per cent. for the common shares, after all deductions 
for charges and preferred dividends. 


Vital Statistics: 


In March last, operating ratio was reduced from 91 
per cent. in the same month in 1919 to 83.9 per cent. 


Freight traffic density increased from 598,178 tons in 
1915 to 1,234,234 tons in 1918. Freight revenue per train 
miles in the same period was increased from $2.93022 to 
$4.202. In the same period, average tons per loaded car 
was increased from 14.97 in 1915 to 24.60 in 1918. 


On December 31, 1917, the company owned securities 
of companies upon which it received income in dividends 
and interest amounting to $2,284,451, which was an aver- 
age yield of 3.25 per cent. on book value of the securities. 


The preferred stock carries a 5 per cent. dividend, the 
requirements for which total $3,000,000. It thus will be 
seen that the income from securities owned, pledged and 
unpledged, is nearly sufficient to take care of preferred 
dividends for Southern Railway. 


A point not to be overlooked is that, in contrast to the 
majority of roads, the net operating income for Southern 
Railway in 1917 was $26,085,574, as compared with $18,- 
331,886 guaranteed by the Government. 


Under the provisions of the Transportation Act of 
1920, basing the figures upon a conservative valuation, 
this road should earn its fixed charges 1.59 times; 14.78 
for the preferred and 4.90 for the common stock. 


Conclusion: 


While the facts set forth in the introduction of this 
analysis are not to be disregarded, the improvements 
which are being made in the way of intensified farming 
should aid in stabilizing the earnings. 


The preferred stock seems to be in a fairly good in- 
vestment position. The bonds are well protected and 
attractive. 


The common stock, in view of the facts set forth, 
would seem to be fairly cheap at present levels, and 
should be considered to possess good speculative possi- 
bilities. 
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AN 
EXCEPTIONAL 
INVESTMENT 


An opportunity is afforded the 
investor to share in the profits 
of the oil business without risk 
of capital loss. 





We are offering a short term, 
high grade collateral trust gold 
bond, secured by one of the 
leading oil producers in this 
country. 


This bond carries a bonus of 
common stock in a newly or- 
ganized oil company which 
promises to be very successful. 


Full particulars on request. 


Ask for Circular 2 


MAGUIRE & BURLEIGH 


Stocks and Bonds 
170 BROADWAY NEW YORK 


Phone: Cortland 3573 


























| The Trend in 
Graphic Form 


Current issue of SexSmith’s Investment 
Review contains Mr. SexSmith’s original trend 
graph, presenting in unique copyrighted form 
the present technical position of the active 
market. Accompanying this graph, is a detailed 
explanation and forecast, which should be of 
timely interest to investors. 


Copy sent on Request. 
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Ask for our Special Letter W-1 analyzing 
the values behind this company’s stock and 
its remarkable earnings and development 
prospects. 
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Twenty Years in Latin- 
American Markets 


A? the result of twenty years’ 
wors, one of the largest or- 
gamiv-ations of its kind in the 
werld, devoted to the exporting 
of merchandise used by printers, 
publishers, engravers, book bind- 
ers and stationers, has been 
‘ built 
\{ estabiished in Latin-Am.gican 
markets. 
THI38 Company has outstanding an issue of short term notes 
whbich mature in from two months to four years. So well 
does the earning power of the Company protect the ef 


ef these notes that the latest anrval statement 
rofits after taxes equal to almost tae entire outvtanding note 


Al present, all maturities except the first may be purchased 


Send to-day for Circular 
interesting outline 0) the Company's acthictties, 
with detailed financial 
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SOUTHERN PACIFIC. 

As an evidence of the ready market for railroad equip- 
ment issues, bankers who brought out the $15,000,000 
Southern Pacific four to fifteen year equipment trust 
certificates, announced closing of books very shortly after 
the offering was made. The common stock of this road 
is one of the most attractive of the higher priced issues, 
partly because of the extensive holdings of the com- 
pany in oil lands. 

ae 


OHIO CITIES GAS. 
This company has brought its output of oil up to a 
laily refining capacity of 25,000 barrels since the bringing 
to operation of the 4,000 barrel Heath refinery. The 
ympany also is producing some 40,000 gallons of gasoline 
daily. Fully 95 per cent. of the business of Ohio Cities 
In the last 
al year gross totaled $54,000,000 as compared with 
$6,000,000 in 1917. This huge increase is due to the de- 
velopment of the oil branch of the company’s business. 


Gas is now coming from oil production. 


he stock has been acting fairly well. 
———_—0O0--— 


COTTON NOTES. 


One indication of the revival of industry in Belgium is 
furnished by the growing importaton of cotton. During 
first few months of 1920, the port of Ghent received 
501 bales direct from the United States, 15,330 from 
gland, and 552 from Holland. Nearly all of the cotton 
mported from England and Holland was of American 
rigin. The 1919 imports of cotton from the United 
tates amounted to only 5,919 bales. 
lull conditions prevail in the cotton goods market, 
hough much encouragement was derived from the re- 
nse to offerings of certain new lines of goods for next 





















spring delivery. Sheetings are firmer with many buyers 
ready to accept any good grades offered at seccnd hand 
quotations. 

VIRGINIA-CAROLINA. 


Drastic lowering of commodity prices and enforced 
liquidation in merchandise stocks should not adversely 
affect the stock of Virginia-Carolina Chemical, which is 
in strong position because of the splendid prospects for 
all fertilizer companies. Directors of the company meet 
next month, when it is expected that some important 
action will be taken regarding dividends. It is suggested 
that either an increase in the present rate, or an extra 
dividend seem to be in order. 


——9——— 


WESTERN PACIFIC. 


Monthly earning statements of Western Pacific are 
indicating splendid earning ability which show preferred 
dividends amply provided with a substantial allowance 
for the common. This road is one of the most attractive 
and there should be no question about its ability to earn 
the full allowance under the provisions of the Transpor- 
tation Act of 1920. 
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Methods Used In Organizing a New Corporation 


Methods of Promotion for the Enlargement of Going Com- 
panies or the Establishment of New Companies as Is Now 
Related to Investment and Brokerage Firms 
By ROBERT L. SMITLEY 


A Chapter in the “Banking and Brokerage Business from the Inside” Series. 


tial feature of the proposition, and the drawing up of 
the prospectus usually contains the following essential 
information: 


I this type of capitalizing, the prospectus is the essen- 


(1) Where the company is incorporated. (2) The pur- 
pose for which it is incorporated. (3) A statement of 
the capital stock issued and to be issued. (4) A statement 
regarding the bonds, mortgages or any other obligations 
which may either now or later be a part of the proposi- 
tion. (5) The officers and directors and their history. 
(6) A resume of the property, machinery or the equip- 
ment necessary for the conduct of the business. (7) The 
counsel employed. (8) The patent attorneys employed. 
(9) The depositor and registrar of the stock. (10) The 
location of the main office of the company. (11) A de- 
scription of the, in this case, fuel-saving device and how it 
works. (12) A full analysis of the results of all tests 
which have been made to date, with comments by any 
important and well known authoritative firms or indi- 
viduals in connection with it. (13) The supremacy of this 
particular invention over any other similar invention. (14) 
How do present conditions affect the possible sale of the 
product. (15) The possibilities for commercial sales. In 
this particular part of the prospectus there is likely to be 
a long history of the automobile production and not 
only that of our domestic consumption and production, but 
the likelihood of foreign and outside business prospects. 
(16) What competition exists and how can this competition 
be profitably met. (17) The proposed method of making 
sales as the establishment of territorial concessions, 
agencies, direct appeal to owners of cars, general adver- 
tising, trade advertising, wholesale co-operation, con- 
tracts with manufacturer and government service. (18) 
A resume of how much money has to be spent on adver- 
tising. (19) An analysis of the cost of manufacture. (20) 
A dummy or prospective balance sheet, showing the use 
of the capital to be raised during the test period of the 
product. (21) A general discussion as to the soundness 
of the enterprise as a profitable commercial possibility. 


When this prospectus is completed, printed and ready 
for distribution, it will likely be put in a form of the ut- 
most attractiveness, with paragraph comments, illustra- 
tions and other attractive features. 


The promoters and officers of the company will then, 
very likely, purchase from the inventor and associates 
all the rights and all interests in the invention for a con- 
sideration which will involve the transfer to them of 10,- 
000 share of the capital stock, thus giving them control. 
It will be seen, therefore, that the public destined to pur- 
chase the remaining 9,900 shares will thus pay partly for 
the cost of selling it to themselves, because the charge 
for printing, postage, distribution, salesmanship, up-keep 
of the officers of the company, stationery, books of record 
and all incidental expenses which will come out of the 
proceeds of the sale to the general public of these 9,909 
shares, even though the directors and officers for the 
time being will not take any salaries. 


There will be carefully chosen by the directors, lists of 
prospects of known speculators and semi-speculators, the 
names of possibly ten thousand people. There will then 
be sent to these ten thousand people a copy of the pros- 
pectus, a letter calling attention to the company, either 
enclosed or sent under separate cover, a statement of the 


purpose of the company and an enclosed envelope and 
subscription blank for the signature of the subscriber. 


Assuming that the name of the company is the Motor 
Fuel Saving Corporation, the letter will read something 
as follows: 


“The Motor Fuel Saving Corporation was caused to be 
formed for the purpose of selling an ingredient which will, 
if used with gasoline, cut in half the per mile consump- 
tion of gasoline by the average automobile. A company 
incorporated under the laws of New York. 


“The capital stock of the Motor Fuel Corporation con- 
sists of 20,000 shares of the par value of $10, being a total 
of $200,000. Ten thousand one hundred shares, viz.: $101,- 
000 par value capital stock is to be paid to John Jones, 
Samuel Smith and Frank Brown for the purchase of sole 
exclusive patent rights covering this new ingredient de- 
signed to save the consumption of gasoline. 


“The remaining 9,900 shares, viz.: 9,000 is offered to the 
public at par—$10 a share. The proceeds of the sale of 
this stock, less expenses of organization and sale of stock, 
will be used to purchase machinery, install equipment, 
pay salaries and generally cover the operating expenses 
of manufacture, as well as cover the costs of advertisinz 
and mailing for the purpose of introducing this product to 
the general public. Upon confirmation of the success of 
the corporation, after the first year or two of operation, 
the capital stock of the company will be increased and 
the scope of production and sale likewise increased and 
when such time arrives, the stockholders who may have 
purchased the original stock will receive valuable rights 
to subscribe for additional stock to produce additional 
capital as heretofore suggested. 


“Subscriptions to the above 9,900 shares will be re- 
ceived by the New Trust Company, 500 Wall street, New 
York, as agent for the Motor Fuel Saving Corporation 
for that purpose. Subscriptions are payable as follows: 


$4.00 per share at time of subscription. 
2.00 per share on September 1, 1920. 
2.00 per share on October 1, 1920. 
2.00 per share on November 1, 1920. 


“All subscriptions should be made upon the enclosed 
blank form and all subscriptions must be received on or 
before September 1, 1920, but the Motor Fuel Saving 
Corporation reserves the right to extend such time from 
time to time without notice. 


“Upon the payment of the first installment of $4 per 
share the New Trust Company will acknowledge the 
remittance and send a part paid certificate of stock. Al! 
payments must be made either in cash or by check or 
draft, satisfactory to the New Trust Company on some 
New York State banking institution. Upon payment of 
all installments, totaling $10 per share, the New Trust 
Company, as such agent, will cause to be issued certifi- 
cates of stock fully paid and non-assessable in exchange 
for the installment receipt properly endorsed and upon 
surrender therefore. 

“The right is reserved to reject any and all subscriptions 


upon refunding of any monies paid thereon with interest 
from date of payment to date of rejection or to accept 


(Continued on page 30) 
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Cities Service 
(Continued from page 9) 


The number of wells owned, as per the annual re- 
rt of 1919, was 3,475. These chiefly are located in the 
-called mid-continent field, and the majority in the El 
Dorado field. In the leases owned by the company in 
Mexico, a 50,000 barrel has been brought in but remains 
apped pending the ability of the company to provide 
jequate transportation facilities. 


n Colombia the company owns extensive reserve acre- 
e. Drilling crews are going over the ground at present 
7 


iking preparations to drill, offsetting productive wells 


adjoining leases. 


In Article Four of this series, the writer alluded to the 
It was stated that for some time 
refining the seepage dipped 
ym surface pools, the quality of which comes up to the 


Colombia possibilities. 


mall refiners have been 


gh grade Pennsylvania product. 

which the writer has found in this survey of 
ics Service is the fact that the company invariably is in- 
make the 


ne thing 


tuting economies in production calculated to 


Ss 


rt produce a maximum of results and profit. 


The secret of making any sort of enterprise profitable 


manner calculated to produce maximum returns for 


owner is the ability of the management to reduce the 


ts of 


operation and production to a minimum, at the 


me time doubling the efficiency of operation. 


n this connection, Cities Service, in its oil operation, 


stalled electri 


is Dy 


motors for pumping and drilling. 
way of being an innovation and has proved 
ghly successful. It partly explains why it was possible 
ring the long, severe storms of last winter, which so 
Empire Gas & 


iel was able to continue operations, without interrup 


reatly hampered most oil companies, 


throughout the entire season. 


the dwelt in a 
that C 


ills wells and operates them, but 


\nother point, upon which writer pre 


1 


le is the fact ities Service not onl 


conducts transporta 


to markets, refines and distributes. 


} 
n 


e company at present has a daily refining capacity of 

585 barrels. The daily production is about 40,000 bar 

ls. The company also has storage capacity of 6,969,759 

rrels, and owns and leases 2,445 tank cars, and operate 
distributing stations. 


speaking of distribution, Cities Service owns the Crew 

Company keting organization for petroleun 
oducts. This concern has extensive sales offices and 
widespread field of distribution. It has been engaged 


the distributing business since the beginning of petro- 
m activities in this country. 


reserve acreage 4.000.000 should be sufficient to 


ve off any fears as to a decline in oil supply for 
es Service. The areas have been carefully selected 
nost exacting tests have been made. Through th 


terprise of the land department of the company, acre 


in all of the new producing territories in the mid 
ntinent field has been secured. Of these leases, more 
400,000 acres are within a maximum distance of 


een miles of actually producing wells. 


program of extensive development has been mapped 
and work is going forward wherever possible. In 
connection, it is well to state briefly the co-operative 
Arrangements have been made 
th other companies for the joint development of cer- 
leases and the company profits, either through re- 
ning an interest in the leases so developed, or through 
control of adjoining leases, and having under each 
an option on 


rk that is under way. 


all oil produced. 


Article Seven of the Cities Service Series 
will appear in the June 21 issue of The 
Financial World. The article will discuss the 
company’s geological development. 
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| Foreign Bonds 


$900 Invested 
$6,000 Possible 


and An investment of $900 in German 
currency or municipal bonds 
offers an opportunity to reap a 
profit of $6,000 upon return of the 


Profit 
German exchange to normal. 


The German Mark has advanced 
200% during the past three 

months, netting a profit of $1,800 
to every one who invested $900 





in German exchange three months 
ago. 
We offer, subject to prior sale 


| Hamburg 44s 
Berlin 4s 
Bremen 4%s 
Cologne 4s 
Munich 4s 
Vienna 4s & 4%s 


Telephone: Budapest 48s & 4%s 
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| 1065 Cables, checks, currency all foreign 
countries. 


We deal direct with Berlin and 
Vienna. 
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(Continued from page 7) 

\verage price twenty industrials ranges from 90.90 to 

92.25, comy th 105.16 to 107.55 a year ago. — 
Pan-Ame an P eum a ransport Corporation and 
lexican Pet leum declare stock dividends. + 


[Texas Co. increased dividend rate 


New Yor 


Chicago & Northwestern r 


50c per quarter.+ 
dividend. + 


es dividends on preferred 


Central declared regular 


nd common stocks. — 


Foreign Exchange and Conditions. 


Foreign excha idy. ( marks stronger. Francs 
steady. Lires eas nd sterling ranges from 
3.92% to 3.89 ed 4.61 13/16 to 4.63 a year 
igo 

British Chancellor quoted half Britain’s share of 
Anglo-French loan already paid off. + 


Money and Banking. 
Call 


cent. to 6% per cent. a year ago. — 


money 10 per nt. to 6 per cent., compared to 6 per 


Time money 8 per cent. to 8% per cent., compared to 5% 


per cent. to 0 per cent. a year ago.— 


Commercial paper 73% per cent. to 8 per cent., com- 
pared to 5 per cent. to 5% per cent. a year ago. — 
Bank clearings increase except in New York. + 


Federal Reserve Bank Statement—Ratio of reserve 40.1 


per cent., compared to 41.6 per cent. previous week. — 

Loans on commercial paper showed increase of $43,722,- 
961 over previous week. Also heavy increase in Federal 
Reserve notes 

Agciculture. 

Atchison, St. Paul and June crop reports all better. More 
favorable weather conditio1 Northwestern crop con- 
ditions excellent 

Trade. 


Very slight improvement, but uncertainly continues 


Conditions in woolen goods trade nearing climax. 


Mercantile—Costs of credit still up 


30 








MAIN OFFICE 


25 Broad St. 


Broad-Exchange Bldg. 
Telephone: Broad 7490 





Methods in Organizing 
(Continued from page 28) 
such subscriptions for the similar allotment should the 
issue be oversubscribed. 


“Very truly yours, 
“MOTOR FUEL CORPORATION, 
“(Signed) John Green, Treasurer.” 


It may be that the first 10,000 letters which are sent 
out will not bring in the desired results, but inasmuch as 
at least 100,000 have been printed, the promoters will re- 
adjust their method of selecting the prospects and try out 
another lot, but in the second instant the test is usually 
made on not more than one thousand names at a time, so 
that in case of failure, another list of names can be 
utilized. 

If, after the second attempt has failed, and considerable 
of the funds of the first subscribers have been spent, leav- 
ing little with which to continue the operation, the pro- 
moters will call into conference one or more of the third 
and fourth class investment firms by no means a member 
of the Investment Bankers Association of America, to 
give them co-operation. 

A retrospection of the situation might be somewhat as 
follows: $6,000 has been spent in incorporation fees, in- 
stallation of offices and the purchase of mahogany desks 
by the promoters. $10,000 more may have been spent for 
the purpose of printing and mailing solicitation; $4,000 
additional for lawyers fees and patent expenses. We will 
assume that in the first instance two thousand shares have 
been sold and we can readily see where the first $20,000 
has been spent. With the exception of a certain amount 
of publicity the company is no further advanced than it 
was in its initial stage. 


When the firm of Anders & Company (the third class 
distributing house) effects its sale of the remaining $79,000 
worth of stock its commission will approximate $20,000, 
so that there will have been turned in to the company a 
net amount of $59,000 and against this will have been 
issued $200,000 par value in stock. It will readily be noted 
that while the buyer has paid the full par value price of 
the shares, there is really a working capital back of each 
share amounting to a little over $2.60. Of course, it must 
be granted that there is a possibility of the original idea 
being worth one-half the par value of the stock, but in 
most cases it is doubtful. 


We will assume that one or two thousand people have 
purchased the shares and unless the promoters are crooks 
from the very beginning they will not attempt to pay divi- 
dends to the existing stockholders out of whatever capital 
it left, but will proceed to develop the company. 


In the first place, the amount of capital raised is man- 
ifestly inadequate, and the chances are ninety-nine in one 
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hundred that no matter how good the original idea was, 
the company will eventually fall to the ground through 
the lack of funds to carry on the campaign. 


Another method of getting funds is to employ a cheap 
grade of brokerage firm to make a market for the stock 
on the curb or over the counter. The machinery for 
creating such a market was well illustrated within recent 
months by the Savold Tire Company manipulations, where 
the underwriting of at least one of the companies was at 
about $20 a share, and the stock rose to over $70 a share 
by the aid of outside manipulation and the publicity of an 
insidious character. 


Should such a market be created and additional stock 
be issued there is still a possibility of the idea being suc- 
cessfully carried out, but not to the advantage of the 
original stockholders, for it is manifest that even with a 
perfectly good idea, readjustment must take place. 


The selling of shares, therefore, of new companies, based 
on patents or on an individualistic idea, is inadequate, and 
detrimental to the best interests of the community. 


To indiscriminately importune the average business man, 
minister or professional man to enter into a speculation 
of this type is disastrous from every economic viewpoint, 
and the speculation which is necessarily a part of any new 
organization, should be left in every instance to the capi- 
talists who can afford to undertake such speculation or to 
the corporation whose business it is to develop the new 
elements which are constantly springing up in business. 


In this connection, possibly the best example of leader- 
ship for a new company is in the case of the American 
International Corporation. An organization of this type 
has the Research Department to thoroughly investigate 
the possibilities of the proposition submitted to it and to 
determine its commercial advantages or disadvantages. 


The American International Corporation enters into so 
many developments that even though there were a loss in 
one or a few, such loss would appear inconsequential in 
proportion to the gains from the companies which prove 
to be profitable. 


There is nothing to prevent a coterie of individuals 
from assuming the responsibility for a new company so 
long as they are able to afford to lose their own funds 
After the proposed company has proved its capability of 
being a commercial possibility, then it can be enlarged, 
additional capital sought and the public taken into it 
confidence. 


The Consolidated Companies Act of England, which i 
based entirely on the prospectus method, is the most ser- 
viceable method of promotion which is now in vogue in the 
world because it affords the public a protection against 
unscrupulous promotions which no other system affords. 


(To Be Continued.) 
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Still, it is obvious that C., B. & Q. stock has suffered 
depreciation in earning power in recent years. Of 
ourse, while the Government guarantee lasts, actual 
irnings are valuable largely as an indication of the 
ture. The Federal rental provides for 19.84 per cent. 
the stock. Under the provisions of the Cummins- 
Esch Bill the stock should theoretically be able to earn 
ibout 24 per cent., assuming, of course, that it can secure 
the traffic and obtains normal benefits from rate ad- 
ances. Another consideration is what valuation is finally 
set on the property. All things considered, the pros- 
pects of the road are good, once it succeeds in re-estab- 
shing its pre-war standards of operation and traffic 
eturns to more normal channels. 


To secure control of the Chicago, Burlington & Quincy, 
Great Northern and Northern Pacific sold $215,227,000 
f 4 per cent. bonds secured by deposit of C., B. & Q. 
stock with par value one-half that of the amount of 
bonds issued. What the roads did in effect was to pawn 
their stock and borrow on it, thereby eliminating the 
necessity for any cash, and another part of the plan was 
to make the bonds carry themselves by meeting interest 
charges on them through dividends declared on the de- 
posited collateral. Any disbursement on Burlington stock 
exceeding the 8 per cent. necessary to meet the interest 
charges on the bonds would be “velvet” for the controlling 
roads. 


What Great Northern and Northern Pacific have gotten 
for themselves in tangible money return is indicated in 
the dividend record of C., B. & Q. stock since the pur- 
chase of the road in 1901. In that year the stock paid 
61%4 per cent.; 1902 to 1906, inclusive, 7 per cent annually; 
1907, 13% per cent. (6 per cent. extra), and from 1908 
to date, 8 per cent. per annum regular dividend, with a 
10 per cent. extra in 1917. Since 1901 Great Northern and 
Northern Pacific have received from their C., B. & Q. 
stock holdings dividends exceeding by 83%4 per cent. the 
interest charges required on the collateral trust bonds, 
so that evidently they have not as yet received any great 
“melon.” Perhaps there is one to be cut, but before 
this happens there is a more immediate and certain prop- 
sition. 


What Is to Happen to the C., B. & Q. Collateral Trust 4s? 


These bonds come due on July 1, 1921, and they will 
have to be provided for somehow. Changed conditions 
in the money and bond markets and the sharp variations 
in the standard of value for railroad stocks since 1901 
make this quite a problem. There are $215,227,000 of the 
collateral trust 4s to be cared for, the obligation being 
equally divided between the two controlling roads, at 
a time when the highest grade securities are being of- 
fered to yield from 6.75 to 7 per cent., depending upon 
maturity, and the only specific security, unless some- 
thing additional is secured, is the stock collateral of a 
railroad having an earning power of about 15 to 20 per 
cent. and paying 8 per cent. annually in dividends. Under 
the terms of the existing indenture, $200 in bonds being 
issued for each $100 stock deposited, Burlington stock 
must have a market value in excess of $200 a share to 

ve the bondholders any margin of protection. Judging 

y the current market values of such issues as Atchison, 

nion Pacific and even Southern Pacific, Burlington stock 

certainly not worth $200 a share. 


The depreciation in the value of the deposited col- 
lateral and the uncertainties and possible difficulties in 
‘onnection with this maturity have been reflected very 
learly in the market value of the C., B. & Q. collateral 

They are now selling around 94, where they yield 
ose to 11 per cent. to maturity. Still, the real problem 
faces the holders of the stock of the controlling prop- 


(Continued on page 38) 











ALL GERMAN BONDS 


are advancing in the same proportion 
as the value of the German Mark. 
‘VHY, THEN, PAY EXORBITANT 
PRICES ON SPECIAL ISSUES 
cheaper issues are just as safe and 
afford the same possibilities? 
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AMERICAN CAR AND FOUNDRY. 


Demand for the stock of American Car and Foundry 


was strong during the week and brought a gradual ad- 
vance of several points, putting the stock well up toward 
its high level for the year. The setting aside of a large 
amount to take care of dividends is a policy which should 
add to the attractiveness of the stock as an investment. 
This stock is not a speculation, as some of the other 
equipment issues are. 


AMERICAN WOOLEN. 


This stock staged a sudden reversal in form and moved 
forward sharply, presumably on covering by profession- 
als who have been selling American Woolen on the 


strength of rumors of a new issue of stock. In view of 


the fact that operations are curtailed, and other factors 
are not altogether favorable to the woolen industry, such 
advances as there may be for the present must of neces- 
sity be short-lived and abrupt. 


CUBA CANE SUGAR. 


Announcement was made last week that this company 
had sold its Central San Ignacio plant for about $2,000,- 
000, which will offset the cost in the company’s purchase 
of Central Violetta plantation. The latter is a much 
better producer than the property which has been sold. 
It is generally felt that Cuba Cane is pursuing a policy 
which ultimately will result in considerable benefit to 
stockholders. The present production is considered emi- 
nently satisfactory and prospects for large earnings are 
bright. 


VIVAUDOU. 

Stock of Vivaudou has come in for a revival of activity 
recently and it is said that a new pool has been formed 
to seek a higher market rating. Earnings of the com- 
pany are expected to be at the rate of at least $6 a share 
by the end of the current year. Present earnings it is 
stated are much better than was expected at the begin- 
ning of the year. 





Div aie Dedhaved pone 3. 10 


Rate Stock of 

P. C. Period. Record. Payable. 
American Woolen pfd...... omen 1% Q June 17 July 15 
American Woolen com............ 1é % Q June 17 July 15 
Armour Leather pfd........... . $1.75 Q June 15 July 1 
IE GUIs 6 6 a0 66006 ced00d OD 1% Q June 29 July 15 
a eee Sa Q June 15 July 1 
Bethlehem Steel 8% pfd.......... 2 Q June 15 July 1 
Bethlehem Steel 7% pfd.......... 1% Q June 15 July 1 
Bethlehem Steel com............. 1% Q June 15 July 1 
Bethlehem Steel com “‘B”........ 14 Q June 15 July 1 
Chicago, St P, M & Omaha pfd.... 3% Q Aug. 1 Aug. 20 
Chicago, St P, M & Omaha com. 2% Q Aug. 1 Aug. 20 
NE EOE OEE T 374. Q June 14 June 30 
Colorado & Southern 1st See 2 Ss June 19 June 30 
Cuba Cane Sugar pfd........ ‘on aaa Q June 15 July 1 
Empire Steel & Iron pfd......... 3 s June 19 July 1 
Illinois Traction pfd.............. 1% Q June 15 July 1 
Gee OAD Bios caccccesecaus 1% Q June 15 July 1 
Kresge (S. S.) com..... errr Q June 15 July 1 
National City Bank.............. 5 Ss June 30 July 1 
New York, Lackawanna & W...... 14% Q June 14 July 1 
ID ME, bcd c6cs cccccecee $1.75 Q June 21 July 1 
SD SEED MD cc cc caciececiends T5e. Q June 21 July 1 
Pierce Arrow Motor pfd.......... 2 Q June 15 July 1 
Reynolds (R. J.) Tobaceo pfd 1% Q June 15 July 1 
Reynolds (R. J.) Tobacco com 3 Q June 15 July 1 
Reynolds (R. J.) Tobacco com “B 3 Q June 15 July 1 
Sears Roebuck pfd 1% Q June 15 July 1 
Tobacco Products - 1% Q June 18 July 1 
United Fruit ..... sitios ae Q June 19 July 15 
U. S. Trust. bad 25 s June 18 July 1 

‘Extra Dividends. 

Kresge (S. S.) com ext.......... wy — June 15 July 1 
National City Bank ext. eres a - June 30 July 1 
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” IN GOOD TIMES 
AND BAD 


An electric arc welding company is little affected 
by bad times, because: 

—A welding company is essential to industry. 
—Its services are in constant demand. 


The world’s largest electric arc welding company, 
controlling thirteen subsidiaries throughout the 
United States, Canada, South America and 
Europe, has shown a steady increase in earnings 
since its foundation. 

We recommend for investment the capital stock 
of this enterprise. 


Send for Booklet W-5 describing this 
company and its accomplishments. 


Bolster & Company 


40 Wall Street, New York 




















United Retail 
Candy Stores 


A special circular has been pre- 
pared by our Statistical Department. 


Free on request. 
Ask for No. 7 


| MS WOLFE 2 C0. 


ESTABLISHED 1906 


41 BROAD ST. NEW YORK. 
Phone : Broad 25 

















$300 buys 300 shares well safe- 
How To guarded Preferred Stock pay- 
Invest $300 ing 8% with 40% BONUS of 
Common. Prosperous, rapidly 


growing canning company—7 plants. Steady increase 
in earnings for last 4 years—now 5 times dividend re- 
quirements. Substan- 
tial dividends indicated 

on Common. iG D: NOLL & CO. 


Call or write for 


Cireular WF-24 170 Broadway, New York. 
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Yielding 514 to 612% 
Diversified List on Request 
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( BOND on this subject ever — Be _ 
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Canada 


(Continued from page 10.) 


§ William A. Read & Company, New York; E. H. Rollins 
- Sons; Parkinson & Burr, and other investment houses. 


x * * 


While operations of the Dominion Steel Corporation 
for last year were below those of the previous year in 
oint of net earnings, it is to be noted that the net for 
1919 exceeded net for 1915 by more than $5,000,000 and net 
or 1914 by more than 4 million dollars. 

Current assets of the corporation for last year ex- 
eeded current liabilities by $12,452,729. 


* * * 


Canada’s foreign trade expansion is a subject of lively 
nterest just now. In my last letter I alluded to the 
negotiations in progress for development of trade with 
the West Indies. In this connection there has been a 
rather important recent development. This is found in 
the intention of the Royal Mail Packet Company to put 
bigger boats into service between Canada and ‘the West 
Indies. 


This announcement is looked upon as recognition from 
an authoritative source that the possibilities of trade be- 
tween Canada and the West Indies are great. 


Another development is the announcement that the 
Canadian Pacific Ocean Service intends very shortly to 
establish a passenger and freight service between Cana- 
dian ports and Italy. There are certain difficulties in 
the way of carrying out the project at once but it is 
stated by the London manager for the company, who is 
now in Canada, that these are being ironed out and it 
may be that the new service will be established in con- 
junction with an Italian company very shortly. 


The Canadian Merchant Marine also has announced 
that it proposes to institute trial trips to certain West 
Indian ports at once with a view to estimating the ex- 
tent to which it will be necessary to provide merchant 


bottoms. 
* x * 


It probably will be interesting to readers of The Finan- 
ial World to know that there is invested in the develop- 
ment of electrical energy in Canada some $400,000,000. 


This figure has been given out by the Dominion Bureau 
of Statistics after an exhaustive survey of the electrical 
stations in the Dominion. Fully 71.7 per cent. of this in- 
vestment is in private hands. 


According to census 72.7 per cent. of the total water 
power developed in Canada is employed in connection 
with the Central Electric Station Industry. 


Quebec, Ontario, Manitoba, British Columbia and the 
Yukon Territory, each derive over 95 per cent. of their 
total central electric station power from water. The capi- 
tal invested in the Hydro-Electric stations and the non- 
generation stations which purchase their power from 
these Hydro-Electric stations is $364,477,961 or 90.7 per 
ent. of the total investment of all central electric sta- 
tions in Canada. 


Practically every large industrial centre is now served 
with Hydro-Electric power and has ample reserves of 
water power within easy transmission distance. 


* * * 


CALUMET & HECLA. 


Declaration of a $5 dividend by Calumet & Hecla re- 
ently has occasioned considerable optimism in the street. 
It is felt that the failure to pay the March dividend due 

heavy costs of production and unfavorable market con- 
litions has been fully discounted, and that the recent 
payment indicates improvement in conditions. It may be 
said that, while the coppers are attractive, market condi- 
tions are not what was expected. 











$1,000 will purchase 


100 shares of Preferred stock. 
An income of 8%. 


500 shares Common stock having a 
present market value of over 
$100. 

The privilege of obtaining 2,000 ad- 
ditional shares of Common by 
conversion. 


The likelihood of a substantial profit. 


Information will be given 
n mention of this paper. 
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THE EFFECT OF 
STOCK DIVIDENDS 


on 
STANDARD OIL STOCKS 


WE HAVE PREPARED A CIRCULAR, 
1-W, GIVING A RECORD OF THE 
MARKET ACTION OVER A PERIOD 
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The Gold Stocks Loom Like Good Prospects 


Lowering of Commodity Prices and Completed Deflation Will 
Mean Increased Exchange Power for Gold—This Should 
Stimulate Production 


By ELMER A. MANN 


HE Colt’s Patent Fire Arms Manufacturing Com- 

country over, no matter what other relief it may 

bring, should result in a healthy advance in the price 

of gold stocks. It may not come immediately; it may be 
a year removed; it may be nearer, or farther. 


But the lowering of commodity prices, brought down to 
terms of the gold situation, simply mean that gold can 
be exchanged for more commodities. That should mean 
that gold miners will find it more profitable to produce 
the rare metal. 


The economic principle is this: the only real value that 
gold possesses, if we reduce our thinking to terms of 
commerce and finance, is represented in the quantity of 
commodities for which it is exchangeable. 


An illustration: suppose that, in normal times, a stated 
amount of gold is exchangeable for two bushels of wheat. 
Suppose that conditions change, with increased commod- 
ity prices, and the same quantity of gold will exchange 
for a single bushel. 


It is logical to conclude that gold producers will seek 
to limit their production until such time as exchange con- 
ditions have returned to the old level. 


In the course of my reading of publications which give 
attention to gold mining, I ran across an article the other 
day in which the writer professed inability to see any 
hope for the industry. 


It is perfectly true that conditions for the past two years 
have been anything but satisfactory. They have been 
comparable, as to high costs of production, to the copper 
mining industry. But the latter has an advantage which 
gold-mining does not enjoy. The price of the red metal 
fluctuates widely. Improvement in price for product will 
correct what ill may result from high mining costs. 


With gold mining it is different. The value does not 
rest in such consideration as price of product. As has 
been pointed out, it depends solely upon commodity prices 
—the extent to which the metal is exchangeable. 


The improvement, therefore, in the commodity situa- 
tion must have its effect upon the gold situation. 


A factor to be considered is that, during the past two 
years, the gold producing companies have been running 
at from one-third to half capacity. That is, as far as 
production is concerned. But all the time ore has been 
blocked out against the time when commodity prices were 
more advantageous, and prices of labor and materials 
were reduced. 


But the present determined effort to bring down com- 
modity prices cannot result in anything but an accom- 
panying lull in business. And a lull in business means 
that labor is not in such great demand and therefore is 
not in the position of arbitrary independence which it 
enjoys during times of marked labor shortage. 


Here is the way the situation seems to stack up: there 
is coming an incentive to the gold producer to produce 
more gold because instead of one bushel of wheat being 
exchangeable for a stated quantity of gold, two bushels 
are exchangeable. Then, on the other hand, labor has 
greater incentive to produce because demand for his work 


is reduced and production is the means of keeping employ- 
ment. 

Looking over the gold field, let me take Alaska Gold a 
a subject for a few remarks. This property has been a 
consistent disappointment to a great number of peop 
“My imbecile child,” D. C. Jackling calls it. The mine 
has been operated at a deficit for some time. Not a cas 
deficit; but still a deficit. Production costs have be 
high. The mines have been pretty well developed. 

But the ore is in the ground operated by Alaska Gold 
That must not be overlooked, no matter how pessimistic 
one may become after examination of the company’s an- 
nual reports, and in the knowledge that the bonds of the 
company are kicking around at something like $11, with 
interest defaulted last year, and the stock is so far down 
on the scale as to be almost unnoticeable. 


I will venture to say that, with labor working to pro- 
duce more, and with commodity prices down and the con- 
sequent incentive to increase the amount of ore mined, 
Alaska Gold can be made to show much better returns. 


While the stock may be just a long pull speculative ven- 
ture, the bonds might prove a good long pull speculative 
investment. They are cheap today at any rate. And, if 
there is any hope at all in the outlook for gold mines 
they should benefit by the general improvement. 


I learn that Alaska Gold has large reserves of gold 
bearing gravels. This is encouraging. The company’s 
plant is a good one. Under the right kind of stimulent 
for production, it should be in position to show returns on 
the right side of the ledger. True, it will take a consid 
erable time to make up for past bad performance. But 
the potentialities seem to be there. 


Then there is Dome Mines. This property has blocked 
out sufficient ore to keep its plant running at capacity for 
a number of years. Right now the company is operating 
at about one-half its real capacity. Here again the in- 
centives to both labor and the company to increase pro- 
duction must have a benefitial effect. 


Altogether, I cannot seem to find in the gold mining out- 
look that which would justify hopelessness. While the 
Congress does not seem disposed to accept with favor 
the McFadden gold excise bill, it seems that there is a 
decided inclination to enact some kind of remedial legis 
lation by which stimulation of production may be had. 


One thing is certain, production must be stimulated. 
And, in the present conditions which are peculiar to no 
one section of the country, it would seem that the gods 
have speeded their grinding and at a time when it was 
most essential that the mills of change should be speeded 
up. 

—_o —-— 


GRAY & DAVIS. 


Directors of this company failed to take any action at 
last week’s dividend meeting relative to quarterly 50 cent 
declaration instituted three months ago. The stock sellin 
around 26 is depressed some 27 points from the high of 
November last and 8 points below figure at which stoc! 
holders subscribed for $1,361,300 new common in Septem 
ber, 1919. Earnings in the first quarter of the curren 
year were far from satisfactory and immediate outlo: 
does not impress us as particularly favorable. 
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Henry P. Davison of J. P. Morgan & 
Co. says governmental help alone can 
save Eastern and Central Europe from 
ruin. 
The Joint Distribution Committee, of 
which Felix M. Warburg is Chairman, ' 
is waging the fight against Famine, Af 
Disease and Destitution in the war- } 
ridden countries of Europe. While 
waiting for governmental action to 

i materialize this committee is saving 
lives. 
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@ Send your contribution to 


PAUL WARBURG 


a Treasurer 
: 389 FIFTH AVENUE 
NEW YORK CITY 


JUDGE OTTO A. ROSALSKY COL. H. A. GUINZBURG 
Chairman Greater New York Fund Chairman Committee on Finance and Administration 
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The Land Bank Dilemma 
By C. M. HARGER 


Congress has at last passed a bill authorizing an 
amount not exceeding $64,000,000 to be spent by the Sec- 
retary of the Treasury to purchase federal land bank 
bonds in order to take up commitments of loans made 
during the past few months. Secretary Houston thinks 
$32,000,000 will be enough. The Land bank found itself in 
a serious dilemma with its customers, owing to the delay 
in the action of the supreme court on the suit to test 
the constitutionality of the land bank act. After the 
bank’s funds were exhausted and the market for bonds 
shut off by the pending legislation, some $16,000,000 was 
borrowed from the commercial banks and $8,000,000 more 
promised to applicants with the mortgages recorded, all 


to be loaned for 34%4 years at 5% per cent. Several mil- 
lion dollars more in loans were in applications, a decision 
being expected in 30 to 60 days. Now the court has or- 
dered a rehearing in October and nothing can be done 
until after that date—and it will likely take several weeks 
or months before a decision is handed down. Naturally 
Congress could do not less than help the farmer borrow- 
ers. They had acted in good faith and while they could 
have secured the money last autumn practically as low 
as they did get it, the financial situation this spring makes 
it difficult to secure a large amount on farm loans, and 
the needs became pressing. The government is already 
carrying $136,000,000 land bank 4% per cent. bonds, though 
it is paying 5% per cent. for money for the purpose, a 
loss of over $1,300,000 annually. The fixed interest charges 
of the land bank have proved one of its weaknesses in 
a time of a tight money market; in ordinary times it 
would be far less affected. It seems likely that the 
money situation will continue for some time and while 
the low interest rate is attractive to the borrower, the sale 
of bonds to furnish the money is exceedingly difficult. 
Certainly Congress cannot be expected to furnish the 
money indefinitely. 


To be a successful method of carrying on so vast a 
business as a government loan system there must be 
preparation for elasticity and a fitting of the machinery 
to conditions. The land bank has little of this. It re- 
mains also to be seen whether or not under the present 
situation as to commodity prices the borrowers are going 
to meet their obligations, especially in the newer fields 
where a large portion of the loans have been made. 
Western Oklahoma, Western Kansas, most of Wyoming 
and New Mexico have never been considered an attrac- 
tive loan field by the companies basing their business on 
business principles. If the land bank can handle its 
affairs in those sections successfully it will have made a 
record under somewhat unfavorable conditions. Unques- 
tionably the farm mortgage business is passing through 
a readjustment period. The high price of money in the 
industrial world naturally is reflected in the loan field. 
The farmer cannot expect to get his accommodations at 
less cost than the merchant or manufacturer. The land 
bank is not immune from the law of supply and demand 
any more than the individual. Its situation calls for 
the same balancing of situations. It cannot loan money at 
a low rate and sell low rate bonds, nor can it secure the 
money by selling high rate bonds. It must in some way 
readjust itself to the conditions if it is to maintain its 
business. It is likely, too, that the regular farm loan 
field will see a higher interest rate on loans or have in- 
creasing difficulty in securing funds to carry the loans. 


The Financial World 
A Real Get-Rich-Quick Investment 


Where it is so impossible for an investor to conten: 
himself with a reasonable income from a security that 
he is compelled to take such risks as beget a greater re- 
turn, he can find numerous opportunities without plac- 
ing his capital in jeopardy as he must do every time hy 
listens to the embellished stories of the get-rich-quick 
promoter. Due to unusual and abnormal conditions ey 
ceedingly high incomes are obtainable from certain for 
eign bonds without assuming too large a measure of risk 
and these particular securities can be rated as genui: 
get-rich-quick offerings. This is in the sense of a large 
reward for placing faith in the ultimate re-adjustment 
of Europe and a genuine opportunity unmarked by any 
chicanery or visionary promises The Financial World 
cites as one of these opportunities the bonds of the City 
of Paris. However gloomy European prospects are it is 
out of question that she will not eventually find herself 
in the condition she was before the war and in the City 
of Paris bonds investors have a security of one of the 
richest and most populous continental capitals. They can 
be bought to yield an income on the investment of nearly 
fourteen per cent. per annum. Who could ask for a 
greater bargain? The world could live a thousand years 
and a day without again seeing the security of a rich 
city selling on a get-rich-quick basis. 


——9—— 
INTERNATIONAL HARVESTER. 


Belief that there will be some development in conne 
tion with International Harvester other than the dec- 
laration of a substantial stock dividend brought a sud- 
den run up in the shares within the past few days. As 
for the stock dividend, it is expected that it will be at 
least forty per cent. and may be as high as 60. There 
has been steady buying of the stock recently, said to b 
on the part of those close to insiders. 








YOU SHOULD UNDERSTAND FORMAN 
FARM MORTGAGES AND | 
FORMAN SERVICE 
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These investments and this service are described in two 
booklets: 
“How Forman Farm Mortgages Are Made’’ 
‘‘Forman Farm Mortgages and the Forman Monthly Payment Plan” 


The two booklets shown will explain in detail just how our 
business is conducted. 


Fill in the coupon and a copy of each will be sent to you. | 
This is for the large as well as the small investor. 


George M. Forman & Co. 


| FARM MORTGAGE BANKERS 
| 





Established 1895 
11 South LaSalle Street Chicago, Ill. 
ee eee ae = (COUPON) ee ee ee 
GEO. M. FORMAN & CO., 
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your two booklets. 
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A Message from the Publisher 








O N and after June 10th the subscription price to THE 

FINANCIAL WORLD will be $10.00 a year. This price 
is made necessary on account of the abnormal increased 
cost of production. 


To Illustrate 


In 1917 we bought our paper at prices ranging from .0385 to 7c. a pound. Since 
that time prices have advanced steadily and the paper on which THE FINANCIAL 
WORLD is now printed costs 15 to 17c. a pound, and to add to our burden, our next 
supply of paper we are informed will cost more. 


The mechanical production of our publication, including the setting of the type, 
printing, binding and mailing, is approximately double what it was three years ago. 


To offset these increased costs, and in conformity with added circulation, adver- 
tising rates were advanced August 1, 1919. While gross revenue has increased 
materially since that date, it is not sufficient, and it would be economically unsound 
to again increase advertising rates to meet rising costs of production. 


We believe we are one of the last, if not the last financial publication to increase 
its rates; even now we could avoid an increase, but this would mean to curtail 
expenses, reduce the size and pages of our paper and discontinue a number of the 
features and articles. As a matter of fact, we have increased the number of pages and 
articles. 


Furthermore, it would mean discontinuing our SUBSCRIBER’S FREE ADVICE 
SERVICE. Such an act of curtailment would be at the expense and loss of our sub- 
scribers. It would also represent a reduction of the quality and character of our 
publication and service. This we are unwilling to do. 


Financial World subscribers are accustomed to its ever-increasing pages of 
informative and reliable financial facts; furthermore, they have learned by experience 
that it profits them to consult us by letter for advice and guidance in the investment of 
their funds. 


Rather than offer our subscribers, who represent the thrift and intelligence of 
America, less, we decided upon a course that permits of enlargements and improve- 
ments, so that they will receive more and better service. 


Since 1902, when THE FINANCIAL WORLD was established, it has aimed to give 
its readérs a journal at a price at which no other publication of its class was offered 
them; at the new rate, THE FINANCIAL WORLD will justify its economical value. 


NOTE—This announcement, having 
been published in the June 7th issue 


a) 
‘i | 
of The Financial World, appears as P wl 
a matter of record only. WA Wen] K 
New York, June 14, 1920 X VU 




















When writing advertisers, tell them you are a subscriber to The Financial World 
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Cuba Cane Sugar 

(Continued from page 8) 
as the cost of the 1919-1920 output. Selling price is now 
7.50c. a pound Subtracting estimated cost from selling 
price we find that this year’s estimated profit a pound 
may be placed at 2.275c. or about three times what it 
was in 1918-1919. 


In the fiscal year ended September 30, last, the com- 
pany produced 624,101 long tons of sugar. Current pro- 
duction is about 20 per cent. greater than last year so 
that about 636,583 tons may be taken as a fair figure for 
1920. In this industry all tonnage being figured at 2,240 
pounds to the ton, this is equal to 1,425,945,920 pounds. 
At a profit of $0.2275 a pound, gross operating profit may 
therefore, be estimated at $32,440,269.68. 


After allowing $3,000,000 for taxes and interest (ap- 
proximately $500,000 or 25 per cent. more than in 1918-19) 
and $4,250,000 for bad debts, depreciation and sundry ad- 
justments (approximately $750,000 or 20 per cent. more 
than in 1918-19) there is left $25,000,000. Of this $1,750,000 
is applicable to interest on the $25,000,000 of new 7 per 
cent. debenture bonds and $3,500,000 to dividends on the 
$50,000,000 preferred, leaving $19,750,000 (or 39.50 a share) 
for the 500,000 outstanding shares of no par value 
common. 


From the present trend of prices raw sugar may sell 
at even higher figures before the end of the year. In 
Europe, notably Italy, sugar is now bringing from thirty- 
five to forty cents a pound retail. 

In the last stock market break Cuba Cane withstood 
all raids against it. A sufficient indication of the con- 
fidence of the present holders of this issue in its pos- 
sibilities for future profit. It would appear that Cuba 
Cane Sugar is at present in a very strong and favorable 
position, and while taking into consideration that its 
property lies in a foreign and tropical country, with its 
usual political and labor hazards, its future seems other- 
wise satisfactorily assured. 
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Habirshaw Electric 
Cable Company 


Factories at Yonkers, New York 
and Bridgeport, Conn. 
Executive Offices at New York City 


8% First Preferred Stock 


Largest independent manufacturers of insulated wires 
and cables in the United States. 


Present earnings at the rate of over six times 
annual dividend requirements. 


Especially recommended as a sound investment. 


Price, Par $100 Per Share 
Dividends Quarterly 
To Net 8% 

Write me to-day for.Special Circular 


Thomas C. Perkins 


Specialist for eighteen years on the best dividend-paying 
New England and New York State industrial stocks. 


36 Pearl Street, Hartford, Conn. 

















C., B. & Q. 
(Continued from page 31) 
erties. Some way will have to be devised to care for 
the bonds, but what cost it will involve is quite another 
matter. Great Northern and Northern Pacific will have 
to find some means to retain their ownership of the 
Chicago, Burlington & Quincy. 

Let us assume that a loan can be arranged to refund 
the $215,227,000 collateral 4s. Suppose that it will be a 
long-term bond. By 1921 the cost of borrowing capital 
may decrease somewhat, but probably not very appre- 








Chicago, Burlington & Quincy 
(Three 000’s omitted.) 


Timesint. Surpl ( 

Yearended Gross oper. Net oper. Bondint. charges after all 

Dec. 31. revenues. revenues. charges. earned. deductions 
Sg. eee $154,011 $33,234 $6,670 3.54 $7,694 
Sr 144,173 31,999 6,750 3.36 *3,185 
Per 122,343 43,710 6,790 5.12 
| 109,191 43,955 6,960 5.47 4,999 
eg 7,869 24,859 8,506 2.56 1,113 

GREAT NORTHERN. 
1919 ak..... $106,534 $19,806 ac . 
Be theca Gone 100,661 16,271 $9,850 1.50 $12,531 
er 88,599 29,317 8,005 3.90 5,577 
ae eee 81,262 37,348 7,461 4.70 470 
1910 ** ,465 §,322 4.30 774 t 
PACIFIC. 

1919 k $12,117 1.80 #212207 
1918 k 12,257 2.54 1,54 
era 12,274 3.40 12,143 
1916 12,320 3.19 9,058 
1910 ** 28,58 6,669 4.34 $936 





a Full official 1919 report not available (June 9). 
* Deficit. 

** Year ended June 30. 

k Federal and corporate combined income account. 








ciably. Judging by the recent Chicago Union Statio! 
6%4 per cent. issue, this money should cost about 7 { 
cent. On top of this high rate, however, the C., B. & 
stock alone would hardly be acceptable as collatera! 
since there would be no margin of protection, as t! 
stock is not worth $200 a share. Additional collate 
security will have to be provided, and could be supp! 
by pledging the amounts of the Great Northern first 
and refunding bonds and the Northern Pacific refut 
ing and improvement bonds reserved to care for 
collateral trust 4s at maturity. 

But where is the money to be secured to pay 6% | 
cent. interest annually on the bonds? Either Burlingt 
stock will have to pay 13 per cent. annually in divide: 
or Great Northern and Northern Pacific will have 
make up the difference out of their revenues. If a sh 
term issue is floated an interest rate 7 per cent. or | 
sibly higher will have to be paid, for the note or | 
to be offered is not to be an obligation of the Chic 
(Continued on page 40) 
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Colt’s Patent Fire Arms—Past, Present and Future 





MUL jill TTT 








Hartford Manufacturing Concern Has Remarkable History 
Extending Over Period of More Than Eighty Years—Browning’s 
Inventions Decided Asset to Company. 

By SEYMOUR WEMYSS SMITH 


Ou; Resident Hartford Correspondent 


pany is one of the most successful companies in 

the world in its field, the manufacture of high grade 

Gre arms. The Colt’s revolver, the Browning machine 

ns, adupted by the government, and a variety of other 

products of the same class have firmly established the 

ympany’s trade name and for a period of more than 

eighty years the name “Colt” has been symbolic of the 
st in small firearms. 


T HE Colt’s Patent Fire Arms Manufacturing Com- 


So far as the company stock is concerned, investors 
ho have pinned their faith to this Hartford company 
have been well rewarded for the stock today sells at three 
times the pre-war prices, while the dividend returns have 
en exceptional. The future of the concern would ap- 
ear to be a prosperous one, for aside from its products 
the arms field, the company is now engaged in turning 
ut the widely advertised Federal Adding Machines, dish 
washing machines manufactured under the Couch-Dean 
tents and other products which are being made at a 
substantial profit but are not marketed by the Colt’s com- 
Recent Price of Shares. 

\t the present time Colt’s stock ($25 par) is selling at 
prices varying from 50 to 54. In the early part of 1917 
the company increased its capital from $2,500,000 to $5,- 
000,000 and at the same time reduced the par from $100 

) the present figure. Holders of old stock were given 
eight shares for each one of the old issue. During the 
var period the new stock sold for double the present 
quotation ; however, with the close of the great conflict and 

1 ending to the tremendous demand for automatic pis- 
ols, revolvers and machine guns, the shares naturally de- 
creased in price. However, as the stock at the present 
level is selling for the equivalent of more than $400 on the 
ld shares, stockholders have tripled their investment 
since 1914, while the dividend returns have been enormous 
as the actual return on each share of stock held from 
the early part of 1914 to the present time (with old stock 
onverted on an eight to one basis) has amounted to 

ore than $325. In other words the stock, obtainable 
hortly before the war for less than $150 a share, includ- 
ng dividends paid and considering the present market 
price, has brought its holders a total of over $725. 


History of Colt’s. 


\ brief review of the history of the Colt Company will 
enable one better to appreciate the position the company 
cupies in the arms making industry. The first Colt’s 
ctory was located in New Jersey but was not a suc- 
ss and Colonel Samuel Colt, inventor of the revolver, 
ime to Hartford about 80 years ago and interested a 

up of Connecticut business men in his then uncertain 
venture. 


From its early days in Hartford the Colt Company has 

en sucessful and the Colt’s revolvers blazed the trail 

r the pioneers in the early west, for the gold hunters 
) flooded into California in the early 50’s. During the 

vil War the company not only turned out revolvers for 
federal troops, but produced rifles and other arms in 

rge quantity. Three score years ago the company had 

tablished itself as the foremost concern in the arms 
istry. 


he Colt’s revolver has always found favor with the 
ted States government and in three wars it has been 


the established side arm, and now the Colt’s .45 automatic 
pistol is the army standard. During its long manufac- 
turing history, the company has turned out hundreds of 
models of fire arms, everything from novelty pistols to 
rapid fire guns. 


Browning's Inventions. 


In recent years the Colt Company has more than lived 
up to its old reputation. Although the old model Colt’s 
revolvers, popular more than a half century ago, are still 
sold in quantity, the company now has a line of auto- 
matic pistols which have attracted greater attention than 
any other similar weapons manufactured either in this 
country or abroad. 


The invention of the automatic pistols, the self function- 
ing rifles and the now famous Browning machine guns, 
adopted by the government in the world war, is largely 
due to the creative genius of J. M. Browning, who some 
years ago established a standing as the foremost living 
perfector of modern firearms. 


The original Browning idea resulted from experiments 
carried on by Mr. Browning some years ago, with a 
view to utilizing the recoil of a rifle or pistol to auto- 
matically eject the exploded cartridge and bring a new one 
into position for firing. His inventions were the result 
and the adoption of the .45 automatic by the government 
as the standard army side arm is sufficient proof of 
their merit. The Colt company now manufactures auto- 
matic pistols in a variety of calibers. 


Modern Machine Guns. 


The Colt Company has developed the modern machine 
gun as an instrument of the highest efficiency. Aside 
from the well known models widely used by the army be- 
fore the war and made under the “Colt’s” trademark, the 
company manufactured thousands of the Maxim-Vickers 
machine guns for the allies. 


The new Browning machine gun, by far the most 
efficient weapon of its sort yet developed, and the Brown- 
ing machine rifle, which was also adopted by the govern- 
ment after extensive tests, were being produced in quan- 
tities at the close of the war. The machine rifle, capable 
of firing fifteen shots in a few seconds, has been pro- 
nounced by military experts to be the army weapon of the 
future. During the war machine guns manufactured un- 
der Colt patents, were made by the Marlin-Rockwell 
Company of New Haven, under a royalty agreement, and 
by several other concerns. 


At present the writer is informed that Mr. Brown- 
ing, who is spending his time experimenting at the Colt 
plant, is perfecting a rapid fire gun, carryng a large shell 
but constructed along machine gun principles and ca- 
pable of maintaining an almost equal rate of continued 
fire. The company will, of course, profit greatly if such a 
new gun, combining the power of the field piece with 
automatic rifle efficiency, is perfected. 


The demand for the Colt’s revolvers is very large and 
according to the management is now fully 150 per cent. 
above the pre-war level, owing to the interest in firearms 
aroused during the great conflict. Aside from the fact 
that the Colt’s products are the government standard, 
one of the company’s smaller revolvers is used almost 
exclusively by police forces and other officers of the 

(Continued on page 41) 
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for you. 


The Information 


The Financial Page usually does not try to ad- 
vise or inform you specifically about your own 
personal investment problem. 


The Editor of the Investment Information Col- 
umns on The Tribune Financial Pages does this 


Drop him a line. Read his answers to invest- 
ment questions every day, including Sunday. 


New Hork Tribune 


The Financial World 






















Ce B. & Q. 
(Continued from page 8) 


Burlington & Quincy, but a joint obligation of the Great 
Northern and Northern Pacific. 


The question is, then, can the C., B. & Q. pay 13 per 
cent. or higher in dividends for a number of years and 
still retain its excellent position and, earning power? 
Regarding this point there may be room for doubt, but 
in the opinion of the writer such a liberal dividend policy 
would hardly be desirable. The two controlling proper- 
ties would do much better to allow the Burlington to 
“plow back” large portions of its surplus earnings into 
the property so as to enable the road to regain its pre- 
war operating position and earning power. 


The Future of Great Northern and Northern Pacific 
Stock. 


Stockholders of these two stocks have a real problem 
before them, and it would repay them well to consider 
precisely what the recent market action of both these 
issues has been discounting. A brief summary of the 
earnings record of Great Northern and Northern Pacific 
is presented in the accompanying graph and table. 


Let us assume that money can be secured to refund 
the maturing bonds at 7 per cent. and that the C., B. & Q. 
will pay 10 per cent. annually in dividends. Great North- 
ern and Northern Pacific will then have to pay annually 
out of their revenues 2 per cent. on $107,613,500, or $2,152,- 
270. This is equivalent to nearly 1 per cent. on the out- 
standing stock of each of the controlling roads. If this 
1 per cent. has to be deducted annually, the margin of 
protection of Great Northern and Northern Pacific divi- 
dend, which has in recent years been none too strong, 
would be weakened further. 


Add to this consideration the fact that neither of these 
roads has earned their dividend disbursements on the 
basis of actual operations during the period of Federal 
control, both of them showing heavy losses to the Gov- 
ernment. Under the provisions of the Cummins-Esch act 
Great Northern should earn about 8.80 per cent. on its 
stock and Northern Pacific 9.60 per cent. Deducting 
1 per cent. to care for the probable increased bond in- 
terest requirements as computed above, there would re- 
main 7.80 per cent. and 8.60 per cent. for Great Northern 
and Northern Pacific stock, respectively. The physical 
condition of both roads is very poor and large amounts 
of money are needed to bring them to their old standards. 

It seems to the writer that the 7 per cent. dividend on 
both Northern Pacific and Great Northern will very likely 
be reduced. Considering all the circumstances, this ap- 


pears to be inevitable. That is why the stocks are se 
ing around 70 and returning about 10 per cent. on the 
basis of the 7 per cent. disbursement. Of course, even 
with a 5 per cent. dividend the rate of return on bot! 
issues at 70 would be more than 7 per cent., and in the 
long run this reduction would prove a favorable point 
for the stocks. Perhaps also in time the three road 
will be able to regain their old earning power, so that 
C., B. & Q. will be able to pay 12 per cent. or better 
its stock and the other two roads will show larger ear 
ings on their stock issues. 

Briefly, the Chicago, Burlington & Quincy, while indis 
pensable to the Great Northern and Northern Pacific 
will probably be a source of direct expense for som 
little time to come, and no “melon-cutting” is to | 
looked for. The maturity of the Northern Pacific-Great 
Northern collateral 4s in July, 1921, will furnish the dire 
cause for this expense, but it will also conduce to en 
phasize the need of reducing the 7 per cent. dividend 
disbursement on the stocks of the controlling properti 
Very probably we shall see again the pruning knife used 
as in the operation on the Northwestern dividend 


—Oo——_ 


STANDARD OIL. 

Activities of Standard of New Jersey by reason o 
active operations by Standard of Louisiana, its subsidiar 
are expected to have a good effect upon the stock of th 
big oil company. Some important new oil development 
are expected. 
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10 Wall Street 7. Rector 5709-92, New York 
Wh on your Savings when you can invest in interest-bear 
y ing Certificates of Deposit netting 
. SIX PER CENT. 
Satisfied —issued by a strong, progressive, conservatively con- | 
an ducted bank located in a fertile irrigated valley where | 
With prosperous cattle and sheep ranches abound. 
Write for particulars. 
oO Farmers and Merchants State Bank 
3 /O SACO, MONTANA 
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Subscribers’ Inquiry Department 


The Financial World conducts this department for the benefit of its subscribers so that they may 
obtain valuable information and opinions concerning any securities they may hold or may contemplate 
purchasing. There is no charge for this service, but this privilege is confined entirely to subscribers of 





record, and must be considered confidential. 


Inquiry Department. 





Write only on one side of the paper. 


Ct 


ate sheets of paper. 


will co-operate with us to the fullest extent. 








Because of the volume of inquiries received daily, we must ask our subscribers to co-operate with us 
so as to facilitate the handling of the correspondence. We request the observance of the following rules: 


1. All letters pertaining to this department should be addressed to The Financial World 





Not more than four inquiries should be submitted at one time. 


Return postage must accompany each letter addressed to this department. 
All matter pertaining to other departments than this one should be written on separ- 


The above suggestions are made both for the benefit and protection of our subscribers, who we hope 
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Colt’s Patent Fire Arms 


(Continued from page 39) 


aw throughout the country. Popular sales are large and 


the company advertises extensively. 


Federal Adding Machines, now produced by the Colt 
ompany in quantity, are finding a large sale. They are 


being made under contract for the Federal Company and 
the dish washing machines are made under a like agree- 


ent with another concern. 


During the war, between 7,500 and 8,000 men were em- 
loyed at the Colt’s factory in Hartford, which consists 
fa group of buildings the majority of modern construc- 
yn, covering more than two city blocks. The company 


ilso owned a plant at Meriden, Conn., which has now 
been disposed of. 


The working force at the Hartford 
ant is at present reduced to about 3,000, but the company 
lans to expand as rapidly as is consistent with good 


business. 


Financial Standing 


During its long business history the company has na- 


urally had it’s ups and downs. At times the stock has 


ld for a very small percentage of its present value and in 


this connection it is recalled that when the present com- 





iny took over the business from the Colt estate nine- 
en years ago the shares were selling for less than 40 and 


hat the company issued $1,200,000 of five year, first mort- 


ge bonds, to finance the project and offered two shares 
nus of common stock to purchasers of the bonds at par, 
hough this indebtedness was paid off within a period of 
n years, out of the company earnings. 


The annual statement of the company was submitted to 
kholders at the annual meeting two months ago. It 
ws that the company has considered it wise policy 
reduce its investments in property and equipment. 
balance sheet, as of January 1, showed real estate, 
lings, machinery, etc., valued at $3,599,520 as compared 

$6,405,098 for the previous year. However, invest- 
and cash on hand amounted to $5,450,348 as com- 
with $1,034,892 on January 1, 1919. 

tement of current assets showed inventories of $2,- 

2 as compared with $9,859,819, accounts receivable 

14,521 against $1,879,038; U. S. A. account, $4,138,672, 
ling certain 1919 allowances. Total assets were $16,- 
7, comparing with $19,193,374 for the previous year. 

surplus, as of January 1, this year, was $6,339,112 
mparing with $4,749,002 in 1919, reserve for com- 

n of contracts was $3,160,474 comparing with $2,826,- 

i year before and reserve for taxes was $2,000,000 as 

iting with $4,000,000. All in all, the statement showed 


een 


the company to be in a prosperous condition, having dis- 
posed of a great deal of the excess equipment not needed 
on a peace time basis. On January 1, 1916, the total as- 
sets were $11,184,956, with surplus of only $1,897,026. The 
appraised valuation of plant and equipment shown in the 
statement is considered decidedly conservative. The Colt 
patents, trade marks and good will, probably the most 
valuable assets of their character possessed by any com- 
pany in the arms industry, are not entered as an asset on 
the books, despite their value. 


The present yield of Colt’s stock is 20 per cent., hence 
at 50 the return would be 10 per cent. The shares are 
highly regarded and are actively traded in on the Hart- 
ford Stock Exchange. 








Attractive Bond Suggestions 


Recent 

Price Yield 
CG Ge Bh, bee Gk. Fe aa diacdsaacwsue 84 8.40 
Kennecott Copper 78, 1990. ....ccccccccoves 92 8.10 
Sshatrer (hl @ Befe. Ge, TBP occcccscacces 76 9.75 
Standard Gas & Elec. 6s, 1926............ 85 9.45 
Northern States Power 6s, 1926........... 79 10.65 
Chesapeake & Ohio Conv. 4%s, 1930........ 68 9.45 
Southern Rwy. Gen. 4s, 1956..............-590 7.49 


Foreign Bonds (External Issues) 


Rate Recent Yield 

N Price % 

Anglo-French, 1920 ........... a 99 7.10 
Lyons, Bordeaux & Marseilles 

CE EGROED THO boniviccaacuavenss 6 861% 7.50 

Param: (Peewee) Wels. 6i cc cccescos 6 Mkt. 12.00 

Swedish Government, 1939....... 6 8614 7.30 

Swiss Government 1929 514 85% 7.75 

United Kingdom 1937......... SY 8414 7.10 
United Kingdom 1932 ............5 


94 8.20 














Something Worth Preserving 


You want the Financial World, otherwise 
you would not subscribe. Then why not keep 
the copies intact? Surely the interesting ar- 


ticles and financial news are worth preserving. 

We can furnish Financial World Binders, large enough 
to hold one year’s Financial Worlds, with the name of The 
Financial World in goid on the cover, for 


$2.10 prepaid 


ADDRESS THE 
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Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, railroads, coppers, 
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New England 
(Continued from page 23) 

now saddled with a heavily increased operating expense 
through the wage award made by a board of arbitration. 
The maximum increase granted is about 162/3 per cent. 

It is calculated that this award will cost the company 
approximately $2,400,000 per annum. For the 10 months 
of the fiscal year to May 1, Boston Elevated operated at 
a net deficit of $511,076. This was accounted for by ad- 
verse operating conditions chiefly in February. 


When the year ends June 30, however, it is expected 
that the company will about break even for the twelve 
months. The discouraging fact is that the wage increase 
will probably be a blow to the improvement program to 
which the company was committed. It was planned to 
add new rolling stock and otherwise improve service. 

As H. Ware Barnum, the road’s attorney, stated, the 
increase in wages “must result either in higher carfares 
or restricted and impaired service, unless there should 
be a remarkable increase in riding or relief appears from 
some source not now in sight.” 


Boston Elevated stock, be it said, did not weaken on 


announcement of the arbitration award, for the simple 
reason that it is now a guaranteed issue under the public 

; ns 
control arrangement. On the contrary it moved up $2.50 


per share, this in response to investment buying in view 
of the fact that the issue shortly becomes a 5% per cent. 


stock for two years, according to the arrangement, and 
after that a 6 per cent. payer for a period of six years. 
New England Railroads. 
It is a gratifying fact to New England railroad people 
that the roads in this section show such a large excess 
of value over their investment accounts, as the recent 


testimony in Washington bore witness. The values also 
show the capital obligations fully supported. These 
facts should operate to the benefit of New England in 
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the coming rate adjustments, tor the Interstate Com- 
merce Commission, in making the bases for rates will 
undoubtedly give consideration to elements of value in 
addition to those shown by the property accounts of 
the roads themselves. 


The figures for the New England roads show an ex- 
cess cost of reproduction and lands, over investment ac- 
counts in road and equipment, amounting to some $220,- 
000,000. This should eliminate any idea of “padded ac- 
counts” or over-capitalization of the New England rails. 
Incidentally the New Haven, over which there was so 
much hue and cry a few years ago, shows the largest 
excess of value over its property investment account of 
any road in this section. Notwithstanding the New 
Haven’s investment in trolley companies on which it may 
have to take a large loss, the excess of values in the 
entire system and the equities will show the entire capi- 
talization well supported. 


American Woolen Co. 


In spite of recent attacks against the American Woolen 
Co. and its president on the charge of profiteering; in 
spite of considerable cancellations of orders which the 
company has suffered, and in spite of the fact that its 
mills were recently put on a four-day week basis, it 
notable that the common stock persistently refuses to 
stay below 97. In fact it has closely adhered to that 
figure for nearly two weeks regardless of adverse de 
velopments. 


This indicates that the stock has pretty fully discounte 
all the unfavorable factors and also that it will not b 


allowed to get below the underwriting price for the ne\ 


stock. The stock is to be offered to stockholders fi 
subscription at par. With the stock selling below $10 
the right to subscribe is theoretically worth nothing, y« 
the rights continue to be quoted at a price equivalent 
to a premium for the stock. 


aT 


his is rather a curious anomaly and one not ofte 
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‘To raise a man’s wages 15 per cent. and then cut down 
s total earning power 331/3 per cent. is dangerous,’ 
emarks a certain gentleman who unfortunately seems 
ore concerned about effect than about logic. 


The statement is made in condemnation of a certain 
anufacturer who has decided to shut down his fac- 
ries so many hours a week for good business reasons. 


In The Financial World of June 7, the Little Sermon 
n Economic Law for that week dwelt on the short- 
ghtedness of labor in overlooking the fact that re- 
iuced working hours must result in reduced compensation. 


The man whose statement is quoted, and the labor 
eaders who insist upor shortened working hours with 
e wage scale unchanged, suffer from the same delusion. 
But that is the way of warped judgment. The manu- 
cturer who raises wages and then lays off so many 
orkers so many days or hours a week is a near- 
riminal. 


But the man who advocates that labor receive the same 
vage for an eight hour, or for a still shorter day as he 

rmerly received for nine hours, is considered a “friend 
of the workingman.” He is not—he is an enemy! 


* * * 


It is estimated, in round numbers, that there are some 
eight million persons working in our industries. It also is 
estimated that shortened working hours, strikes, lazi- 
ness and other contributing causes, have reduced pro- 
luction to the equivalent of a six-hour day, on an annual 
basis of computation. 


Consider the economic loss. Therefore, the shortened 
lay, if we take ten hour day production as the proper 
standard, means that there is an economic loss of 32,- 
000,000 hours a day to production. That means that the 
compensation received by the workers, no matter what 
the actual wage scale may be, is diminished in equal 
extent. 


To refer again to last week’s Sermon on Economic 
Law: it was pointed out that, if it takes fifty hours of 
labor to produce a golden eagle worth ten dollars, and 
the wage is $2 a day, a man could produce the eagle 
by working ten hours a day, in exactly five days. But, 
working eight hours a day, he would take six and a 
uarter days to do the same work. 


So, on the shortened day, the wages would only be 
60 a day, because, $1.60x6.25=$10.00, which is the value. 


The western lumber jack who told a convention of 
bor delegates the other day that an understanding of 
h elementary principles would explode a great many 
the rosy promises of labor agitators was right. 


* * * 


Sixteen pier strikes in New York have cost the public 
t $85,959,976, according to statements in the daily 


nts. 

yt a very good way in which to bring down the cost 

living! 

ne-fifth of the nation’s commerce has been tied up 
_— says another statement in the same connec- 

And the United States aspires to world leader- 

in ree commerce! Not a particularly farsighted 
to get there. 

ho will be the Moses who will lead labor toward 


benefit and away from the foolish habit of —— 
every time a business agent in need of somethi1 


ulls off a strike? 
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PAN AMERICAN PETROLEUM. 

Unusual activity has been displayed by Pan Amer- 
ican Petroleum in the past few days. The expected stock 
dividend was declared. This accounts somewhat for the 
strength of the stock. However, as the market turned 
weak, Pan Pete showed a reactionary tendency. 

—o 
INTERNATIONAL MOTOR. 

Production of motor trucks by this company at the an- 
nual rate of about 12,000 is expected by the end of 1920. 
Earnings are said to have run at the rate of $10 a share 
for the first four months of this year, which is consid- 
erably better than for last year and is on a steadily in- 
creasing production. It is too soon to estimate accurate- 
ly earnings on the new capital created this year by sale 
of common stock but indications are satisfactory. 








ee te ere 
SUPERIOR OIL. 

Announcement was made during the week of the intent 
on the part of Atlantic Refining Company to purchase 
a large block of the 2,200,000 issue of new stock by Su- 
perior Oil. The advent of Atlantic Refining was expected 
to heighten production and improve the working capital 
position of Superior. 
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25 Broad Street New York 


As developments warrant, we prepare special let 
ters concerning the various unlisted issues. They 
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HERSCHELL - SPILLMAN MOTOR. 


Herschell-Spillman Motor Company 
in announcing payment of the div- 
idend on its preferred and common 
stock payable July 1, to stockholders 
of record of June 21, reports increases 
in the value of shipments made by the 
company from $257,000 in April to 
$375,000 in May. With improvement 
of the freight situation, President 
Burtsell states, materials are coming 
in better so that the company will run 
$400,000 or more in shipments for the 
month of June. By July 1, a large 
extension to the company’s plant at 
Tonawanda, N. Y., is to be completed 
giving capacity for nearly double the 
present output, bringing it up to 200 
motors a day. Growth in demand, 
particularly for motors for commer- 
cial cars and trucks, is reported 
steady, increases in the manufacture 
of such cars furnishing a permanent 
element in the market for motors. 


——o0—-—- 
American Glue Surplus Gains. 


The annual report of the American 
Glue Company for 1919 shows a sur- 
plus, after charges and taxes, of $749,- 
211, against $474,317 in 1918. Net earn- 
ings, after deducting reserve for de- 
preciation, amounted to $947,457 and 
other income to $63,754. Federal tax 
provisions totalled $200,000 and in- 
surance reserves $62,000, leaving a bal- 
ance available for dividends of $749,- 
211. Preferred dividends paid during 
the year totaled $160,000 and common 
disbursements $236,780, leaving a final 
surplus of $352,431, against $114,317. 
Oo—_—— 

Pacific Development Rights. 

The stockholders of the Pacific De- 
velopment Corporation of record at 
the close of business on June 18 will 
be given the right to subscribe to the 
corporation’s new stock to the extent 
of 50 per cent. of their present hold- 
ings, according to announcement 
made. The new issue will consist of 
86,208 shares of stock and the sub- 
scription price will be $50, its par 
value, payable in full on July 3, or, at 
the option of the subscriber, 25 per 
cent. on that date and the balance in 
three monthly instalments of 25 per 
cent. each. The offering has been un- 
derwritten by Hayden, Stone & Co. 

eniemtilisiita 

Stockholders of the Ohio Cities Gas 
Company at the annual meeting ap- 
proved the proposal to change the 
company’s name to Pure Oil Com- 
pany. 





——O—— 


Surplus earnings of the Sapulpa Re- 
fining Company for the year 1919 
were $52,240 after charges and taxes, 
equivalent to 8 cents a share on $3,- 
000,000 capital stock, compared with 
55 cents a share on $2,000,000 stock 
in the year preceding. 





o- —— 


Sales of the F. W. Woolworth Com- 
pany for May totalled $11,320,307, an 
increase of more than 14 per cent. 
compared with the corresponding 
month in 1919. 


——O———. 


he Bethlehem Shipbuilding Cor- 
poration has filed notice of an in- 
crease in its capital from $15,500,000 
to $25,000,000. 


— CO —— 


The Ocean Steamship Company, of 
Savannah, is offering to holders of 
the $1,000,000 first mortgage 5 per 
cent. thirty year bonds, due July 1, 


1920, the extension of the maturity of 
the principal until July 1, 1925, with 
interest at 7 per cent per annum un- 
til paid. 


RAILROAD EARNINGS. 














CHICAGO, MILWAUKEE & ST. PAUL. 
1920. 1919. 
April @F@@8....cccees $11,879,407 $11,967,299 
Bal after taxes...... 508,533 892,046 
2 5 ere 225,087 *280,869 
*Income. 
SOUTHERN RAILWAY. 
1920. 1919. 
April gross........+-. $11,517,226 $10,110,424 
Bal after taxes...... 2,335,079 510,213 
eee I WR ck accccas 1,501,105 881,878 
NORTHERN PACIFIC. 
1920. 1919. 
April gross.......... $8,602,248 $7,747,573 
De after taxes....... 92,010 *1,064,274 
Bee Oe GK 6s cccacee 893,411 1,140,540 
*Income. 
PHILADELPHIA & READING. 
1920. 1919. 
April STFOGB. ..c..cese $6,369,018 $5,471,390 
Def after taxes...... 15,202 *178,487 
Be OD GE ccc vccaes 369,985 192,212 
*Increase. 
MICHIGAN CENTRAL. 
1920. 1919. 
April GPORB. ..cccccce $4,687,541 $5,757,069 
Def after taxes...... 563,410 *1,146,819 
eS err 946,293 1,058,704 
*Income. 
SEABOARD AIR LINE. 
1919. 


1920. 
$3,636,521 $38,359,084 





April gross.......+.. 
Def after taxes...... 640,893 *191,770 
2) reer 943,201 *206,049 
*Income. 
NASH., CHAT. & ST. L. 
1920. 1919. 
April GTOGB..cccccee $1,930,753 $1,599,324 
Bal after taxes...... 331,067 191,168 
WOE GD MB. cc cccccee 374,583 298 424 
BUFFALO, ROCHESTER & PITTSBURGH. 
1920. 1919. 
April GPGGB. 6cccccvcs $1,410,598 $891,079 
Def after taxes...... 134,672 179,998 
2 -¢ eee 9,736 207,769 
LOUISVILLE AND NASHVILLE. 
1920. 1919. 
April gross.......... $892,403 $8,600,940 
Bal after taxes...... 305,057 1,005,784 
POOR GD MMe cc cccccass 562,453 1,010,032 
NEW YORK, ONTARIO & WESTERN. 
1920. 1919, 
April groes.......se- $747,703 $725,653 
Def after taxes...... 111,392 80,751 
ee rer 161,051 33,887 
BANGOR & AROOSTOOK. 
1920. 1919. 
April TOSS... ..ccoss $680,621 $460,632 
Bal after taxes...... 201,593 67,185 
Net Op IMC. ccccecess 253,984 70,607 
RUTLAND RAILROAD. 
1920. 1919. 
April SPGRG: ..ccccces $493,618 $402,152 
Bal after taxes...... 70,340 5,906 
Net oper inc......... 81,166 15,905 
PITTS. & W. VA. 
1920. 1919. 
Deel. SO, 600 48k $73,052 $100,236 
Def after taxes...... yur sf 95 44% 
Net oper def......... 64,880 89,585 


— O-——- 
S. O. Dividends Increase. 


Standard Oil Companies paid $27,- 
273,655 in cash dividends in the sec- 
ond quarter of 1920, compared with 
$26,930,000 in the first quarter, and 
$24,286,000 in the second quarter last 
year. This is the largest second quar- 
tered payment made since 1916, when 
dividends amounted to $30,406,000, 
and is due to new preferred stock 
distbursements and stock dividend 
distributions. In this quarter the 
first dividend was paid on Union Tank 
Car new preferred, Standard Oil of 
Ohio new preferred, and on the new 


stock of Continental Oil Company. 


—-— ()-————— 


The report of the Dome Mines 
Company, Ltd., for the year ended 
March 31 last shows net profits of 
$951,984, compared with a deficit of 
$455,456 in year ended March 31, 1919. 
The excess of current assets over cur- 
rent liabilities amounts to $1,253,025. 

Gross earnings of the Toronto Rail- 
way Company for the first five months 
of 1920 amounted to $3,311,714, com- 
pared with $2,970,517 in the same 
period of 1919. 





The Financia! World 


FINANCIAL NOTES. 

New Cornelia Copper Company re- 
ports an output of $3,720,000 pounds 
of copper for the month of May, com- 
pared with 3,760,000 pounds in April 
and 1,866,000 pounds in May, 1919. 


oO 





Loft, Inc., reports that its sales on 
May 27, May 28 and May 29 of this 
year were 105 per cent. in excess of 
the same days of 1919, 

a 


Italy’s imports for the first four 
months of this year decreased 1,120,- 
000,000 lire and exports increased 1,- 
085,000,000 lire as compared with 1919. 

—o— 

May production of the Cerro de 
Pasco Copper Company was 3,890,000 
pounds of copper, compared with 3.- 
942,000 pounds in April. 


—o—— 


Output of the Phelps-Dodge smelt- 
ers in May totalled 7,902,000 pounds 
of copper, compared with 7,798,000 
pounds produced in April and 8,335, 
900 in May last year. 

Qa 

The Miami Copper Company in May 
produced 5,054,760 pounds of copper, 
compared with 4,924,420 in the month 
preceding and compared with 4,989,580 
in May, 1919. 








oo 


Gross operating revenues of the In 
ternational Railway Company for the 
quarter ended March 31 were $2,- 
418,022, compared with $2,147,287 in the 
corresponding three months last year 
and after deducting expenses and in- 
terest charges there was a deficit of 
$77,823, compared with $212,989 for 
the corresponding period in 1919. 

——O——— 


Directors of the Swan & Finch 
Company have passed the semi-an 
nual dividend due to be declared at 
this time, due to a falling off in earn- 
ings. In 1917 and 1918 semi-annual 
dividends of $2.50 a share were paid 
on May 1 and November 1. The last 
dividend was paid November 1, 1919 

— 

The S. S. Kresge Company has 
called a special meeting of stock- 
holders for June 29 to authorize an 
increase in the common stock. The 
amount of the increase has not yet 
been officially stated, but it is under- 
stood that the common capitalization 
will be advanced from $10,000,000 to 
$20,000,000. 








—s 


Montgomery & Co. and H. M. B; 
llesby & Co., have underwritten an is 
sue of $2,000,000 of 7 per cent. convert 
ible three-year notes of the Shaffe: 
Oil and Refining Co. The notes ar: 
to be offered on a basis to yield 
per cent. ; 


A cablegram received by the Guar 
anty Trust Company from a specia 
representative sent to Japan to it 
vestigate the situation there states 
that “The Foreign and Japanes 
bankers of Yokohama and Tokio are 
optimistic regarding conditions. These 
bankers, and also the Governor of 
the Bank of Japan, consider that the 
worst is over.” The cablegram fur- 
ther states that while June 30th, as a 
settlement date, is expected to bring 
difficulties and losses, no failures of 
great importance are anticipated 
Stocks of goods bought at high prices 
must, of course, be depreciated t 
meet the new conditions, but as- 
surance is given that every effort wil! 
be made by the banking community 
including the Bank of Japan, to meet 
the situation. 
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BOOK REVIEWS. 
and French 


to organ 


june 


Bourse 
reference 


The Paris 
Finance—with 
ed speculation in New York by 
illiam Parker Ph. D.—is one of the 
olumbia University studies. This 
tudy grew out the difficulty in 
nding anywhere in print or in words 

financial practitioners a clear ac- 


\ 


ot 


suint either of the relations between 
e banks and the stock exchanges, 

of the somewhat complicated 
ethods employed by the latter in 


indling their enormous and highly 
gnificant business of speculation. 
he work is a very important one for 

desiring to understand how spec- 
ation is carried on in the principal 
mntinental country Price postpaid, 


$1.10. 


The Budget, by Rene Stourm, is a 
new which however is a trans- 
ition of the seventh edition of Prof 
tourm’s famous French work on 
idget Making. There is no feature 
f f which should be so thor- 
understood as that of Budget 
faking and there is no feature which 

little understood by the average 
an citizen. If the principles 
et forth in this most excellent worl 
ld be absorbed by the intelligent 
tizen interested in what is going on 
er at Washington or at the Cap 
f his home state, the politicians 
ild not have so much leeway with 
penditures. Prof. Stourm shows 
at may be accomplished through 
ulation. Government officers, 
inciers, taxpayers and in fact all 
izens interested in keeping tthe 
ncial condition of the country up- 
a sound basi hould have this 
k. Postpaid, $4.20. 


, Tate’s Modern Cambist 
lition of a very famous book and is 
manual of foreign exchanges and 

on with the monetary systems of 

world and foreign weights and 

asures. There is an especially val- 
ble chapter on exchange and bull- 
Of perations. The work is by H 

Easton, the at thor of “Banks and 

| anking,” and is isidered by the 

t irge financial ea: ‘to be the most 
ithoritative work on the subject. 

andsomely bound in fabrikoid 
th gilt edges and is made for wear. 
$5.20. 


—_f)—— 


book 


nance 


hI. 
ou | 


neric 


is the 1919 





y the 


5 DD, na: 
Postpaid 


n 


€ AUTUMN RISE. 
W.L 


ay Hensley, market reviewer for 
, E. W. Wagner & Co., in his weekly 
- review of June 10, 1920, says 

may count quite confidently 
on relaxation in yp gf rates anda 
ly liberal suppl 


supply of credit after 


ane: 


financial 
One 





uly 1. By that time a Br amount 
of frozen credit because of railroad 
congestion will have been released 


and the heavy li iqui dation of merchan- 
: dise stock : 





















= 


———_——_——_ —_-_ . 





BUREAU OF CONSTRUCTIVE 


MORTG AGE: 
BONOS 


ITO C 


FOREWORD 


Intelligent and successful investing is bas 


of security values. 


Such knowledge is best acquired by reading 


prepared by individuals who are authorities on their subjects. 


Every week we list many instructive bookle 
investment and other subjects published by 
which we believe will be of interest and ber 

3elow is a list of literature now available. 

To obtain any of the booklets, 


The Financial World and the date in 
was listed. 
ON BONDS. 
Southern Pacific Convertible 4s, 
Descriptive circular. Redmot 
ew York 


Liberty Bonds—Interesting table for convenience of 
investor M. J. Hoe & 74 Broadway, New 
York 
Guaranteed Real Estate Bonds descriptive book- ; 
let Ne w Yor Title & Mortgage ( O., 135 Broad- { 
t | 
ON STOCKS f 
Minute Tapioca 7% ogy hy Preferred Stock—Cir- rf 
cular on this company, whose es have increased 
threefold in the last three yea An attractive in- 
vestment Estabrook & Co., 24 Broad St., New 
York 
40 Preferred Stocks—A t yielding 10% to 20%. Shon- 
nard, Mills & Co., 120 Broadwa New York. ; 
General Asphalt—Descriptive circular Hartshorne, 
Fales & Co., 71 broadway, New York. i 


Effect of Stock Dividends on Standard Oil Stocks— 
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HERSCHELL - SPILLMAN MOTOR. 


Herschell-Spillman Motor Company 
in announcing payment of the div- 
idend on its preferred and common 
stock payable July 1, to stockholders 
of record of June 21, reports increases 
in the value of shipments made by the 
company from $257,000 in April to 
$375,000 in May. With improvement 
of the freight situation, President 
Burtsell states, materials are coming 
in better so that the company will run 
$400,000 or more in shipments for the 
month of June. By July 1, a large 
extension to the company’s plant at 
Tonawanda, N. Y., is to be completed 
giving capacity for nearly double the 
present output, bringing it up to 200 
motors a day. Growth in demand, 
particularly for motors for commer- 
cial cars and trucks, is reported 
steady, increases in the manufacture 
of such cars furnishing a permanent 
element in the market for motors. 


—o-—- 
American Glue Surplus Gains. 


The annual report of the American 
Glue Company for 1919 shows a sur- 
plus, after charges and taxes, of $749,- 
211, against $474,317 in 1918. Net earn- 
ings, after deducting reserve for de- 
preciation, amounted to $947,457 and 
other income to $63,754. Federal tax 
provisions totalled $200,000 and in- 
surance reserves $62,000, leaving a bal- 
ance available for dividends of $749,- 
211. Preferred dividends paid during 
the year totaled $160,000 and common 
disbursements $236,780, leaving a final 
surplus of $352,431, against $114,317. 
o-—-— 

Pacific Development Rights. 

The stockholders of the Pacific De- 
velopment Corporation of record at 
the close of business on June 18 will 
be given the right to subscribe to the 
corporation’s new stock to the extent 
of 50 per cent. of their present hold- 
ings, according to announcement 
made. The new issue will consist of 
86,208 shares of stock and the sub- 
scription price will be $50, its par 
value, payable in full on July 3, or, at 
the option of the subscriber, 25 per 
cent. on that date and the balance in 
three monthly instalments of 25 per 
cent. each. The offering has been un- 
derwritten by Hayden, Stone & Co. 

—_—o — — 

Stockholders of the Ohio Cities Gas 
Company at the annual meeting ap- 
proved the proposal to change the 
company’s name to Pure Oil Com- 
pany. 





——— OQ 


Surplus earnings of the Sapulpa Re- 
fining Company for the year 1919 
were $52,240 after charges and taxes, 
equivalent to 8 cents a share on $3,- 
000,000 capital stock, compared with 
55 cents a share on $2,000,000 stock 
in the year preceding. 





oO- — 


Sales of the F. W. Woolworth Com- 
pany for May totalled $11,320,307, an 
increase of more than 14 per cent. 
compared with the corresponding 
month in 1919, 





o—— 


The Bethlehem Shipbuilding Cor- 
poration has filed notice of an in- 
crease in its capital from $15,500,000 
to $25,000,000. 





oO —. 

The Ocean Steamship Company, of 
Savannah, is offering to holders of 
the $1,000,000 first mortgage 5 per 
cent. thirty year bonds, due July 1, 
1920, the extension of the maturity of 
the principal until July 1, 1925, with 
interest at 7 per cent per annum un- 
til paid. 


RAILROAD EARNINGS. 
CHICAGO, MILWAUKEE & ST. PAUL. 





1920. 1919. 
April GFOGS8....... ...$11,879,407 $11,967,299 
Bal after taxes...... 503,533 392,046 
| £ ene 225,087 *280,869 
*Income. 


SOUTHERN RAILWAY. 
1920. 1919. 
April gross..........$11,517,226 $10,110,424 














Bal after taxes...... 2,335,079 510,213 
ee GD WG. cc cccccee 1,501,105 381,878 
NORTHERN PACIFIC. 

1920. 1919. 
April TOSS... ....00- $8,602,248 $7,747,573 
De after taxes....... 92,010 *1,064,274 
BOGE GO BBG... ccccces 393,411 1,140,540 

*Income. 
PHILADELPHIA & READING. 

1920. 1919. 
April groes.......... $6,369,018 $5,471,390 
Def after taxes...... 15,202 *178,487 
ees 369,985 192,212 

*Increase. 
MICHIGAN CENTRAL. 

1920. 1919. 
April GFOGB. ....c.cee $4,687,541 $5,757,069 
Def after taxes...... 563,410 *1,146,819 
eS SPR 946,293 *1,058,704 

*Income. 
SEABOARD AIR LINE. 

1920. 1919. 
April gToeS.......0-. $3,636,521 $3,359,084 
Def after taxes...... 640,893 *191,770 
7 .) Aer 943,20 *206,049 

*Income. 
NASH., CHAT. & ST. L. 

1920. 1919. 
CT errr $1,930,753 $1,599,324 
Bal after taxes...... 331,067 191,168 
MS GD BG. cc ccccves 374,583 298,424 
BUFFALO, ROCHESTER & PITTSBURGH. 

1920. 1919. 
Beeth GUOGRs dc iccccee $1,410,398 $891,079 
Def after taxes...... 134,672 179,998 
MOE GP Gihicccccccces 9,736 207,769 

LOUISVILLE AND NASHVILLE. 

1920. 1919. 
April gross.......... $292,402 $8,600,940 
Bal after taxes...... 305,057 1,005,784 
IOC GD MBs cccccccecs 562,453 1,010,032 

NEW YORK, ONTARIO & WESTERN. 

1920. 1919. 
April gross.......... $747,703 $725,653 
Def after taxes...... 111,392 80,751 
Wet Gp Gel. .ccccccece 161,051 33,887 

BANGOR & AROOSTOOK. 

1920. 1919. 
errr $680,621 $460,632 
Bal after taxes...... 201,593 67,185 
Net GP £0. ccccccccs 253,984 70,607 

RUTLAND RAILROAD. 

1920. 1919. 
AGERE OIG. oc ccccccs $493,618 $402,152 
Bal after taxes...... 70,340 5,906 
Net oper inc......... 81,166 15,905 

PITTS. & W. VA. 

1920. 1919. 
April grosS.......... $73,052 $100,236 
Def after taxes...... 77,127 95,448 
Net oper def......... 64,880 89,585 

—_ o-——— 


S. O. Dividends Increase. 


Standard Oil Companies paid $27,- 
273,655 in cash dividends in the sec- 
ond quarter of 1920, compared with 
$26,930,000 in the first quarter, and 
$24,286,000 in the second quarter last 
year. This is the largest second quar- 
tered payment made since 1916, when 
dividends amounted to $30,406,000, 
and is due to new preferred stock 
distbursements and stock dividend 
distributions. In this quarter the 
first dividend was paid on Union Tank 
Car new preferred, Standard Oil of 
Ohio new preferred, and on the new 
stock of Continental Oil Company. 


———_ 0 —— 


The report of the Dome Mines 
Company, Ltd., for the year ended 
March 31 last shows net profits of 
$951,984, compared with a deficit of 
$455,456 in year ended March 31, 1919. 
The excess of current assets over cur- 
rent liabilities amounts to $1,253,025. 

Gross earnings of the Toronto Rail- 
way Company for the first five months 
of 1920 amounted to $3,311,714, com- 
pared with $2,970,517 in the same 
period of 1919. 





The Financia! World 


FINANCIAL NOTES. 


New Cornelia Copper Company re- 
ports an output of $3,720,000 pounds 
of copper for the month of May, com- 
pared with 3,760,000 pounds in April 
and 1,866,000 pounds in May, 1919. 


eS 


Loft, Inc., reports that its sales on 
May 27, May 28 and May 29 of this 
year were 105 per cent. in excess of 
the same days of 1919. 

——— Qe 


Italy’s imports for the first four 
months of this year decreased 1,120,- 
000,000 lire and exports increased 1,- 
085,000,000 lire as compared with 1919, 

—_—o—— 

May production of the Cerro de 

Pasco Copper Company was 3,890,000 


pounds of copper, compared with 3.- 
942,000 pounds in April. 


Output of the Phelps-Dodge smelt- 
ers in May totalled 7,902,000 pounds 
of copper, compared with 7,798,000 
pounds produced in April and 8,335,- 
900 in May last year. 

The Miami Copper Company in May 
produced 5,054,760 pounds of copper, 
compared with 4,924,420 in the month 
preceding and compared with 4,989,580 
in May, 1919. 


——O 





Gross operating revenues of the In- 
ternational Railway Company for the 
quarter ended March 31 were 2%. 
418,022, compared with $2,147,287 in the 
corresponding three months last year 
and after deducting expenses and in- 
terest charges there was a deficit of 
$77,823, compared with $212,989 for 
the corresponding period in 1919. 

—= = 


Directors of the Swan & Finch 
Company have passed the semi-an- 
nual dividend due to be declared at 
this time, due to a falling off in earn- 
ings. In 1917 and 1918 semi-annual 
dividends of $2.50 a share were paid 
on May 1 and November 1. The last 
dividend was paid November 1, 1919 

—_o——_ 

The S. S. Kresge Company has 
called a special meeting of stock- 
holders for June 29 to authorize an 
increase in the common stock. The 
amount of the increase has not yet 
been officially stated, but it is under- 
stood that the common capitalization 
will be advanced from $10,000,000 to 
$20,000,000. 

ne 


Montgomery & Co. and H. M. By- 
llesby & Co., have underwritten an is- 
sue of $2,000,000 of 7 per cent. convert 
ible three-year notes of the Shaffer 
Oil and Refining Co. The notes are 
to be offered on a basis to yield & 
per cent. j 


—o — 


A cablegram received by the Guar- 
anty Trust Company from a specia 
representative sent to Japan to in 
vestigate the situation there states 
that “The Foreign and Japanes: 
bankers of Yokohama and Tokio are 
optimistic regarding conditions. These 
bankers, and also the Governor of 
the Bank of Japan, consider that the 
worst is over.” The cablegram fur- 
ther states that while June 30th, as a 
settlement date, is expected to bring 
difficulties and losses, no failures of 
great importance are anticipated 
Stocks of goods bought at high prices 
must, of course, be depreciated to 
meet the new conditions, but as- 
surance is given that every effort will 
be made by the banking community 
including the Bank of Japan, to meet 
the situation. 


—i a 2 a - oO 
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BOOK REVIEWS. 


The Paris Bourse and French 
Finance—with reference to organ- 
red speculation in New York by 
William Parker Ph. D.—is one of the 
Columbia University studies. This 
study grew out of the difficulty in 
nding anywhere in print or in words 
financial practitioners a clear ac- 
sunt either of the relations between 
the banks and the stock exchanges, 
of the somewhat complicated 
methods employed by the latter in 


andling their enormous and highly. 


significant business of speculation. 
The work is a very important one for 
ll desiring to understand how spec- 
ulation is carried on in the principal 
ontinental country. Price postpaid, 
$1.10. 


The Budget, by Rene Stourm, is a 
new book which however is a trans- 
lation of the seventh edition of Prof. 
Stourm’s famous French work on 
Budget Making. There is no feature 
of finance which should be so thor- 
oughly understood as that of Budget 
Making and there is no feature which 
is so little understood by the average 
\merican citizen. If the principles 
set forth in this most excellent work 
‘ould be absorbed by the intelligent 
citizen interested in what is going on 

ther at Washington or at the Cap- 

| of his home state, the politicians 
uld not have so much leeway with 
expenditures. Prof. Stourm shows 
hat may be accomplished through 
culation. Government _ officers, 
inanciers, taxpayers and in fact all 
citizens interested in keeping {the 
nancial condition of the country up- 
a sound basis should have this 
‘ok. Postpaid, $4.20. 


Tate’s Modern Cambist is the 1919 
edition of a very famous book and is 
a manual of foreign exchanges and 
bullion with the monetary systems of 
the world and foreign weights and 
measures. There is an especially val- 
uable chapter on exchange and bull- 
ion operations. The work is by H. 
T. Easton, the author of “Banks and 
Banking,” and is considered by the 
large financial firms to be the most 
authoritative work on the subject. 
It is handsomely bound in fabrikoid 
with gilt edges and is made for wear. 
Postpaid, $5.20. 


—————_—O—— 


AUTUMN RISE. 


W. L. Hensley, market reviewer for 
E. W. Wagner & Co., in his weekly 
financial review of June 10, 1920, says: 
One may count quite confidently 
upon relaxation in money rates and a 
fairly liberal supply of credit after 
July 1. By that time a great amount 
of frozen credit because of railroad 
congestion will have been released 
and the heavy liquidation of merchan- 
dise stocks will be generally felt. 
Highly optimistic reports come from 
unbiased sources at automobile cen- 
ters. The automobile industry is in 
a fundamentally strong position. This 
year’s crops in the aggregate accord- 
ing to the government report issued 
his week will be adequate. Exports 
food stuffs to Europe will prob- 
bly fall off toward the end of this 
‘ear as advices from the other side 
ndicate extraordinary crop prepara- 
tions. The positon of the share mar- 
et is fundamentally and technically 
strong. Railroad, copper, steel, equip- 
nt, petroleum and sugar stocks in 
the order named are in the writer’s 
: inion poised for considerable ad- 
' vances in the autumn. Indeed it is 
ikely that the entire market will get 
ll under way immediately after the 
Political conventions have been held 
and the November presidential cam- 
Paign is well defined. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial literature, 
prepared by individuals who are authorities on their subjects. 


_ Every week we list many instructive booklets, circulars and periodicals on 
investment and other subjects published by reputable investment bankers, 
which we believe will be of interest and benefit to our subscribers. 

Below is a list of literature now available. 


To obtain any of the booklets, write to the issuing houses, and mention 
The a World and the date in which the literature you desire 
was listed. 


ON BONDS. 


Southern Pacific Convertible 4s, yielding about 8%— 
Descriptive circular. Redmond & Co., 33 Pine St., 
New York. 


Liberty Bonds—lInteresting table for convenience of 
investors. M. J. Hoey & Co., 74 Broadway, New 
York. 


Guaranteed Real Estate Bonds—A descriptive book- 
let. New York Title & Mortgage Co., 135 Broad- 
way, New York. 


ON STOCKS. 


Minute Tapioca 7% Cumulative Preferred Stock—Cir- 
cular on this company, whose sales have increased 
threefold in the last three years. An attractive in- 
vestment. Estabrook & Co., 24 Broad St., New 
York. 


40 Preferred Stocks—A list yielding 10% to 20%. Shon- 
nard, Mills & Co., 120 Broadway, New York. 


General Asphalt—Descriptive circular. 
Fales & Co., 71 Broadway, New York. 


Effect of Stock Dividends on Standard Oil Stocks— 
A special circular. C. H. Pforzheimer & Co., 25 
Broad St., New York. 


Thlinket Packing Corporation Stocks—Descriptive cir- 
cular. Robert C. Mayer & Co., 120 Broadway, New 
York. 


Hartshorne, 


MISCELLANEOUS. 


Grain Crop Reports—Daily grain letter. E. W. Wagner 
& Co., 33 New St., New York. 


Negotiable Farm Mortgages—A booklet of practical in- 
struction to banks on the preparation of such 
securities. First Trust and Savings Bank, Chicago, Ill. 


New Era for Railroad Securities—Special circular dis- 
cussing this subject. Munds, Rogers & Stackpole, 
25 Broad St., New York. 


Norway, the Present Day Scandinavia—Discussed in a 
special circular. Liberty National Bank, New York. 


“Bonds—Questions Answered; Terms Defined”—26- 
page booklet. Halsey, Stuart & Co., Rookery Bldg., 
Chicago, IIl. ‘a 


Standard Gas & Electric Co.—An illustrated brochure 
describing comprehensiveness of this organization, 
its properties and the service it renders to the 
public. H. M. Byllesby & Co., 208 South La Salle 
St., Chicago, II. 


Equipment Issues and Safety—Special circular. Geo. 
H. Burr & Co., Equitable Bldg., New York. 


Choosing Your Investment Bank—An instructive book- 
let. Halsey, Stuart & Co., Rookery Bldg., Chi- 
cago, IIl. 
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In The Land of fairy Finance 


Savery Securities’ Silver Mountain—A Brass Crown 
—Schackner’s Sparkler—A New Old Method 


Further Light on Silver Mountain. 

What a Colorado correspondent writes us regarding 
the Silver Mountain Mining Co. proves that a stock divi- 
dend recently declared and about which so much was 
made by the Savery Securities Co., of Denver, Col., was 
simply for a stock-selling exhilarator. It will be re- 
called that in our May 24 issue mention was made of this 
item and how it was compared with the boom in silver 
by the fiscal agents, who even went so far as to contend 
that the stock dividend gave it a value of $10 a share. 
The writer states that the company is only doing devel- 
opment work and so far has made no shipment of ore, 
and he cannot understand how it could even pay a stock 
dividend. He says the real mine owners of Colorado 
are disgusted at having a well mineralized district in 
transition from a “high grade” camp to a base metal 
low grade producing district brought into bad repute 
through methods of stock selling operators. 

o 
Stutz Has a Rival. 

Whoever happened to be on the list of Eugene Callahan 
& Co., of New York, were let in on a secret which would 
be more or less a pleasant surprise were it to come true, 
like the dream of a good fairy. They were told sub rosa 
of a stock which on account of a supposed large short 
interest in it might duplicate on a smaller scale the Stutz 
corner. The stock was the Acme Coal’Co. But there 
is as much chance of this stock emulating Stutz and its 
corner as there is of there being any green cheese in 
the moon, 








——_— 0-— 
Checking Up Figures. 

Under the law of Texas each operating oil company 
must file with the proper department a report of its 
actual production, and these reports are published quar- 
terly. These figures should be consulted by investors 
in oil stocks of companies, for then they could check 
up the truth of the statements found in prospectuses. 
In certain instances were this done in all probability 
investors would not consider the purchase of stock be- 
cause the facts do not coincide with what the promoters 
say, and when this appears to be the case there is always 
danger ahead for the investor. 

oO 
A Crown of Brass. 

Incontrovertible evidence of fraud is submitted to the 
stockholders of the Crown Oil Co. in the report of the 
protective committee reviewing the company’s progress 
since it took control of its affairs. This damning proof 
of willful deception is contained in a paragraph in the 
report declaring the committees’ inability to find in the 
records where the company received any money from the 
sale of oil. Yet in the company’s halcyon days of promo- 
tion much stress was laid on the dividends which were 
being paid. Whence came these dividends? If not from 
oil sales then it must have come from stock sales. Every 
dollar investors sent to the promoters was amputated of 
a certain amount and returned as a dividend. Such a 
method is a swindle. The old regime should be punished, 
and likely will be, for some of the members have been 
indicted for fraud in connection with some other promo- 
tions of W. M. Sheridan. The protective committee of 
the Crown Oil Co. is valiantly struggling along in its ef- 
forts to redeem the enterprise from its iniquities and 








make something of it for the unfortunate stockholders 
In its work we wish it well. Our reasons for our prese 
comment is a wish to emphasize upon investors how dai 
gerous it is to believe that dividends paid by certa 
mushroom oil promotions are genuine. In many instan« 
they are but bait to entrap the unwary. The Crown | 
Co. is not the only blackleg; the Majestic Oil Co. p 
moted by talkative Harris of Buffalo is another insta: 
of similar nature. 








oO 
A Sparkler of First Color. 

To read the buoyant circular issued by W. L. Schack 
& Co. of St. Louis, Mo, one would almost think that 
oil investment was a living, breathing organism. Heark: 1 
what it has to say: “When you buy an oil stock, you | 
the liveliest and most sparkling form of security t 
can be obtained in any market.” It is lively enough, at . 
times, but not always of such a nature as to afford amu i 
ment or entertainment. Rather it occasions concern 
the lively manner in which it disappears from sight aft | 
the promoter has finished selling it. If there are a: 
sparkling attributes to it they are embodied in the ex- 
pression of enthusiasm shown towards it by its sponsors Sat 
and the man is wise who does not permit himself to be- 
come exhilarated. But, to be more serious in discussing 


this concern’s promotion, we cannot help but express Co: 
surprise at its statement that its oil stock is approved 
by National Banks in the States of Oklahoma and Texa _m 
If this is the case why not mention who those banks are Pores 
for, if any really exist, their reputation for conservatism awd 
would receive a severe jolt. uM: 
ae ang 
The Phone and the Teacher. W 


The tragedy of the spider and the fly was happily) 
averted by a school teacher who had the intuition to 


know that strangers are not going out of their way to At 
do a good turn for those with whom they are not ac- Wil 
quainted. When the teacher arrived home on a certain per 
day the telephone operator in her apartment house told — 
her of a gentleman calling her up and finding she was busi 
out said he would call up again later in the evening. Th 

teacher was rather puzzled, for she could not remember a 
any one by the name given as among her acquaintances KEI 
So she waited developments. A few days later the sam .. 
gentleman called up again when she was in. The natu! Pi 
of his business can be surmised by relating part of t she 


conversation that took place. “Is this Miss So and So 
“It is,” the teacher replied. Then the voice at the othe \ 
end of the line continued, “Did you get my letter 
Sligo Iron and Steel.” “No,” the teacher replied. “Y THI 
surely must have received it,” the voice insisted and tl 
entered upon the details. He said he could not unde 
stand how she could turn down an investment wh 
would pay her twelve per cent. per annum. But 
teacher replied: “I did not and if I received the circu 
mentioning such a return I must have thrown it in! 
the waste basket.” Upon hearing of such dispositior 
his correspondence the invisible gentleman on the oth 
end of the telephone line waxed indignant—to him it v 
all so surprising that anyone should refuse so tempti! 
an offer; it was a sign of gross ignorance. But 
teacher was a wise woman. As long as she retains tl 
good judgement she displayed in this instance there 
no danger of her becoming a fly for any of these get-ric! 
quick spiders. 
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DIVIDENDS. 





American Woolen Company 


(Massachusetts Corporation) 
QUARTERLY DIVIDENDS 


ce is hereby given that the regular quarterly 

nds of One Dollar and Seventy-five Cents ($1.75) 
are on the Preferred Stock and One Dollar and 
-five Cents ($1.75) per share on the Common 
f this Company will be paid on July 15, 1920, 
kholders of record June 17, 1920 

nsfer books will be closed at the close of busi- 
ne 17, lf and will be reopened at the open- 


business June 28, 1920 


WILLIAM H. DWELLY, Treasurer. 
Mass., June 7, 1920 





DIVIDEND 


THE BARRETT COMPANY (N. J.) 


quarterly dividend of Two Dollars ($2.00) 
hare has been declared on the Common 
tal Stock and a quarterly dividend of 
Dollar and Seventy-five Cents ($1.75) 
I share on the Preferred Capital Stock of 
jarrett Company, New Jersey. Payable 
July 1, 1920, to Common stockholders of 
rd as at the close of business June 15, 
and on July 15, 1920, to the Preferred 
stockholders of record as at the close of 
business June 29, 1920 


ERNEST J. STEER, Treasurer. 





American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Thursday, July 15, 1920, to stock- 
holders of record at the close of business on 
Saturday, June 19, 1920. 


G. D. MILNE, Treasurer. 





Computing-Tabulating-Recording Co 
50 Broad Street, New York, N. Y. 


The Board of Directors of this company has to-day 
declared a regular quarterly dividend of $1 per share, 
payable July 10th, 1920, to stockholders of record at 
the close of business on June 25th, 1920. Transfer 
books will not be closed 


J. S. OGSBURY, Treasurer. 





May 25, 1920. 


William Farrell & Son, Inc. 
New York, May 26, 1920 
DIVIDEND No. 4 


At a meeting of the Board of Directors of 
William Farrell & Son, Inc., held May 26, 
1920, a regular quarterly dividend of $1.75 
per share was declared on the preferred 
Stock of the company, payable July 1, 1920, 
to shareholders of record at the close of 
business June 19, 1920. 

JAMES T. WOODWARD, Treasurer. 


KELLY-SPRINGFIELD TIRE CO. 


\ quarterly dividend of one dollar and 
fifty cents ($1.50) per share on the Six 
Per Cent. Preferred Stock of this Company 

een declared, payable July 1, 1920, to 
Stockholders of record at the close of busi- 
I June 15, 1920. 
F. A. SEAMAN, Secretary. 
York, June 1, 1920. 








—_—. 





THE NEW YORK CENTRAL RAILROAD CO. 
New York, June 9th, 1920. 
idend of One Dollar and Twenty-five 
$1.25) per share on the Capital Stock 
Company has been declared payable 
t 2nd, 1920, at the office of the General 
r to Stockholders of record at the 
f business July 1st, 1920. 
rON S. BARGER, General Treasurer. 





gfield Railway and Light Company 
FERRED STOCK DIVIDEND NO. 22 


New York, June 9, 1920 
ard of Directors has this day declared the 
nd Consecutive Quarterly Dividend of One 


luarters Per Cent. (1%° 1 the Preferred 

he Springfield Railway and Light Company, 

j 1920, to the Preferred Stockholders of 

f the close of business June 15, 1920. 

1 be mailed. Books for the transfer of the 
ck of the Company will not be closed. 
J. DUNHILL, Treasurer. 

















DIVIDEND. 


UNITED LIGHT AND 
RAILWAYS COMPANY 


Davenport—Chicago—Grand Rapids 
PREFERRED STOCK DIVIDEND NO. 39 


The Board of Directors has declared a 
dividend of one and one-half per cent. 
(144%) on the First Preferred Stock, pay- 
able out of the surplus earnings, on July 1, 
1920, to stockholders of record at the close 
of business, Tuesday, June 15, 1920. 

First Preferred Stock transfer books will 
reopen for transfer of stock certificates at 
the opening of business, June 16, 1920. 

L. H. HEINKE, Secretary. 





June 1, 1920. 


UNITED STATES 
TRUCKING CORPORATION 


393 Canal St., New York 





May 28, 192 
DIVIDEND No. 2 
The Board of Directors this Corporation has de- 
clared a regular quarterly < lend of two dollars ($2) 
per share upon the Preferred Stock. payable July 1, 


1920, to stockholders of record at the close of business 
on June 19, 1920. 


LOUIS J. HUNTER, Treasurer. 





THE WESTERN UNION TELEGRAPH CO. 


une 
DIVIDEND NO 

A quarterly dividend of ONE AND THREE-QUAR 

TERS PER CENT. has been declared upon the capita 


stock of this Company, payable at the office of the 
Treasurer on and after the 15th day of July, 1920, t 
shareholders of record at the close business on the 


19th day of June, 1920 
The transfer books will remain open. 
G. K. HUNTINGTON, Treasurer. 


The Chatham & Phenix 
National Bank 


of the City of New York 





A quarterly dividend of $4 per share upon 
the capital stock has this day been declared 
by the Board of Directors, payable July 1st, 
1920, to shareholders of record at the close 
of business June 19th, 1920. Transfer books 
will close at 3 P. M., the 19th instant, and 
open at 10 A. M., July ist, 1920. 


B. L. HASKINS, 
Vice-President and Cashier. 


New York, June 10th, 1920. 





CINCINNATI QUOTATIONS. 
Westheimer & Co., 324 and 326 Walnut St., 
Cincinnati. Members New York Stock 
Exchangée 





Bid Asked 

American Laundry Mach com 67 72 
American Laundry Mach pfd....107 115 
American Rolling Mill com..... 55% 56 
American Rolling Mill 7% pfd.. 98% 99 
American Seeding Mach pfd tM 96 
Cincinnati Union Stock Yards. .110 113 
Fleischmann pfd..... 9D 100 
Gruen Watch Co com...... 147 

Gruen Watch Co first pfd 101 105 
Gruen Participating pfd 126 
Procter & Gamble com ($20 par) 150 132 
Procter & Gamble 6%, pfd 991, 934 
Procter & Gamble 8 pfd 136 140 
Rudolph Wurlitzer pfd 101 105 
U S Ptg & Litho com 31 32 
U Litho 1st pfd 414 97 
I Litho 2nd pfd Lhe 17 
C & Sub Bell Tel OSi4 60 
Cc Gas Electr 70 70 
Cc Gas 7T spor 7 99 
G com O68 b 67 
( d. 2 ) 
( Stre R s 8 
CG: O & r P TH) 210 
Little Miami gtd... 70 71 





UNITED STATES BOND QUOTATIONS. 
C. F. Childs & Ce, 120 ] way, New York 
Bid Asked 





Consol 2 100% 101% 
Old 4s 104%, 105 

Panama 2s ‘ 100) 101% 
Panama 3s . 77 82 

Conversion 35s , 76 S4 

Liberty 3%s ‘ 91.50 91.70 
Liberty ist 4s... 85.00 85.50 
Liberty 2d 4s - 84.50 85.20 
Liberty Ist 44s... 85.10 86.00 
Liberty 2d 4\s.. ‘ 84.82 84.90 
Liberty 3d 4%4s..... 88.64 88.80 
Liberty 4th 4\%s.... , .. 85.20 85.32 
WE Ge: aieawskeineves ... 95.44 95.50 
Victory 4s . 95.46 95.50 








STANDARD OIL ISSUES. 


Carl H. Pforzheimer & Co., 25 Broad St., 


N. Y. City. 


Bid. Asked. 
Anglo-American Oil Co., Ltd.... 24% 25% 




















The Atlantic Refining Co...... 1200 = 1300 
Atlantic Refining Co pfd........ 104 107 
Borne-Scrymser Co .......see0- 450 475 
The Buckeye Pipe Line......... 83 86 
Chesebrough Mfg Co Cons...... 220 23) 
Chesebrough Mfg Co Cons pfd...102 105 
Continental O21] Go... .rcccoscecs 120 130 
The Crescent Pipe Line Co...... 32 
Cumberland Pipe Line Co....... 135 
The Et 1 Pipe Line Co....... 100 
Galena-Signal Oil Co pfd, new.. 95 
Gale 1 Oil Co pfd, old... 95 
Gale Oil Co COM.....- 52 
J ois P wo Ge Serer rere. 160 
na Pi CO | Se 90 
I rnational Petroleum Co, Ltd. 35 
Netionns TORSit CO... ccasevceces 27 
New York Transit Co..........- 160 
Northern | a Serer 101 
ee ES 8c ono des een eeces 310 
Poenn-Mert Fuel Co. ... 00.0000. 3 46 
Prail Oil 8 ee re 5d5 570 
Prairie Pi FN EPO 10 215 
he Solar |] i Diiesseced saan 340 360 
Tac casas 110 115 
Penn nil Co Slack nce 200) 300 
h We I na Pipe Lines.. 67 71 
dard Oil Co of California. ..320 325 
Stan d Oil » of Indiana.....680 695 
lard O of Kansas......540 560 
da ( Co of Kentucky. . .370 385 
rd ( Co of Nebraska... .425 475 
i Oil Co of New Jersey .650 660 
5 I ) Co of N J pfd....100% 101% 
i Oil » of New York...380 384 
( OE CRED. 6 0d.60010 425 450 
Oil Co of Ohio pfd...100 102 
= Fir ( (oe eedes SU 90 
l yn Tar 2. ere 107 111 
Union Tank Co pfd enw 100 
Vacuum Oil Co.. cede wee ense 390 
Washington Oil Co..........0.. 25 30 
MISCELLANEOUS OIL COMPANIES. 
Atlantic Lobos Oil Co com..... 35 40 
Atlantic Lobos Oil Co pfd......100 115 
Ce, OO iin sc ao. kcnsaneces 7 7% 
Elk Basin Petroleum Co........ 8% 8% 
Houston Oil Co com........... 70 75 
Pemmerens Gk, EG: 6+:2.0,0.40 905.0450 100 105 
Magnolia Petroleum Co......... 380 400 
Merritt Oil Corporation......... 15% 16 
Midwest Refining Co............ 140 142 
Northwest OF OO. .ccccsscccece 25 30 
Producers & Refiners Corp com.. 7 ™%, 
Sapulpa Refining Co............ 5 5% 





PUBLIC UTILITY SECURITIES. 
H. F. McConnell & Co., 65 Broadway, N. Y. 
City. Members N. Y. Stock Exchange. 
Bid. Asked. 








Amer Lt & Trac Com........+. 137 143 
Amer Lt & Trac pfd........... 
Adirondack Elec Pr comi........ 10 13 
Adirondack Electric Pr pfd..... 70 73 
*American Gas & Elec com..... 100 103 
Amer Gas & Elec pfd........ 37 39 
American Pr & Light com...... 47 §2 
Amer Pr & Light pfd.......... 61 65 
Amer Public Utilities com...... a 12 
Amer Public Utilities pfd...... ae 25 
Amer Waterworks Elec........ 2 4 
Am W W & E par pfd......... 5 9 
Amer W W & E Ist pfd........ 38 43 
Carolina Pr & Light com...... 28 82 
Cities Service Com........ccees 82% 338 
Cities Sefvice Pld... .ccsccccses 65 66 
Cities Service Bankers’ Certif.. 35% 38 
( s Service 7 Series B, 1966.135 139 
Cities Service 7% Series C, 1966. 92 95 
Galevaks PF GOMs 666 06d casccen 9 12 
eee SS. a Serer ee R5 90 
Commonwealth Pr, Ry & L com. 16 19 
Cor onwealth Pr, Ry & L pfd. 39 42 
nver Gas & Elec gen 5s..... 78 85 
I Be I 86 
Empire 65 
| ler 9 
( 46 
( 350 
( 77 
Northern hio E ia 20 
Northern Oh Blec pfd.......- 45 
Northern Ontario Lt & Pr com. 10 14 
Northern Ontario Lt & Pr pfd.. 50 55 
Northern States Pr com....... 50 
r Pe Bisse cgeces 77 80 
P G ri pfd. RO 4 
I Ry & Lt Co com 12 14 
i Lt Co pfd....... 42 45 
( 1 Edison com. 83 86 
ern C rnia Edison pfd 99 
d ¢ Elec com..... 15 
™ ‘dG Elec pfd 36 
} Lt & Pr con 3 
ssee Lt & Pr pfd 3 7 
I iT I 19 292 
| i Lt I Ist pfd 56 59 
I . 14 16 
vi r I . 58 61 
*P% v > 








in the future 


Efficient Service. 
The World is giving efficient ser- 


vice and I feel that I can rely on it 


Gus A. Weikler. 





When writing advertisers, tell them you are a subscriber to The Financial World 
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NEW YORK STOCK EXCHANGE. 
Low. Close. 


High 
Se Oe 1% 
ee GO von cpecrenia 38 
Be. HE Bc cos caasaxs 91% 
MEE GH. ccecscciccaes 4156 
Ame Gar B PF occccccscce 143% 
ee Be in tn cenneseds 11% 
. 2 tt Seer 18% 
BED TRE GOR ccececccscs 87% 
Bem. EPG oc cvccecsces 83% 
*Am Locomo ......... 99 
BER GRID CoP. cccccccécs 24% 
RR Ge 4. ch adn cea eetne 60% 
ee See . istsceeenan 124% 
Ye. ££. Ree 9456 
DE. Accdneccewan 104% 
PE 6nvenesncedene 57% 
PL. ttedc.cotuaennne 75% 
' fk. ere 86% 
eee .166% 
Bald Locomo .......... 119% 
oe aa 31% 
Balt & Ohio pfd......... 42% 
PY MD we b6aecacedur 91 
i | eae 93% 
2h Saree 22% 
Ce BO wdsccacscics 70 
GC OD cwccccovtce 113% 
CRORE BGED cccicccsacs 104 
SS) ) eae 36% 
2 ee oY eer. 34 
CRilO® COBREP ccccccccces 16% 
Se GR Ge iececenness 31% 
Coee Cola COccccccaces 35 
Cal Gas Biee. ..cccccccce 56% 
Ce GEN kc ccccesacece 3814 
CE PN kn Cceaekacweea 80 
Ce WEE veceecnnccad ee 
eS eer 14% 
Te GMD. tudhdcnaneswak 83 
Cn ee aiveenaeaqace 414 
Corn Prod - aaa eases 104 
DL&W. Terre 
Den & R ‘G. bebedamess . 4% 
WOOte CW PEGs vccccscas 93% 
SE Sadiseakecdeaacn nas 12 
I ea 160% 
Gem MiOstrie .ccccscccss 141 
Gem Meter .cccccccccses BM 
ee eee 1 
Goodrich BP... .cecccces 65 
Ce MD PI 6 céccccace 70 
= - aaa 3% 
Hupp Motor ........... 18% 
| ae 8i% 
Se 
Int Mer Mar.......... 88% 
Int Mer Mar pfd........ 89% 
i MED tek cavcencus 177% 
PEO in kcc cen cscesq ee 
meee TF on nsctiic .-. 30% 
OY ae ree 73% 
Lee Rub Tire........... 31 
Lehigh Valley .......... 43 
CO aa 181% 
err 201% 
MEE. sccvncececwe 421% 
YO errr 25 
Mo Pacific pfd.......... 42 
ee BD sc eoscccecsas 34% 
key £3 eee 30% 
= 2 ee 86 
Nort & West pfd....... 64% 
ee rrr 70% 
Eee 51% 
Penn Sea Steel.......... 27 
Peoples G & C.......... 38 
Oe 24 
ME. 6idticcesedae da 37 
8 rer 39% 
POPOS APPOW ooccccccece 51% 
i are 56 
Oe 17 
Press Gti COP... cccscess 100% 
4 Ee eae 99 
SE eI MINS 6, 0 4:0-0eahane 17 
ane 8554 
OSS ees 8914 
"RES ere 931% 
Pe GE Oe Wavecwesc-ais 116% 
BEL: ee 24% 
OPES eee 13 
St L & S W pfd........ 2256 
Savage Arms .......... 505% 
Saxon Motor ........... 10% 
eee ee Oe Wi ccceiess 75 
wees Se DB BD Bs. ccccccas 67 
WOE cccenscanws 92% 
frre 23 
Stan Oil N J pfd........ 101% 
Strom Card ...ccccccce 77% 
Studebaker ............ 71% 
gk” ee 50 
. are 48% 
Teer @ POG. cciccccce 41% 
fear raesa 
Union Pacific .......... 113% 
ee Se Bs casteanceuan 10% 
Ee eae 97 
* 5 See 94% 
WU GHIOEP occ ccceceses 70% 
WH GD. cccecsccaves 82 
West Pacific .......0.. 27% 
Westinghouse .......... 50 
Gee cncedeseeen 20% 
Te Ge Es a ckceedaces 63 
UNG cccccccensses 108 





*Ex-dividend. 


1% 
38 
91 
39% 


1% 





ST. LOUIS QUOTATIONS. 


Mark C. Steinberg & Co., 


Building, St. Louis, Mo. Members 


Boatmen’s Bank 


New 


York and St. Louis Stock Exchanges. 








Bid. -< Be 
Amer Bakery Com.......+-+++++ . 
Amer Stove CO. ....cccccccccces 122 128 
Central Coal & Coke com....... 8814 aa 
Certain-teed Prod Corp Ist pfd.. 84 85 
Certain-teed Prod Corp 2d pfd.. 77% 78% 
Chicago Railway Equipment Co.114 116 
Consolidated Coal Co........... 66 69 
Fulton Iron Works pfd......... 103% 104} 
Fulton Iron Works com......... 65 67 
Hydraulic Press Brick pfd..... 48 441% 
Hydraulic Press Brick com..... 6 7 
Laclede Steel com...........++. 125 130 
Marland Refining .......-..++.+ 4% 5 
Missouri Portland Cement...... 78 79 
National Candy Co com........ 133 134% 
National Candy Co ist pfd..... 102% 
National Candy Co 2d pfd...... 97% 9914 
Rice Stix D G Co com.......... 415 437 
Rice Stix D G Co Ist pfd..... 106 107% 
Rice Stix D G Co 2d pfd........ 98 99 
St Louis Cotton Compress Co... 29 31 
St Louis Rocky Mt & Pacific.... 37% 39% 
Southern Acid & Sulphur Co...108 1091. 
United Railways Co com........ 1 1% 
United Railways Co pfd........ 5% 614 
Wagner Electric Co............. 114 116 
Western Cartridge Co........... 220 240 

ANK STOCKS. 
BDoatmen’s BOGE occ cccccvcs 119 124 
First National Bank........... 200 a 
Mercantile Trust Co............ a 365 
National Bank of Commerce..... 134% 136 
BONDS. 
‘City of St Louis 4s, 1928-29-31. 92% % 
City of St Louis 4%s, 1935..... 97 99 
East St Louis & Sub 5s, 1982... 49% 50% 
Jeneral Baking Co 6s, 1936..... 89 92 
Kan City Home Tele Co 5s, 1923. 87% R84 
Laclede Gas Ref & Ext 5s, 1934.. 8314 85%, 
Laclede Gas Co 7s, 1929....... 86% 89 
St L & Sub Ry gen 5s, 1923.... 42% 45 
St L & Sub Ry Ist 5s, 1921..... 89%, 90% 
Un Elec Lt & Pr Co Ist 5s, 1932. 84 86 
United Railways Co 4s, 1934.... 44% 46 
FOREIGN QUOTATIONS. 

R. A. Soich & Co., 10 Wall St., New York. 

Bid. Asked. 
Bateiom: Be OR BONG sc n.0ss:00024% 81 S84 
Belgian Restoration 5s of 1919.. 74 77 
Belgian Monetary 5s of 1921.... 89 91 
Belgian Ext 5-year 6s of 1926. .890 910 
Belgian Ext 1-year 6s of 1921. .914 920 
British Victory 4s..............300 313 
British Victory 5s of 1923......370 880 
British Victory 5s of 1924.......360 370 
British Victory 5s of 1927......363 373 
British Victory 4s of 1927......360 373 
AL Te. Oe 68 71 
WOO GE GE Bees vccacccsecee 80 83 
WG GS GE TOEE « 6c cccccccvccs 56 59 
DE ME. ab-bine sede Cocedeedcacs 24 28 
PN GD 6.4.6 caccceccseercess 26 29 
eS 8 eae 51 53 
Italian 5% Notes, 1022......... 58 60 
Italian 5% Notes, 1924.......... 58 60 
Italian Ext 6%4s of 1920........ 930 950 
Italian 6th War Loan of 1920... 50 52 
Russian 5%4s, Feb & Aug, 1916.. 27 31 
Russian 5%s, Apr & Oct, 1916... 24 28 
Russian Ext 6%s of 1919...... 270 300 
Russian Ext 6%s of 1921....... 280 310 

MISCELLANEOUS STOCKS. 

Estabrook & Co., 24 Broad St., New York. 

Bid. Asked 
Amer Mig CoO COM. ....cccscese 152%, 156 
Amer Mfg Co Ist pfd.......... 85 89 
Daper Corporation ........e.e. 130 134 
Federal Rubber Co Ist pfd..... 93 97 
Fisk Rubber Ist pfd............ 90 95 
Lewis A Crossett Ist pfd....... 97 100 
Griswoldville Mfg 1st pfd....... 98 101 
Merrimac Chem (Par $50)...... S4 86 
Nashua G & C Paper Co Ist pfd. 4 100 
Northwestern Lea Ist pfd....... 100 
Norton Co lat pfd....cccccccces 100 108 
Simonds Mfg Co pfd............ 100 103 
Stollwerck Choc Ist pfd........ 100 101% 
Stollwerck Choc Conv 2d pfd....103 106 
Union Twist Drill 1st pfd...... 98 100 
Valvoline Oil Ist Conv pfd...... 99 102 
Waitt & Bend, Inc, Ist pfd...... 95 100 
S D Warren Prior Preference. . .100 108% 





BOND QUOTATIONS. 


fynch & McDermott, 10 Wall St., New York. 
Bid. 


Brit Columbia 4%s, Dec, 1925. 82 
Brit Columbia 4%s, July, 1926. 80 
Brit Columbia 4%4s, May, 1941. 67 
Brit Columbia 5s, April, 1928. 81 
Can North Ry 4s, “i 1930.. 7 
Gd Trunk Pac Ry 4s, Jan, 1962. 61 
Gt North of Can 4s, Oct, 1934.. 60 
Gd Trunk West 4s, ‘July, 1950... 56 
Pac Gt East 4%s, July, 1942.. 60 
Can North Pac 4s, April, 1950. 55 


Asked. 
86 
84 
72 
85 
72% 
63 
64 


8zs 


GERMAN MUNICIPAL BONDS. 


Ue GF Pe Bs oo ccc cctcccscaces 
Cet Ge MEE Gs o hb sccsacccecescuces 
ge eee 
Se et ED Sn oc accéedsvatensaws 
oe BS rrr rer ree 
ff a | eee 
ee a Gn i on cs cdccetken ee 
Cite of TeremGem S566. . oo... ccccccecege 
Ce GE HUROeE GB, og cc ccccsececes 


. 23.22 
. 28.35 


. 30.55 
- 28.35 
- 28.35 





The Financial World 


MOTOR STOCKS. 





Morton Lachenbruch & Co., 42 Broad 


New York. 





Bid. A 
Meineee Mate? COP. scésccccvicces 53 
J. I. Case Plow Works......... 16 
AP Tee 
ee ae 68 
Columbia Meter ....cccccccccccs 10 
Continental Motor com.......... 9% ? 
Continental Motor pfd.......... 95 q 
Denby Motor Truck......ccees & 
Edmunds & JoneS...........0.. 24 9 
eo. rrr err re 8% 
ae BO OOM. ce ccccccccsiees 6% f 
Se Peeererr re 53 55 
Federal Motor Truck........... 29 l 
Firestone Tire & Rubber com...152 157 
Firestone Tire & Rubber pfd... 92 96 
rere 90 ) 
Ford Motor of Canada..........380 1) 
Grant MotOF COM... ..csecscces 6% 6% 
err 72 75 
Goodyear Tire & Rubber com... .325 3-4 
Goodyear Tire & Rubber pfd.... 90 91 
Hayes Wire Wheel............- 27 
Hodgman Rubber pfd........... 98 10 
Hirschell-Spillman com ........ 3 5 
Hirschell-Spillman pfd ........ 40 5 
ey I TEE, bce 006 osceece 97 101 
DO TD vies cecaeees cece 135 145 
DE OD cess csednescen 44 $5 
EMOGUNGREES cc ccccesscccoscccess 9 12 
RE BND dees crwsccssoonss 17 18 
Peeeee TENNOP BEB. coc ccs veccecs 95 100 
BEMGODORE BEOCOES 2c cc cc ccccccccs 30 82 
eR... ee ee 55 60 
ence cerane + caen cee 1X) 
BOMGROMEEE BEGOOED occ vccccccccone 3 16 
Packard Motor com............. 20 21 
Packard Motor pfd............. 85 87 
Paige Detroit com............. 30 82% 
iy pee a ere 70 85 
Peerless Truck & Motor........ 36 39 
Premier Motor com........... 8% 1] 
Premier Motor 6G... .cccccccccs 50 60 
Republic Motor Truck pfd....... 70 83 
Republic Rubber pfd........... 75 
CEE bd cv ccudea skies coun 21 % 22 
Revere Meters ..cccccccccccdec 5% 6 
eS ee eer 50 60 
Pe PO Mech cc cca coene 70 80 
Sasa BEOSOS BOG. cc. ccccccvscs 70 90 
Stearns (F. B. & Co.).....2200. BO 31 
Stewart WTOP occcccccccceses 40 41 
Temper BEOCOTS <occccccccsces 12%, 138% 
Timpkin Detroit Axle com...... 47 49 
Timpkin Detroit Axle pfd..... . & 96 
Wier COOP GOR. cc ccccsssceses 17 23 
We COU Ble oc ccc cccccccess 84 87 
Wire Wheel Com. ....sccccccces 4 6 
Wine WHOSE FE e c cocccccscecces 50 60 
HARTFORD QUOTATIONS. 
Bid. Asked 

AOtMR FRO GO.cceccccccscccecs 470 481) 
Automobile Ins Co ........... 260 300 
Hartford Fire Ins Co.........570 990 
Phoenix Ime C6@.....0cccssescs 490 05 
Aetna Casualty & Surety....... .. 49) 
Aetna Life Ins Co............ ae 565 
Conn Gen Life Ins Co......... 420 450 
Hartford Steam Boiler Ins Co.. 350 
Travelers Ins Co......ccceres od 575 

GO GO FEB cvccccssccescces 108 113 
Htfd City Gas Lt pfd (par 25).. 34 38 
Htfd City Gas Lt com (par 25).. 30 33 
Hartford Elec Light ex rts..... 1142 148 

do do warrants .........-- 1.10 1.2 
Bo NM BB Tel CO. cccccccccncces O4 97 
Teer 195 205 
American Hosiery (par 25).... 95 105 
American Hardware .......... |134 138 
American Silver (par 25)...... 36 39 
Bigelow-Hartford pfd ......... % 7 
Bigelow-Hartford com ......... 100 105 
Billings & Spencer (par 25).... .. 89 
Bristol Brass (par 25)......... 25 2 
Collins CO ...cccccccsccceccess 240 . 
Colt’s Arms Co (par 25)....... 50 3) 
Eagle Lock Co (par 25)........ 100 110 
Ee eee - ow 
Johns-Pratt Co ... . 250 Ww) 
Landers, Frary & Cc “(par 25). 62 to 
JR Montgomery rer 100 
Nat Marine Lamp (par 25).... . o4 
New Britain Machine (par 25). 47 ot 
New Departure pfd............ 108 
Niles Bement Pond pfd....... i 
Niles Bement Pond com........ 100 4 
North & Judd (par 25)......... 75 SU 
Peck, Stow & Wilcox (par 25).. 45 + 
Pitmpten Mig Ce... .cccccecces 100 
Pratt & Whitney pfd.......... 95 "J 
ee ee ererrres ao 
GD De GA bcccccswerssees ") 
Standard Screw pfd “A’”’....... 108 
Standard Screw com. as <b ce 
Stanley Rule & Level ; “aoe 475 o. 
Stanley Works (par 25)........ 52 ~ 

do do pfd (par Ti cscscee at 
pe eer OY 
Terry Steam Turbine..........250 
Torrington Co pfd (par 25)..... 27 vy 
Torrington Co com (par 25).... & 9 
Traut & Hine (par 25).:....... 32 vt 
Union Mfg Co (par 25)........ 54 By 
U 8 Envelope pfd............:; T 19 
U S Envelope com............+:. 4 


Whitlock Coil Pipe (par 25).... 
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at a rapid pace. 


has but a few copies left. 


ELEMENTARY ECONOMICS 


1. Elementary Principles of Economics 
—Fisher Dia eet ska eats ate ated Pp. 
2. Principles of Economics—Taussig, 2 
a eT a ees SNR n Pp. 
3. Stabilizing the Dollar—Fisher...Pp. 


GENERAL FINANCE 


1. Wealth and Income of People of the 





HOME READING COURSE 
in FINANCE and INVESTMENT 


The demand for the best books by the best authors is growing 
There is so much sold which is outside of the 
essential demands that our book department has carefully com- 
piled a bibliography which should be serviceable to all who 
take interest in business and finance. 
offered at low prices because of their being publishers’ re- 
mainders or used copies, and in a few instances our department 


$2.60 


$5.75 


$3.65 


a <a nee ee ene ge Pp. $1.90 
2. Financial History of the United 
States—Dewey ........... ...Pp. $2.60 
3. The Credit System——Taylor ...Pp. $3.15 
BANKING 
1. Elementary Banking—Wolfe—(used 
copies) aii tinnasey Mla Mig sakes ; ..Pp. $1.10 
2. Money and _ Banking—Holdsworth 
Pp. $2.85 
3. Organized Banking—Agger......Pp. $3.15 
T ‘ T 
INVESTMENT 
1. Investment—-Jordan . ..Pp. $3.15 
2. Bonds and the Bond Market—pa- 
NE 2S so:h wana wiates Gen oho tsk ie 8 oc Pp. $1.10 
3. Investment and Speculation 
Guenther ....... ee .Pp. $2.10 
SPECULATION 
1. Practical Points on Stock Trading 
Browne recht Pp. $2.10 
2. Fourteen Methods of Operating in 
Stock Market wei ee ee 
3. Cycles of Speculation—Gibson...Pp. $1.60 


Entire Set (excepting Foreign 
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FINANCIAL WORLD, 
29 Broadway, New York, N. Y. 
Gentlemen :- 


Kindly 


for which I 
Name 


Address 


enclose 


Some of the books are 


FOREIGN TRADE 
1. Theory and Practice of 
tional Commerce—Wolfe 
2. Principles of Foreign Trade 


Interna- 
re Pp. $5.25 
-Savay 

Pp. $4.15 
...-Pp. $5.20 


3. Practical Exporting—Hough . 


FOREIGN EXCHANGE 


1. Foreign Exchange—Whitaker, 

edition Reg ree eoger 
2. Money Market Primer—Clare. 
3. Foreign Exchange Explained 


1920 


Escher 

Pp. $1.70 
sets of the Business 
Foreign Trade, 


We also have three 
Training Corp Course in 
which are not sold except as a course. 
Price of course, $65.00. These sets were 
acquired from students who had finished 
the course and did not retain their vol- 
umes: 


Economics of World Trade 
Export Policies 
Direct Exporting 


The World’s Markets 
Export Houses 
The Export Salesman 


Shipping Financing 
Export Technique Foreign and Home Law 
Importing Factors In Trade Bullding 


Sets offered at 


INSPIRATIONAL 


$32.00 each postpaid. 


1. Developing Executive Abilitvy—Prof. 
Gowin metas e oo Pp. $4.15 
2. Influencing Men in Business—Scott 


Pp. $2.10 
Hollingworth 
..Pp. $2.60 


3. Applied Psychology 
and Poffenberger 


RECREATION 


1. Friday, the Thirteenth—Tom Lawson 
-(used copies) .. eee: ee 

2. Sampson, Rock of Wall Street—Le- 
fevre .Pp. $1.50 

3. Inside Life Fowler 
Pp. $3.20 


in Wall Street 


Trade Course) $70.00 


send me the following book or books under the classification 


and number 
or money order t 1 for 4 















































Regarding the Importance of 
Financial World Service 


The influence of The Financial World is increasing 
weekly and within its widening circle of usefulness its 
subscribers are finding a new and valuable service that 
means much to the financial side of their lives. 


Scarcely a day passes in which we do not receive a number of 
letters from subscribers expressing sentiments similar to those 
quoted below: 


From a subscriber in From a subscriber in 
Olean, N. Y.— Santa Cruz, Cal.— 

Your service is not only superior Your paper is published for the 
to the others in conciseness and re- benefit of investors and so it is. 
liability, but your promptness of Your short term note quotations on 
reply is in a class by itself. Your page 40 of your No. 17 issue enabled 
idea of giving as good service to a me to recoup my subscription price 
customer (subscriber) after you one hundred times on a small in- 
have landed him as you give when vestment. Without your paper ! 
you are trying to land him is as never would have been aware of this 
unusual in “financial service advice” opportunity. Please continue your 
as it is in the automobile game. It recommendations. I enclose check 
is most refreshing—the service with- to have my subscription extended 
out a “catch” in it. for another year. 


“Eternal vigilance” on the part of the investor “is the price of 
safety.” You must either do this watching yourself or consult 
those whose business it is to keep informed on investment mat- 
ters. The best safeguard is to supplement vour own experience 
with that of Financial World Service. 


The Inquiry and Advice Department of The Financial World 
was organized and is maintained solely for the purpose of assist- 
ing its subscribers in solving their investment problems. Every 
inquiry is answered by letter. This is a personal service, which 
redounds to the benefit and profit of individual subscribers. 


If you, as a subscriber, haven't taken advantage of your priv- 


ilege, that of consulting our Inquiry and Advice Department, 
accept this invilation in the spirit it is given—SERVICE. 


The Financial World 





















































